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QUARTERLY AND ANNUAL FINANCIAL REPORTS FOR 2016

During 2016 and 2017, the Companies filed the 2016 PPL Corporation Annual Report and all of
the Securities and Exchange Commission ("SEC") Form 10-Q's and 10-K reports as they were
completed. The details of the filings are as follows:

Financial Report Period Ending

Securities

Exchange
Commission Filing

Date

Kentucky Public
Service

Commission Filing
Date

SEC Form 10-Q March 31, 2016 April 29, 2016 May 2, 2016

SEC Form 10-Q June 30, 2016 August 9, 2016 August 10, 2016

SEC Form 10-Q September 30, 2016 November 1, 2016 November 2, 2016

SEC Form 10-K December 31, 2016 February 17, 2017 February 24, 2017

PPL Corporation Annual Report December 31, 2016 N/A April 21, 2017
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934for the quarterlyperiod ended March 31, 2016

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934 for thetransition period from to

Commission File

Number

1-11459

Registrant; State of Incorporation;
Address and Telephone Number

PPL Corporation
(Exact name of Registrant as specified in its charter)
(Pennsylvania)
Two North Ninth Street

Allentown, PA 18101-1179
(610) 774-5151

PPL Electric Utilities Corporation
(Exactnameof Registrant as specified in its charter)
(Pennsylvania)
Two North Ninth Street

Allentown, PA 18101-1179
(610) 774-5151

LG&E and KU Energy LLC
(Exact name of Registrant as specified in its charter)
(Kentucky)
220 West Main Street

Louisville, KY 40202-1377
(502) 627-2000

LouisvilleGas and Electric Company
(Exactnameof Registrant as specified in its charter)
(Kentucky)
220 West Main Street

Louisville, KY 40202-1377
(502) 627-2000

Kentucky Utilities Company
(Exact name of Registrant as specified in its charter)
(Kentucky and Virginia)
One Quality Street
Lexington, KY 40507-1462
(502) 627-2000

IRS Employer
Identification No.

23-2758192

1-905
23-0959590

333-173665
20-0523163

1-2893
61-0264150

1-3464
61-0247570
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Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the
Secunttes Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrants were required
to file such reports), and (2) have been subject to such filing requirements for the past 90 days.

PPL Corporation
PPL Electric UtilitiesCorporation
LG&E and KU Energy LLC
Louisville GasandElectric Company
Kentucky Utilities Company

Yes X

Yes JL
Yes X

Yes JL
Yes X

No

No.
No

No;
No

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site ifanv
every Interactive Data File required to be submitted and posted pursuant to Rule 405 ofRegulation S-T (§232.405 ofthis

file^) preceding 12 months (or for such shorter period that the registrants were required to submit and post such
PPL Corporation
PPL Electric UtilitiesCorporation
LG&E and KU Energy LLC
Louisville GasandElectric Company
Kentucky Utilities Company

Yes JC.
Yes X

Yes JL
Yes JC.
Yes X

No

No

No.
No

No"

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers vj
smaller reporting company. See the definitions of"large aecelerated filer," "accelerated filer" and "smaller reportins
company" in Rule 12b-2of the Exchange Act.

or a

PPL Corporation
PPL Electric Utilities Corporation
LG&E and KU Energy LLC
Louisville Gas and ElectricCompany
Kentucky Utilities Company

Large accelerated
filer

X

Accelerated
filer

[
[
[
[

Non-accelerated
filer

[ ]
[X]
[X]
[X]
[X]

Smaller reporting
company

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act).

PPL Corporation
PPL Electric Utilities Corporation
LG&E and KU Energy LLC
Louisville Gas and ElectricCompany
Kentucky Utilities Company

Yes.
Yes

Yes"
Yes.
Yes

No JC.
No

No JL
No JC.
No X

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date.

PPL Corporation

PPL Electric Utilities Corporation

LG&E and KU Energy LLC

Louisville Gas and Electric Company

Kentucky Utilities Company

Common stock, $0.01 par value, 676,945,176 shares outstanding atApril 22,
2016.

Common stock, no par value, 66,368,056 shares outstanding and all held by
PPL Corporation at April 22, 2016.

PPLCorporation directly holds all of themembership interests in LG&E and
KU Energy LLC.

Common stock, no par value, 21,294,223 shares outstanding and all held by
LG&E and KU Energy LLC at April 22, 2016.

Common stock, no parvalue, 37,817,878 shares outstanding and all held by
LG&E and KU Energy LLC at April 22, 2016.

This document is available free of charge at the Investors section ofPPL Corporation's website at www.pplweb.com.
However, information onthis website does notconstitute a part ofthis Form 10-Q.
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity: PPL Corporation, PPL
Electric Utilities Corporation, LG&E and KU Energy LLC. Louisville Gas and Electric Company and Kentucky Utilities
Company. Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own
behalf, and no Registrant makes any representation as to information relating to any other Registrant, except that information
under "Forward-Looking Information" relating to subsidiaries of PPL Corporation is also attributed to PPL Corporation and
information relating to the subsidiaries of LG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC,

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation,
LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company are references to such
entities directly orto one ormore oftheir subsidiaries, as the case may be, the financial results ofwhich subsidiaries are
consolidated into such Registrants in accordance with GAAP. This presentation has been applied where identification of
particular subsidiaries is not material to the matter being disclosed, and to conform narrative disclosures to the presentation of
financial information on a consolidated basis.
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GLOSSARY OF TERMS AND ABBREVIATIONS

PPL Corporation and its subsidiaries

Kentucky Utilities Company, apublic utility subsidiary of LKE engaged in the regulated generation, transmission,
distnbution and sale ofelectricity, primarily in Kentucky.

LG&E -Louisville Gas and Electric Company, apublic utility subsidiary of LKE engaged in the regulated generation,
transmission, distribution and sale of electricity and the distribution and sale of natural gas in Kentucky.

LKE- LG&E and KU Energy LLC, asubsidiary ofPPL and the parent ofLG&E, KU and other subsidiaries.

LKS - LG&E and KU Services Company, a subsidiary ofLKE that provides services to LKE and its subsidiaries.

PPL -PPL Corporation, the parent holding company of PPL Electric, PPL Energy Funding, PPL Capital Funding, LKE and
other subsidiaries.

PPL Capital Funding -PPL Capital Funding, Inc., afinancing subsidiary of PPL that provides financing for the operations
of PPL and certain subsidiaries. Debt issued by PPL Capital Funding is guaranteed as to payment by PPL.

PPL Eiectric -PPL Electric Utilities Corporation, apublic utility subsidiary of PPL engaged in the regulated transmission
and distribution ofelectricity in its Pennsylvania service area and that provides electricity supply to its retail customers in this
area as a PLR.

PP^ Energy Funding -PPL Energy Funding Corporation, asubsidiary of PPL and the parent holding company of PPL
Global and other subsidiaries.

PPL EU Services -PPL EU Services Corporation, asubsidiary of PPL that, beginning in 2015, provides support services
and corporate functions such as financial, supply chain, human resources and facilities management services primarily to PPL
Electric and its affiliates.

PPL Global -PPL Global, LLC, asubsidiary of PPL Energy Funding that, primarily through its subsidiaries, owns and
operatesWPD, PPL's regulated electricitydistributionbusinesses in the U.K.

PPL Services -PPL Services Corporation, asubsidiary of PPL that provides administrative, management and support
services to PPL and its subsidiaries.

PPL WPD Limited- an indirect U.K. subsidiary of PPL Global and parent to WPD pic.

WPD - refers to PPL WPD Limited and its subsidiaries.

^PD (East Midlands) -Western Power Distribution (East Midlands) pic, aBritish regional electricity distribution utility
company.

WPD pic-Western Power Distribution pic, adirect U.K. subsidiary of PPL WPD Limited. Its principal indirectly owned
subsidiaries are WPD (East Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands).

WPD Midlands - refers to WPD (East Midlands) and WPD (West Midlands), collectively.

WPD (South Wales) -Western Power Distribution (South Wales) pic, aBritish regional electricity distribution utility
company.

WPD (South West) -Western Power Distribution (South West) pic, aBritish regional electricity distribution utility
company.

WPD (West Midlands) -Western Power Distribution (West Midlands) pic, aBritish regional electricity distribution utility
company.
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WKE -Western Kentucky Energy Corp., asubsidiary of LKB that leased certain non-utility generating plants in western
Kentucky until July 2009.

Other terms and abbreviations

£ - British pound sterling.

2015 Form 10-K- Annual Report to the SEC on Form 10-K for the year ended December 31, 2015.

2001 Mortgage Indenture -PPL Electric's Indenture, dated as of August 1, 2001, to the Bank of New York Mellon (as
successor toJPMorgan Chase Bank), as trustee, as supplemented.

Act 11- Act 11 of 2012 that became effective on April 16, 2012. The Pennsylvania legislation authorizes the PUC to
approve two specific ratemaking mechanisms: the use ofafully projected future test year in base rate proceedings and
subject to certain conditions, a DSIC.

Act 129 -Act 129 of 2008 that became effective in October 2008. The law amends the Pennsylvania Public Utility Code
and creates an energy efficiency and conservation program and smart metering technology requirements, adopts new PER
electricity supply procurement rules, provides remedies for market misconduct and changes to the Alternative Energy
Portfolio Standard (AEPS).

AOCI- accumulated other comprehensive income or loss.

ARC - assetretirement obligation.

ATM Program - At-the-Market stock offering program.

BSER -Best System of Emission Reduction. The degree of emission reduction that EPA determines has been adequately
demonstrated when taking into account the cost of achieving such reduction and any non-air quality health and environmental
impact and energy requirements.

CCR(s) -Coal Combustion Residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes.

Clean Air Act- federal legislation enacted to address certain environmental issues related to air emissions, including acid
rain, ozone and toxic air emissions.

Clean Water Act -federal legislation enacted to address certain environmental issues relating to water quality including
effluent discharges, cooling water intake, and dredge and fill activities.

CPCN-Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised
Statute 278.020 to provide utility service to or for the public or the construction of certain plant, equipment, property or
facility forfurnishing of utility service to the public.

Customer Choice Act- the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation
enacted to restructure the state selectric utility industry to create retail access to acompetitive market for generation of
electricity.

DNO- Distribution Network Operator in theU.K.

DPCR4 -Distribution Price Control Review 4, the U.K. five-year rate review period applicable to WPD that commenced
April 1, 2005.

DPCR5 -Distribution Price Control Review 5, the U.K. five-year rate review period applicable to WPD that commenced
April 1,2010.

DRIP- PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan.
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DSIC -the Distribution System Improvement Charge authorized under Act II, which is an alternative ratemaking
mechanism providing more-timely cost recovery of qualifying distribution system capital expenditures.

DSM -Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the
reasonableness of DSM plans proposed by any utility under its jurisdiction. Proposed DSM mechanisms may seek lull
recovery of costs and revenues lost by implementing DSM programs and/or incentives designed to provide financial rewards
to the utility for implementing cost-effective DSM programs. The cost of such programs shall be assigned only to the class
orclasses ofcustomers which benefit from the programs.

Earnings from Ongoing Operations -Anon-GAAP financial measure of earnings adjusted for the impact of special
Items and used in "Item 2.Combined Management's Discussion and Analysis ofFinancial Condition and Results of
Operations" (MD&A). See "Non-GAAP Financial Measures" within the MD&A for additional details.

ECR -Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled
to the current recovery ofcosts ofcomplying with the Clean Air Act, as amended, and those federal, state or local
environmental requirements that apply to coal combustion wastes and by-products from the production of energy from coal.

ELG(s) -Effluent Limitation Guidelines, regulations promulgated by the EPA.

EPA -Environmental Protection Agency, aU.S. government agency.

Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate
transmission and wholesale sales ofelectricity, hydroelectric power projects and related matters.

GAAP- Generally Accepted Accounting Principles in the U.S.

GBP - British pound sterling.

GLT- Gas Line Tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas service lines,
gas risers, leak mitigation, and gas main replacements. Rate recovery became effective on January 1, 2013.

Gross Margins -Anon-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion
and Analysis ofFinancial Condition and Results ofOperations" (MD&A). See "Non-GAAP Financial Measures" within the
MD&A for additional details.

ffPSC- Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and service
of utilities in Kentucky.

LCiDA - Lehigh County Industrial Development Authority.

LiBOR - London Interbank Offered Rate.

MATS -Mercury and Air Toxics Standards, regulations promulgated by the EPA.

Moody's - Moody's Investors Service, Inc., a credit rating agency.

MW- megawatt, one thousand kilowatts.

NAAQS - National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act.

NERO - North American Electric Reliability Corporation.

NGCC - Natural gas-fired combined-cycle generating plant.

NPNS -the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that
qualify for this exception may receive accrual accounting treatment.
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source review provisions of the Clean Air Act that impose stringent emission control requirements on new
and modified sources of air emissions that result in emission increases beyond thresholds allowed by the Clean Air Act.

OCI- othercomprehensive income or loss.

Ofgem -Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale
sales of electricity and related matters.

OVEC- Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13%
interest (consists ofLG&E's 5.63% and KU's 2.50% interests), which is accounted for as acost-method investment. OVEC
owns and operates two coal-fired power plants, the Kyger Creek plant in Ohio and the Clifty Creek plant in Indiana with
combined summer ratingcapacities of 2,120MW.

PZ./?- Provider of Last Resort, the role of PPL Electric in providing default electricity supply within its delivery area to retail
customers who have not chosen to select an alternative electricity supplier under the Customer Choice Act.

property, plant and equipment.

PPL EnergyPlus -prior to the June 1, 2015 spinoff of PPL Energy Supply, PPL EnergyPlus, LLC, asubsidiary of PPL
Energy Supply that marketed and traded wholesale and retail electricity and gas, and supplied energy and energy services in
competitive markets.

PP^ Energy Supply-pnor to the June 1, 2015 spinoff, PPL Energy Supply, LLC, asubsidiary of PPL Energy Funding
and theparent company of PPLEnergyPlus andothersubsidiaries.

PUC -Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and
operations of Pennsylvania utilities.

RAV-regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or
regulatory asset base. RAV is based on historical investment costs at time of privatization, plus subsequent allowed additions
less annual regulatory depreciation, and represents the value on which DNOs earn areturn in accordance with the regulatory
cost of capital. RAV is indexed to Retail Price Index (RPI) in order to allow for the effects of inflation. Since the beginning
of DPCR5 mApnl 2010, RAV additions have been based on apercentage of annual total expenditures, which have continued
from April 2015 under RIIO-EDl. RAV is intended to represent expenditures that have along-term benefit to WPD (similar
to capital projects for the U.S. regulated businesses that are generally included in rate base).

RCRA - Resource Conservation and Recovery Act of 1976.

Registrant(s) - refers to the Registrants named on the cover of this Report (each a "Registrant" and collectivelv the
"Registrants").

Regulation S-X- SEC regulation governing the form and content of and requirements for financial statements required to
be filed pursuant to the federal securities laws.

RFC -ReliabilityFim Corporation, one of eight regional entities with delegated authority from NERC that work to
safeguard the reliability of the bulk power systems throughout North America.

RIIO-EDl -RIIO represents "Revenues =Incentive -t- Innovation +Outputs." RIIO-EDl refers to the initial eight-year rate
review period applicable to WPD which commenced April 1,2015.

Riverstone -Riverstone Holdings LLC, aDelaware limited liability company and ultimate parent company of the entities
that own the competitive power generation business contributed to Talen Energy other than the competitive power generation
business contributed by virtue of the spinoff of anewly formed parent ofPPL Energy Supply.

• Retail Price Index, is ameasure ofinflation in the United Kingdom published monthly by the Office for National
Statistics.

SCRs -selective catalytic reduction, apollution control process for the removal of nitrogen oxide from exhaust gas.
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S&P- Standard &Poor's Ratings Services, acredit rating agency.

Sarbanes-Oxley-Sarbanes-Oxley Act of 2002, which sets requirements for management's assessment of internal controls
tor financial reporting. It also requires anindependent auditor tomake itsown assessment.

Scrubber- an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust
gases.

SEC -the U.S. Securities and Exchange Commission, aU.S. government agency primarily responsible to protect investors
and maintainthe integrity of the securities markets.

SERC- SERC Reliability Corporation, one of eight regional entities with delegated authority from NERC that work to
safeguard the reliability ofthe bulk power systems throughout North America.

Smart meter - an electric meter that utilizes smart metering technology.

Smart metering technology-technology that can measure, among other things, time of electricity consumption to permit
offenng rate incentives for usage during lower cost or demand intervals. The use of this technology also has the potential to
strengthen network reliability.

Subsidiary Registrant(s) - PPLElectric, LKE, LG&E and KU.

Superfund- federal environmental statute that addresses remediation of contaminated sites; states also have similar statutes.

Taien Energy -Talen Energy Corporation, the Delaware corporation formed to be the publicly traded company and owner
of the competitive generation assets ofPPL Energy Supply and certain affiliates ofRiverstone.

Taien Energy Marketing -Talen Energy Marketing, LLC, PPL EnergyPlus' new name subsequent to the spinoff of PPL
Energy Supply.

Treasury Stock Method- Amethod applied to calculate diluted EPS that assumes any proceeds that could be obtained
upon exercise of options and warrants (and their equivalents) would be used to purchase common stock at the average market
price during the relevantperiod.

VSCC -Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia
corporations, including utilities.
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FORWARD-LOOKING INFORMATION

SMements contained in this Form 10-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or
performance and underlying assumptions and other statements that are other than statements ofhistorical fact are "forward-
looking statements" within the meaning of the federal securities laws. Although the Registrants believe that the expectations
and assumptions reflected in these statements are reasonable, there can be no assurance that these expectations will prove to
be correct. Forward-looking statements are subject to many risks and uncertainties, and actual results may differ materially
from the results discussed in forward-looking statements. In addition to the specific factors discussed in each Registrant's
2015 Form 10-K and in "Item 2. Combined Management's Discussion and Analysis ofFinancial Condition and Results of
Operations" in this Form 10-Q, the following are among the important factors that could cause actual results to differ
materially from the forward-looking statements.

• challenges by intervenors to the return on equity granted in existing rate structures;
• fuel supply and cost;
• continuing ability to recover fuel costs and environmental expenditures in a timely manner at LG&E and KU, and natural

gas supply costs at LG&E;
• weather conditions affecting transmission and distribution operations, and customer energy use;
• availability and operating costs of existing generation facilities;
• the duration ofand cost associated with outages atour generating facilities;
• generation, transmission and distribution system conditions, and operating costs;
• expansion ofalternative and distributed sources ofelectricity generation and storage;
• collectivelabor bargaining negotiations;
• laws or regulations to reduce emissions of "greenhouse" gases or physical effects of climate change;
• the outcome of litigation against the Registrants and their subsidiaries;
• potential effects of threatened or actual terrorism, war or other hostilities, cyber-based intrusions or natural disasters;
• the commitments and liabilities of theRegistrants and their subsidiaries;
• the effectiveness of our risk management programs, including foreign currency and interest rate hedging;
• our ability to attract and retain qualified employees;
• volatilityin demandfor electricity;
• market prices ofcommodity inputs for ongoing capital expendimres orkey operational needs;
• capital market conditions, including the availability ofcapital orcredit, changes in interest rates and certain economic

indices, anddecisions regarding capital structure;
• stock price performance of PPL;
• defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services;
• volatility in the fair value of debt and equity securities and its impact on the value of assets in defined benefit plans, and

thepotential cashfunding requirements if fair value declines;
• interest rates and their effect on pension and retiree medical liabilities and interest payable on certain debt securities;
• volatility inorthe impact ofother changes infinancial markets and economic conditions;
• new accounting requirements ornew interpretations orapplications ofexisting requirements;
• changes in securities and credit ratings;
• changes inforeign currency exchange rates for British pound sterling;
• theeffect of changes in RPI onWPD's revenues andindex linked debt;
• current and future environmental conditions, regulations and other requirements and the related costs ofcompliance,

including environmental capital expenditures, emission allowance costs and other expenses;
• changes in political, regulatory or economic conditions in states, regions or countries where the Registrants or their

subsidiaries conduct business;
• the effect ofthe outcome of the June 2016 referendum in the U.K. relating to its membership in the European Union;
• receipt of necessary governmental permits, approvals andrate relief;
• new state, federal or foreign legislation or regulatory developments;
• the outcome ofany rate cases orother cost recovery orrevenue filings by PPL Electric, LG&E, KU orWPD;
• the achievement of performance targets set by Ofgem;
• the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy

industry;
• theeffect of any business or industry restructuring;
• development of new projects, markets andtechnologies;
• performance of new ventures; and
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• business dispositions or acquisitions and our ability to realize expected benefits from such business transactions.

Any such forward-looking statements should be considered in light of such important factors and in conjunction with other
documents of the Registrants on file with the SEC.

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge
from time to time, and it is not possible for the Registrants to predict all such factors, or the extent to which any such factor
or combination of factors may cause actual results to differ from those contained in any forward-looking statement. Any
forward-looking statement speaks only as of the date on which such statement is made, and the Registrants undertake no
obligation to update the information contained in such statement to reflect subsequent developments or information.
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PART I. FINANCIAL INFORMATION
ITEM 1. Financial Statements

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, exceptshare data)

Three Months Ended March 31.
2016 2015

Operating Revenues $ 2,011 $ 2,230
Operating Expenses

Operation
Fuel 197 253Energy purchases 233 329
Other operation and maintenance acn AtA

Depreciation 229 hi
Taxes, other than income gg
Total Operating Expenses 1188 Tsio"

Operating Income ^23 g^Q
Other Income (Expense) -net gj gg
Interest Expense 224 209
Income from Continuing Operations Before Income Taxes 660 769
Income Taxes ^^9 217
Income from Continuing Operations After Income Taxes 481 552
Income (Loss) from Discontinued Operations (net of income taxes) 95
Net Income ^ 481 $ 647
Earnings Per Share of Common Stock:

Income fromContinuingOperationsAfter Income Taxes:

$ 0.71 $ 0.83
$ 0.71 $ 0.82

Net Income:

$ 0.71 $ 0.97
$ 0.71 $ 0.96

Dividends Declared Per Share ofCommon Stock $ 0.38 $ 03725
Weighted-Average Shares ofCommon Stock Outstanding (inthousands)

675,441 666,974
678,817 668,732

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.

ppll0q_3-16 Final as Filed.docx Confidential



CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Three Months Ended March 31,
2016 2015

$ 5

Other comprehensiveincome (loss):
Amounts arising during the period -gains (losses), net oftax (expense) benefit:

Foreign currency translation adjustments, net of tax of ($2), ($5) (464) (66)
Available-for-sale securities, net oftax of $0, ($6) 5
Qualifying derivatives, net of tax of ($15), $4 80 6
Defined benefit plans:

Net actuarial gain (loss), net of tax of $0, $0 .jx
Reclassifications from AOCI - (gains) losses, net oftax expense (benefit):

Available-for-sale securities, net of tax of $0, $1 qn
Qualifying derivatives, net of tax of $19, $4 (78) (17)
Equity investees' other comprehensive (income) loss, net of tax of $0, $1 (1)
Defined benefit plans:

Netactuarialloss, netoftaxof($9), ($13) 31 33
Total other comprehensive income (loss) (431) (3^
Comprehensive income (loss) ^ 50 $ 610

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars)

Cash Flows from Operating Activities
Net income
(Income) loss from discontinued operations (net ofincome taxes)
Income from continuing operations (net ofincome taxes)
Adjustments to reconcile Income from continuing operations (net of taxes) to net cash provided by
operating activities - continuing operations

Depreciation
Amortization
Defined benefit plans - expense (income)
Deferred income taxes and investment taxcredits
Unrealized (gains) losses onderivatives, and other hedging activities
Stock-based compensation expense
Other

Change in current assets and current liabilities
Accounts receivable
Accounts payable
Unbilledrevenues
Fuel,materialsand supplies
Prepayments
Taxespayable
Other current liabilities
Other

Other operating activities
Defined benefit plans - funding
Otherassets
Otherliabilities

Net cash provided byoperating activities - continuing operations
Net cash provided byoperating activities - discontinued operations

Net cash provided byoperating activities
Cash Flows from Investing Activities

Expenditures forproperty, plant and equipment
Expenditures for intangible assets
Purchase ofother investments
Otherinvesting activities

Net cash provided by(used in) investing activities - continuing operations
Net cash provided by (used in) investing activities - discontinued operations

Net cash provided by(used in)investing activities
Cash Flows from Financing Activities

Issuance of long-term debt
Retirement of long-term debt
Issuanceof commonstock
Payment ofcommon stock dividends
Netincrease (decrease) in short-term debt
Otherfinancing activities

Net cash provided by(used in) financing activities - continuing operations
Net cash provided by(used in) financing activities - discontinued operations
Net cash distributions toparent tfom discontinued operations

Net cashprovided by (used in)financing activities
Effect ofExchange Rateson Cashand CashEquivalents
Net (Increase) Decrease inCash and Cash Equivalents included inDiscontinued Operations
NetIncrease (Decrease) in Cash and CashEquivalents
Cash and Cash Equivalents atBeginning ofPeriod
Cash andCash Equivalents at Endof Period

Three Months Ended March 31.

2016 2015

$ 481 $ 647

(95)
481 552

229 216

18 11

(13) 16

162 111

(34) (52)
13 14

(5) (3)

(62) (128)
(43) (49)
18 34

25 76

(86) (115)
15 14

(66) (124)
18 33

(123) (197)
(5) (6)
15 49

557 452

221

557 673

(656) (833)
(6) (10)

(15)
1 (2)

(661) (860)
(130)

(661) (990)

224

(224)
42 35

(255) (250)
351 163

(23) (14)

115 (66)
(222)
191

115 (97)

(33) (2)
131

(22) (285)
836 1,399

$ 814 $ 1,114

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, sharesin thousands)

Assets

Current Assets
Cash and cash equivalents
Accounts receivable (less reserve: 2016, $48; 2015, $41)

Customer
Other

Unbilled revenues
Fuel, materials and supplies
Prepayments
Price riskmanagement assets
Othercurrentassets
Total CurrentAssets

Property, Plant and Equipment
Regulated utilityplant
Less: accumulated depreciation - regulated utility plant

Regulated utility plant, net
Non-regulated property, plant and equipment
Less: accumulated depreciation - non-regulated property, plant and equipment...

Non-regulated property, plantandequipment, net
Construction workin progress
Property, PlantandEquipment, net

Other Noncurrent Assets
Regulatory assets
Goodwill
Otherintangibles
Price risk management assets
Othernoncurrent assets
Total Other Noncurrent Assets

Total Assets.

March 31, December 31,
2016 2015

$ 814 $ 836

111 673

50 59

419 453

332 357

150 66

183 139

38 63

2,713 2,646

33,849 34,399
5,731 5,683

28,118 28,716
476 516

144 165

332 351

1,382 1,315
29,832 30,382

1,747 1,733
3,336 3,550

667 679

254 156

160 155

6,164 6,273

$ 38,709 $ 39,301

The accompanying Notes to Condensed Financial Statements are anintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, sharesin thousands)

March 31,

Liabilities and Equity

Current Liabilities

Short-term debt ^ j 255
Long-term debt due within one year
Accounts payable
Taxes
Interest ^15
Dividends 257
Customer deposits 20^
Regulatory liabilities
Other current liabilities gjg
Total Current Liabilities 40^

Long-term Debt jg

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 3 ggg
Investment tax credits 'j27
Accrued pension obligations j jgj
Asset retirement obligations '527
Regulatory liabilities 942
Other deferred credits and noncurrent liabilities 473
Total Deferred Credits and Other Noncurrent Liabilities 6^80^

Commitments and Contingent LiabiUties (Notes 6 and 10)

Equity
Common stock - $0.01 parvalue (a) 7
Additional paid-in capital 9 729
Earnings reinvested 3 jgg
Accumulated other comprehensive loss (3,159)
Total Equity 9^762™

Total Liabilities and Equity $ 38,709

(a) 780,000 shares authorized; 676,384 and 673,857 shares issued and outstanding atMarch 31, 2016 and December 31, 2015.

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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December 31,
2015

916

485

812

85

303

255

326

145

549

3,876

18,563

3,440

128

1,405
536

945

489

6,943

$

7

9,687

2,953
(2,728)
9,919

39,301



CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
PPL Corporation and Subsidiaries
(Unaudited)
(Millionsof Dollars)

Common

Accumulated
snares Additional other

outstanding Common paid-in Earnings comprehensive
(a) stock capitai reinvested loss

December 31,2015 673,857 $ 7 $ 9,687 $ 2,953 $ (2,728)
Common stock issued 2,527 70
Stock-based compensation (^28)
Net income
Dividends and dividend equivalents (256)
Othercomprehensive income (loss) mo,-.
Adoption of stock-based compensation
guidance cumulative effectadjustment
(Note 2) ^

March 31,2016 676,384 $ 7 $ 9,729" $ 3,185 $ (3,15^
December 31,2014 665,849 $ 7 $ 9,433 $ 6,462 $ (2,274)
Common stock issued 1,864 54
Stock-based compensation
Net income ^42
Dividends and dividend equivalents (249)
Other comprehensive income (loss)
March 31,2015 667,713 $ 7 $ 9,480 $ 6,860 $ (2.311)

(a) Shares in thousands. Each share entities the holder to one vote on any question presented at any shareowners' meeting.

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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Total

9,919
70

(28)
481

(256)
(431)

$ 9,762

$ 13,628
54

(7)
647

(249)
(37)

$ 14,036



(THIS PAGE LEFT BLANK INTENTIONALLY.)
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars)

Three Months Ended March 31,
^2016 2015

Operating Revenues ^ ggg ^

Operating Expenses
Operation

Energypurchases
Energy purchases from affiliate
Other operation and maintenance j5q

Depreciation gp
Taxes, other than income 29
Total Operating Expenses

Operating Income jgQ

Other Income (Expense) - net 2

Interest Expense 23

Income Before Income Taxes j5q

Income Taxes

Net Income (a) ^ ^

(a) Net incomeequalscomprehensive income.

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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227

9

133

51

^
455

175

2

^

146

56 5^

87



CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars)

Three Months Ended
March 31,

^ ™ _ _ 2016 2015Cash Flows from Operating Activities —

;; $ 94 $ 87Aajustments to reconcile net income to net cash provided by operating activities
Depreciation
Amortization ^ ^
Deferred income taxes and investment tax credits
Other d) i

Change in current assets and current liabilities
Accounts receivable .^2) (j'i)
Accounts payable ^2)
Prepayments (21) (60)
Regulatory assets and liabilities /21) ]g
Taxes payable -
Other [7! (29)

Other operating activities
Defined benefit plans - funding /oos
Other assets 2 fi')
Other liabilities j

Net cash provided by(used in) operating activities jj^
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (2i4) (224)
Other investing activities

Net cash provided by (used in) investing activities (215) (225)
Cash Flows from Financing Activities

Issuance oflong-term debt 224
Retirement of long-term debt (224)
Contributions fromparent
Payment of common stock dividends to parent (45) (44)
Net increase (decrease) inshort-term debt 125 85
Other financing activities (2)

Net cash provided by(used in) financing activities ^ ^

Net Increase (Decrease) in Cash and Cash Equivalents (13) (j79)
Cash and Cash Equivalents atBeginning ofPeriod 47 214
Cash and Cash Equivalents atEnd ofPeriod $ ^ ^

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, sharesinthousands)

Assets

Current Assets

Cash and cash equivalents
Accounts receivable (less reserve: 2016, $21; 2015, $16)

Customer
Other

Accountsreceivablefrom affiliates
Unbilled revenues
Materials and supplies
Prepayments
Other current assets
Total Current Assets

Property, Plant and Equipment
Regulated utility plant
Less: accumulated depreciation - regulated utility plant

Regulated utility plant, net
Construction work in progress
Property,Plant and Equipment,net

Other Noncurrent Assets

Regulatory assets
Intangibles
Other noncurrent assets
Total Other Noncurrent Assets

Total Assets.

March 31, December 31,
2016 2015

$ 34 $ 47

318 286

14 10

7

86 91

31 34

87 66

13 21

590 555

8,889 8,734
2,616 2,573
6,273 6,161

591 530

6,864 6,691

1,003 1,006
245 244

18 15

1,266 1,265

$ 8,720 $ 8,511

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions ofDollars, sharesin thousands)

March 31,
2016

Liabilities and Equity

Current Liabilities
Short-term debt ^
Accounts payable
Accounts payable to affiliates -,0
rj> .30Taxes
Interest
Regulatory liabilities gp
Customer deposits 22
Other current liabilities
Total Current Liabilities " '

Long-term Debt 2829

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes j <721
Accrued pension obligations 'jg^
Regulatory liabilities 25
Other deferred credits and noncurrent liabilities 89
Total Deferred Credits and Other Noncurrent Liabilities 2,029

Commitments and Contingent Liabilities (Notes 6 and 10)

Equity
Common stock - no par value (a) 3^4
Additional paid-in capital j 934
Earnings reinvested 'g^Q
Total Equity 3,16F ]

Total Liabilities and Equity $ 8,720 S

(a) 170,000 shares authorized; 66,368 shares issued and outstanding atMarch 31, 2016 and December 31, 2015.

The accompanying Notes to Condensed Financial Statements arean integral part ofthefinancial statements.
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December 31,
2015

288

35

24

37

113

31

77

605

2,828

1,663

183

22

91

1,959

364

1,934

821

3,119

8,511



CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millionsof Dollars)

Common

stock

shares Additional
outstanding Common paid-in Earnings

(^) stock capital reinvested
December 31,2015 66,368 $ 364 $ 1,934 $ 821 $
Net income

Dividends declared on common stock
March 31,2016 66,368 $ 364 $ 1,934~ $ 870" ^

December 31,2014 66,368 $ 364 $ 1,603 $ 750 $
Net income
Capital contributions from PPL 5q
Dividends declared on common stock (-44^
March 31,2015 66,368 $ 364 ^ 1,653 $ 793 ^

(a) Shares in thousands. All common shares ofPPL Electric stock are owned by PPL.

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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Total

3,119
94

(45)

3,168

2,717

87

50

(44)

2,810
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millionsof Dollars)

Three Months Ended March 31.
2016 2015

Operating Revenues $ ^26$ 899
Operating Expenses

Operation
Fuel

198 253

92
Energy purchases
Other operation and maintenance 202

Depreciation 99 95
Taxes, other than income jg
Total Operating Expenses

Operating Income 245
Other Income (Expense) - net

InterestExpense

Interest Expense with Affiliate 4
Income Before Income Taxes 2P2
IncomeTaxes

Net Income (a) ^ ^ ^ ~

202 209

99 95

15 14_
6^

236

(1)

42

193

72 76

(a) Netincome approximates comprehensive income.

The accompanying Notes toCondensed Financial Statements are anintegral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions ofDollars)

Three Months Ended March 31.

Cash Flows from Operating Activities
Net income ^ $
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation
Amortization ^
Defined benefit plans - expense ^
Deferred income taxesand investment tax credits. /;«
Other

Change in current assets and current liabilities
Accounts receivable q--.
Accounts payable 25
Accounts payable to affiliates g
Unbilled revenues g
Fuel, materials and supplies 21
Income tax receivable
Taxes payable ^25)
Accrued interest ^2

(24)
Other operating activities

Defined benefit plans - funding ^33^
Other assets
Other liabilities ^2)

Net cash provided byoperating activities 30^
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (219)
Other investing activities

Net cash provided by (used in) investing activities (21^
Cash Flows from Financing Activities

Net increase (decrease) innotes payable with affiliate 93
Net increase (decrease) in short-term debt (149)
Debt issuance and credit facility costs ! (1)
Distributions to member (29)

Net cash provided by (used in) financing activities (g^)
Net Increase (Decrease) inCash and Cash Equivalents ^ I9
Cash and Cash Equivalents atBeginning ofPeriod 30 2I
Cash and Cash Equivalents atEnd ofPeriod $ ^ ^ ^

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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117

95

6

11

75

17

(39)

(18)
1

32

71

134

(11)
37

(22)

(53)

(6)
4

451

(321)
4

(317)

(1)
(91)

(23)

(115)



CONDENSED CONSOLIDATED BALANCE SHEETS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millionsof Dollars)

Assets

Current Assets

Cashand cash equivalents
Accounts receivable (less reserve: 2016, $24; 2015, $23)

Customer
Other

Unbilledrevenues
Fuel, materialsand supplies
Prepayments
Regulatory assets
Other current assets
Total Current Assets

Property, Plant and Equipment
Regulated utility plant
Less: accumulated depreciation - regulated utility plant

Regulated utility plant, net
Construction work in progress
Property, Plant and Equipment,net

Other Noncurrent Assets

Regulatory assets
Goodwill
Other intangibles
Other noncurrent assets
Total Other Noncurrent Assets

Total Assets.

March 31, December 31,
2016 2015

$ 28 $ 30

225 209

10 16

139 147

in 298

26 23

17 35

5 7

111 765

12,040 11,906
1,260 1,163

10,780 10,743
669 660

11,449 11,403

744 727

996 996

117 123

78 76

1,935 1,922

$ 14,111 $ 14,090

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions ofDollars)

Liabilities and Equity

Current Liabilities

Short-term debt
Long-term debtduewithin oneyear
Notes payable with affiliate
Accountspayable
Accountspayable to affiliates
Customerdeposits
Taxes
Price risk management liabilities
Regulatory liabilities
Interest
Asset retirement obligations
Other current liabilities
Total Current Liabilities

Long-term Debt
Long-term debt
Long-term debt to affiliate
Total Long-term Debt

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes
Investment tax credits
Accrued pension obligations
Asset retirement obligations
Regulatory liabilities
Price risk management liabilities
Other deferred credits and noncurrent liabilities
Total Deferred Credits and Other Noncurrent Liabilities

Commitments and ContingentLiabilities (Notes 6 and 10)

Member's equity

March 31, December 31,
2016 2015

$ 116 $ 265
25 25

147 54

232 266

10 5

53 52

21 46

6 5

30 32

74 32

70 50

90 135

874 967

4,663 4,663
400 400

5,063 5,063

1,532 1,463
127 128

267 296

470 485

917 923

47 42

205 206

3,565 3,543

4,609 4,517

$ 14,111 $ 14,090

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions ofDollars)

Member's

Equity

December 31,2015 ^
Net income ^ 220
Distributions to member
Other comprehensive income (loss)
MaK:h3i,2oi6 $ w

^cember31,2014 j
Net income
Distributions to member
March31,2015 $ 43^

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED STATEMENTS OF INCOME
Louisville Gasand Electric Company
(Unaudited)
(Millions ofDollars)

Three Months Ended March 31.
^ ^ 2016 2015Operating Revenues

Retail and wholesale ^ ^75 $
Electric revenue from affiliate jj 22
TotalOperating Revenues

386 439
Operating Expenses

Operation
Fuel

78 103

88

Other operation and maintenance g7
Depreciation
Taxes, other than income g
Total Operating Expenses

Operating Income jQg ~
Other Income (Expense) - net

Interest Expense yj
Income Before Income Taxes 92
Income Taxes ^5
Net Income (a) ^ gg ^

(a) Net income equaiscomprehensive income.

The accompanying Notes toCondensed Financial Statements are anintegralpartofthefinancial statements.
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CONDENSED STATEMENTS OF CASH FLOWS
Louisville Gas and Electric Company
(Unaudited)
(MillionsofDollars)

Three Months Ended March 31.

CashFlows from OperatingActivities
Net income ^
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation
Amortization ^
Defined benefit plans - expense ^
Deferred income taxes and investment taxcredits -17
Other

Change in current assets and current liabilities
Accounts receivable

(o)
Accounts receivable from affiliates
Accounts payable ^
Unbilled revenues ^
Fuel, materials and supplies 3j
Income tax receivable j
Taxespayable
Accrued interest j3
Other ••••••••

Other operating activities
Defined benefit plans - funding
Otherassets
Other liabilities 2

Netcashprovided by operating activities
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (109)
Net cash provided by (used in) investing activities (10^

Cash Flows from Financing Activities
Net increase (decrease) in short-term debt (5Q)
Debt issuance and credit facility costs (1)
Payment ofcommon stock dividends to parent (25)
Contributions from parent 30

Net cash provided by (used in) financing activities (55)
Net Increase (Decrease) inCash and Cash Equivalents ^
Cash and Cash Equivalents atBeginning ofPeriod 19
Cash and Cash Equivalents atEnd ofPeriod $ 11~ j

2015

The accompanying Notes toCondensed Financial Statements areanintegralpartofthefinancial statements.
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53

42

3

4

31

14

(16)
11

(15)
18

56

74

(7)
9

(3)

(22)

(1)

251

(173)
(173)

(48)

(23)

(71)
7

^
17



CONDENSED BALANCE SHEETS
Louisville Gas and Electric Company
(Unaudited)
(Millions ofDollars, sharesin thousands)

Assets

Current Assets

Cash and cash equivalents
Accounts receivable (less reserve: 2016, $1; 2015, $1)

Customer
Other

Accounts receivable from affiliates
Unbilled revenues
Fuel, materialsand supplies
Prepayments
Income taxes receivable
Regulatory assets
Other current assets
Total Current Assets

Property, Plant and Equipment
Regulated utility plant
Less: accumulated depreciation - regulated utility plant..

Regulated utility plant, net
Construction work in progress
Property, Plant and Equipment, net

Other Noncurrent Assets

Regulatory assets
Goodwill
Other intangibles
Other noncurrent assets
Total Other Noncurrent Assets

March 31, December 31,
2016 2015

$ 11 $ 19

97 92

6 7

16 12

60 67

120 151

8 5

3 4

7 16

2 2

330 375

4,889 4,804
441 404

4,448 4,400
379 390

4,827 4,790

430 424

389 389

70 73

18 17

907 903

$ 6,064 $ 6,068

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED BALANCE SHEETS
Louisville Gas and Electric Company
(Unaudited)
(Millions ofDollars, sharesinthousands)

Liabilities and Equity

Current Liabilities
Short-term debt
Long-term debtduewithin oneyear
Accounts payable
Accountspayable to affiliates
Customer deposits
Taxes
Price risk management liabilities
Regulatory liabilities
Interest
Asset retirementobligations
Other current liabilities
Total Current Liabilities

Long-term Debt

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes
Investment tax credits
Accrued pension obligations
Asset retirement obligations
Regulatory liabilities
Price risk management liabilities
Other deferred credits and noncurrent liabilities
Total Deferred Credits and Other Noncurrent Liabilities

Commitments and Contingent Liabilities (Notes 6 and 10)

Stockholder's Equity
Common stock - no par value (a)
Additional paid-in capital
Earnings reinvested
Total Equity

March 31, December 31,
2016 2015

$ 82 $ 142
25 25

137 157

25 25

26 26

11 20

6 5

8 13

24 11

40 25

27 39

411 488

1,617 1,617

867 829

34 35

43 56

136 149

428 431

47 42

90 91

1,645 1,633

424 424

1,641 1,611
326 295

2,391 2,330

$ 6,064 $ 6,068

(a) 75,000 shares authorized; 21,294 shares issued and outstanding atMarch 31, 2016 and December 31, 2015.

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED STATEMENTS OF EQUITY
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars)

Common

stock

shares Additional
outstanding Common paid-in Earnings

(^) stock capital reinvested Total

December 31,2015 21,294 $ 424 $ 1,611 $ 295 $ 2330
Net income
„ . , ... „ 5b 56Capital contnbutions from LKE 30 3q
Cash dividends declared on common stock ^25) (25)
March 31,2016 21,294 $ 424 $ 1,641 $ 32^ $ 2,391

December 31,2014 21,294 $ 424 $ 1,521 $ 229 $ 2174
Net income ^2 ' 53
Cash dividends declared on common stock ^23) (23)
March 31,2015 21,294 $ 424 $ 1,521 $

(a) Shares in thousands. All coniinon shares ofLG&E stock are owned by LKE,

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.
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CONDENSED STATEMENTS OF INCOME
Kentucky Utilities Company
(Unaudited)
{Millions of Dollars)

Three Months Ended March 31,
2016 2W5

Operating Revenues ~
Retail and wholesale ^ ^
Electric revenue from affiliate 2 3
Total Operating Revenues

Operating Expenses
Operation

120 150Energy purchases ^ ^
Energy purchases from affiliate jj 22
Other operation and maintenance

Depreciation
Taxes, other than income ^ ^
Total Operating Expenses

OperatingIncome

Other Income (Expense) -net ^2)
Interest Expense 24
Income Before Income Taxes j2i
Income Taxes

Net Income (a) ^ ^ ^

(a) Net income approximates comprehensive income.

The accompanying Notes to Condensed Financial Statements are an integralpart ofthefinancial statements.
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CONDENSED STATEMENTS OF CASH FLOWS
Kentucky Utilities Company
(Unaudited)
(Millions ofDollars)

Three Months Ended March 31,

Cash Flows from Operating Activities

( ; $ 75 $ 78
Aujustinents to reconcile net income to net cash provided by operating activities

Depreciation
Amortization ^ ^
Defined benefit plans -expense 2 3
Deferred income taxes and investment tax credits 44 43
Other 2

Change in current assets and current liabilities
Accounts receivable
Accounts payable 23 j
Accounts payable to affiliates 2 (14)
Unbilled revenues j
Fuel, materials and supplies 2^
Income tax receivable
Taxespayable
Accrued interest -,9 , q
Other 1 (5)

Other operating activities
Defined benefit plans - funding /2gN
Other assets /3^
Other liabilities 2

Net cash provided by operating activities 2^
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (HO) (143)
Other investing activities 4

Net cash provided by (used in) investing activities (iiO) (144)
Cash Flows from Financing Activities

Net increase (decrease) in short-term debt (14) (43)
Debt issuance and credit facility costs (1)
Payment ofcommon stock dividends to parent (64) (30)

Net cash provided by (used in) financing activities (79) (-73)
NetIncrease (Decrease) in Cashand CashEquivalents ^ \2
Cash and Cash Equivalents atBeginning ofPeriod H \ i
Cash and Cash Equivalents atEnd ofPeriod $ h" $ ^

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.
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December 31,
2015

11

117

8

1

80

147

8

19

^
396

7,099

759

6,340
267

6,607

303

607

50

48

1,008

CONDENSED BALANCE SHEETS
Kentucky Utilities Company
(Unaudited)
(Millions ofDollars, sharesin thousands)

March 31,

Assets

Current Assets

Cash and cash equivalents ^
Accounts receivable (less reserve: 2016, $2; 2015, $2)

Customer
Other 3

Accounts receivable from affiliates
Unbilled revenues
Fuel, materials and supplies
Prepayments g
Regulatory assets jq
Other current assets 2
Total CurrentAssets

Property, Plant and Equipment
Regulated utility plant y
Less: accumulated depreciation -regulated utility plant 'gjp

Regulated utility plant, net 6*3^
Construction work in progress 286
Property, Plant and Equipment, net 6^61^

Other Noncurrent Assets

Regulatory assets
Goodwill 607
Otherintangibles
Other noncurrent assets gp
Total Other Noncurrent Assets 101^

Total Assets $ 8,038

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.

$ 8,011
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CONDENSED BALANCE SHEETS
Kentucky Utilities Company
(Unaudited)
(Millions ofDollars, sharesin thousands)

Liabilities and Equity

March 31,
2016

December 31,
2015

Current Liabilities
Short-term debt ^ ^4 j
Accounts payable
Accounts payable to affiliates " 42
Customer deposits 27
Taxes
Regulatory liabilities 22
Interest
Asset retirement obligations 3q
Other current liabilities 28
Total Current Liabilities —

Long-term Debt . „,

Deferred Credits and Other Noncurrent Liabibties
Deferred income taxes 2
Investment tax credits ' 93
Accrued pension obligations 37
Asset retirement obligations 334
Regulatory liabilities 4gp
Other deferred credits and noncurrent liabilities 60
Total Deferred Credits and Other Noncurrent Liabilities 2,104

Commitments and Contingent Liabibties (Notes 6 and 10)

Stockholder's Equity
Common stock - no parvalue (a) 3Qg
Additional paid-in capital 2 596
Earnings reinvested '394
Total Equity 3 29g

Total Liabibties and Equity $ 8,038 $

(a) 80,000 shares authorized; 37,818 shares issued and outstanding atMarch 31, 2016 and December 31, 2015.

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.
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39

26

20

19
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25

44

325

2,326

1,046
93

46

336

492

60

2,073

308

2,596
383

3,287

8,011



CONDENSED STATEMENTS OF EQUITY
Kentucky Utilities Company
(Unaudited)
(Millions ofDollars)

Common Accumulated
stock other
shares Additional comprehensive

outstanding Common paid-in Earnings income
(5) stock capital reinvested (loss) Total

December 31,2015 37,818 $ 308 $ 2,596 $ 383 $ 3287
Net income
Cash dividends declared on common stock ^54-)
March 31,2016 37,818 $ 308 $ 2,5"^ $ 394

December 31,2014 37,818 $ 308 $ 2,596 $ 302 $ 3206
Net income yg '
Cash dividends declared on common stock

Other comprehensive income (loss) ^
March 31,2015 37,818 $ 308 $ 2,596 $ 3^ $ (1) $ 3,253

(a) Shares in thousands. All common shares ofKU stock are owned by LKE.

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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Combined Notes to Condensed Financial Statements mnauditeri)

1. Interim Financial Statements

(All Registrants)

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined
mthe glossary. Dollars are in millions, except per share data, unless otherwise noted. The specific Registrant to which
disclosures are applicable is identified in parenthetical headings in italics above the applicable disclosure or within the
applicable disclosure. Within combined disclosures, amounts are disclosed for any Registrant when significant.

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim
financial mformation and with the instructions to Form 10-Q and Article 10 of Regulation S-X and, therefore, do not include
all of the information and footnote disclosures required by GAAP for complete financial statements. In the opinion of
management, all adjustments considered necessary for a fair presentation inaccordance with GAAP are reflected inthe
condensed financial statements. All adjustments are of anormal recurring nature, except as otherwise disclosed. Each
Registrant's Balance Sheet at December 31, 2015 is derived from that Registrant's 2015 audited Balance Sheet. The financial
statements and notes thereto should beread inconjunction with the financial statements and notes contained ineach
Registrant's 2015 Form 10-K. The results of operations for the three months ended March 31, 2016 are not necessarily
indicative of the results to be expected for the full year ending December 31, 2016 or other future periods, because results for
interim periods can be disproportionately influenced by various factors, developments and seasonal variations.

The classification ofcertain prior period amounts has been changed to conform to the presentation in the March 31, 2016
financial statements.

(PPL)

Income (Loss) from Discontinued Operations (net ofincome taxes)" onthe Statements ofIncome includes the activities of
PPL Energy Supply, substantially representing PPL's former Supply segment, which was spun off and distributed to PPL
shareowners on June 1, 2015. In addition, the Statement ofCash Flows for the three months ended March 31, 2015
separately reports thecashflows of thediscontinued operations. SeeNote 8 for additional information.

2. Summary of Significant Accounting Policies

(All Registrants)

The following accounting policy disclosures represent updates to Note 1to each indicated Registrant's 2015 Form 10-K and
should be read in conjunction with those disclosures.

Accounts Receivable (PPLand PPLElectric)

In accordance with aPUC-approved purchase ofaccounts receivable program, PPL Electric purchases certain accounts
receivable from alternative electricity suppliers ata discount, which reflects a provision for uncollectible accounts. The
alternative electricity suppliers have no continuing involvement orinterest inthe purchased accounts receivable. The
purchased accounts receivable are initially recorded at fair value using amarket approach based on the purchase price paid
and are classified asLevel 2 in the fair value hierarchy. During the three months ended March 31, 2016, PPL Electric
purchased $382 million ofaccounts receivable from unaffiliated third parties. During the three months ended March 31,
2015, PPL Electric purchased $331 million ofaccounts receivable from unaffiliated third parties and $93 million from PPL
EnergyPlus. As aresult ofthe June 1, 2015 spinoff ofPPL Energy Supply and creation ofTalen Energy, PPL EnergyPlus
(renamed Talen Energy Marketing) is no longer an affiliate ofPPL Electric. PPL Electric's purchases from Talen Energy
Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated third party.
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Discount Rate Change for U.K. Pension Pians (PPL)

In selecting the discount rate for its U.K. pension plans, WPD historically used asingle weighted-average discount rate in the
LlJv t H WPD began using individual spot rates to measureservice cost and interest cost to calculate net periodic defined benefit cost. For the three months ended March 31 2016 this

rcnresulted mlower net periodic defined benefit costs recognized on the Statement of Income of $11million ($9 million after-tax or $0.01 pershare).

New Accounting Guidance Adopted (All Registrants)

Accounting for Stock-Based Compensation

Effective January 1, 2016, the Registrants adopted accounting guidance to simplify the accounting for share-based payment
transactions. The guidance requires excess tax benefits and tax deficiencies to be recorded as income tax benefit or expense
on the statement of income, eliminates the requirement that excess tax benefits be realized before companies can recognize
them and changes the threshold for statutory income tax withholding requirements to qualify for equity classification to the
maximum statutory tex rates inthe applicable jurisdictions. This guidance also changes the classification ofexcess tax
benefits to an operating activity and employee taxes paid when shares are withheld to satisfy the employer's statutory income
tax withholding obligation to afinancing activity on the statement of cash flows and allows entities to make apolicy election
to either estimate forfeitures or recognize them when they occur. The adoption of this guidance had the following impacts:

• Using the required prospective method of transition, PPL recorded atax benefit of $8 million ($0.01 per share) and
PPL Electric recorded a tax benefit of$5 million related to excess tax benefits for awards that were exercised and
vested for the period ending March 31, 2016. These amounts were recorded to Income taxes on the Statements of
Income and Deferred income taxes on the Balance Sheets. The impact on LKE was not significant.

• PPL elected to use the prospective method of transition for classifying excess tax benefits as an Operating activity
on the Statement of Cash Flows. The amounts classified as Financing activities in the prior periods were not
significant.

• Using the required modified retrospective method of transition, PPL recorded acumulative effect adjustment of $7
million to increase Earnings reinvested and decrease Deferred income taxes on the Balance Sheet related to prior
period unrecognized excess tax benefits.

• PPL has historically presented employee taxes paid for net settled awards as aFinancing activity on the Statement of
Cash Flows. Therefore, there is no transition impact for this requirement.

• PPD has elected to recognize forfeitures when they occur. Due to past experience ofinsignificant forfeitures there is
no transition impact of this policy election.

3. Segment and Related Information

(PPL)

See Note 2 in PPL's 2015 Form 10-K for a discussion ofreportable segments and related information.
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Financial data for the segments and reconciliation to PPL's consolidated results for the periods ended March 31 are:

Three Months

Income Statement Data
Revenues from external customers

U.K. Regulated
Kentucky Regulated
PennsylvaniaRegulated
Corporate and Other

Total

Net Income

U.K. Regulated (a)
Kentucky Regulated
PennsylvaniaRegulated
Corporate and Other
Discontinued Operations (b)

Total

Balance Sheet Data
Assets

U.K. Regulated (c)
Kentucky Regulated
Pennsylvania Regulated
Corporate and Other (d)

Total assets

2016 2015

$ 595 $ 697
826 899
585 630

5 4

$ 2.011 $ 2.230

$ 289 $ 375
112 109
94 87

(14) (19)
95

$ 481 $ 647

March 31, December 31,
2016 2015

$ 15,802 $ 16,669
13,777 13,756
8,720 8,511

410 365

$ 38.709 $ 39.301

(a)
(b)
(c)

(d)

frcludes unrealizetl gains and losses from hedging foreign-currency related economic activity. See Note 14 for additional information.
(b) See Note 8 for additional information.

Includes $11.4 billion and $12.2 billion of net PP&E as of March 31, 2016 and December 31,2015. WPD is not subject to accounting for the effects of
certain typesof regulation as prescribedby GAAP.
Primarily consists ofunallocated items, including cash, PP&E and the elimination ofinter-segment transactions.

4. Earnings Per Share

(PPL)

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of
common shares outstanding during the applicable period. Diluted EPS is computed by dividing income available to PPL
common shareowners by the weighted-average number ofcommon shares outstanding, increased by incremental shares that
would be outstanding if potentially dilative non-participating securities were converted to common shares as calculated using
the Treasury Stock Method. Incremental non-participating securities that have adilutive impact are detailed in the table
below.

Reconciliations ofthe amounts ofincome and shares ofPPL common stock (in thousands) for the periods ended March 31
used in the EPS calculation are:

Income (Numerator)
Income from continuing operations after income taxes
Less amountsallocatedto participating securities
Income from continuing operations after income taxes available to PPL common shareowners - Basic andDiluted

Income (loss) from discontinued operations (net of income taxes) available toPPLcommon shareowners - Basic
and Diluted

Net income

Lessamounts allocated to participating securities
Net income available to PPL common shareowners - Basic and Diluted
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2016 2015

$ 481
2

$ 552

3

$ 479 S 549

$ 95

$ 481
2

$ 647

3

$ 479 $ 644



SharesofCommon Stock(Denominator)
Weighted-average shares- BasicEPS
Add incremental non-participating securities:

Share-based paymentawards
Weighted-average shares - Diluted EPS

Basic EPS

Available to PPL common shareowners:
Income from continuing operations after income taxes
Income (loss) from discontinued operations (net ofincome taxes)
Net Income

Diluted EPS
Available to PPL common shareowners:

Income from continuing operations afterincome taxes
Income (loss) from discontinued operations (net ofincome taxes)
Net Income

Three Months
2016

675,441

3,376

678,817

0.71

0.71 $

0.71

0.71 $

2015

666,974

1,758

668,732

0.83

0.14

0.97

0.82

0.14

0.96

For the periods ended March 31, PPL issued common stock related to stock-based compensation plans and the DRIP as
follows (in thousands):

Stock-based compensation plans(a)
DRIP

Three Months

2016

2,125
402

2015

1,445

419

(a) Includes stock options exercised, vesting ofperformance units, vesting of restricted stock and restricted stock units and conversion of stock units
granted to directors.

For the periods ended March 31, the following shares (in thousands) were excluded from the computations of diluted EPS
because the effect would have been antidilutive.

Stock options
Performance units

5. Income Taxes

Reconciliations of income taxesfor theperiods ended March 31 are as follows.

(PPL)

Federal income taxonIncome from Continuing Operations Before
IncomeTaxes at stamtory tax rate - 35%

Increase (decrease) due to:
State ineome taxes, net of federal income tax benefit
Valuation allowance adjustments
Impact of lower U.K. income tax rates
Interestbenefit on U.K.finaneing entities
Stock-based eompensation (a)
Other

Total increase (decrease)
Total income taxes

Three Months

2016

696

2015

1,473
146

Three Months

2016 2015

$ 231 $ 269

13 14

6 9

(54) (62)
(5) (7)
(8)
(4) (6)

$

(52)

179 $
(52)

217

(a) During ±e three months ended March 31, 2016, PPL recorded an $8 million tax benefit related to the application of new stock-based compensation
accounting guidance. See Note 2 for additional information.
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(PPL Electric)

Federal income tax on Income Before Income Taxes atstatutory tax rate
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Stock-based compensation (a)
Other

Total increase (decrease)
Total income taxes

35%

Three Months
2016 2015

$ 53 $ 51

9 10

(5)
(1) (2)
3 8

$ 56 $ 59

(a) During the three months ended March 31, 2016, PPL Electric recorded a$5 million tax benefit related to the application of new stock-based
compensation accounting guidance. See Note 2 for additional information.

(LKE)

Federal income tax on Income Before Income Taxes atstatutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Valuation allowance adjustments
Stock-basedcompensation
Other

Total increase (decrease)
Total income taxes

(LG&E)

Federal income tax onIncome Before Income Taxes at statutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Total increase (decrease)

Total income taxes

(KU)

Federal income tax onIncome Before Income Taxes at statutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Other

Total increase (decrease)
Total Income taxes

Three Months

2016 2015

$ 67 $ 68

7 7

3

(1)
(1) (2)
5 8

$ 72 $ 76

Three Months

2016 2015

$ 32 $ 30

3 3

3 3

$ 35 $ 33

Three Months

2016 2015

$ 42 $ 44

4 4

(1)
4 3

$ 46 $ 47

6. Utility Rate Regulation

(All Registrants)

The following table provides information about the regulatory assets and liabilities ofcost-based rate-regulated utility
operations.
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CurrentRegulatory Assets:
Environmental cost recovery
Transmission service charge
Other

Total currentregulatory assets (a)

NoncurrentRegulatory Assets:
Defined benefit plans
Taxes recoverable through future rates
Storm costs

Unamortized loss on debt
Interest rate swaps
Accumulated costof removal of utility plant
AROs

Other

Totalnoncurrent regulatory assets

Current RegulatoryLiabilities:
Generation supplycharge
Demand side management
Gas supply clause
Universal service rider
Transmission formula rate
Fuel adjustment clause
Storm damage expense
Other

Total current regulatory liabilities

NoncurrentRegulatoryLiabilities:
Accumulated costof removal of utility plant
Coal contracts (b)
Power purchase agreement- OVEC (b)
Net deferred tax assets

Act 129 compliance lider
Defined benefit plans
Interest rate swaps
Other

Total noncurrent regulatory liabilities

119 145 $

FPU PPL Electric
March 31, December 31, March 31, December 31,

2016 2015 2016 2015

$ 6 $ 24
7 10 $ 7 $ 10

13 14 2 3
$ 26 $ 48 $ 9 $ 13

$ 801 $ 809 $ 465 $ 469
328 326 328 326

84 93 26 30
68 68 43 42

145 141

139 137 139 137
165 143

17 16 2 2
$ 1,747 $ 1,733 $ 1,003 $ 1,006

$ 30
11

$ 41 $ 30 $ 41

6
6 5 6 5

37 48 37 48
16 14

15 16 15 16
4 7 1 3

89 113

$ 693 $ 691

14 17

82 83

22 23

25 22 $ 25 $ 22
24 24

79 82

3 3

$ 942 $ 945 $ 25 $ 22

Current Regulatory Assets:
Environmental cost recovery
Gas supply clause
Gas line tracker

Other

Total current regulatory assets

NoncurrentRegulatory Assets:
Defined benefit plans
Storm costs

Unamortized loss on debt
Interest rate swaps
AROs

Plant retirement costs

Other

Total noncurrent regulatory assets

LKE LG&E KU
March 31, December 31, March 31, December 31, March 31, December 31,

2016 2015 2016 2015 2016 2015

$ 6 $ 24 $ 6 $ 13 $ 11
1 1

1 1 1 1
10 9 1 $ 10 8

$ 17 $ 35 $ 7 $ 16 $ 10 $ 19

$ 336 $ 340 $ 211 $ 215 $ 125 $ 125
58 63 32 35 26 28
25 26 16 17 9 9

145 141 103 98 42 43
165 143 64 57 101 86

6 6 6 6
9 8 4 2 5 6

$ 744 $ 727 $ 430 $ 424 $ 314 $ 303
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LKE LG&E KU

CurrentRegulatory Liabilities:
Demandside management
Gas supply clause
Fuel adjustment clause
Other

Totalcurrent regulatory liabilities

March 31, December31,
2016 2015

March 31, December31,
2016 2015

March 31, December 31,
2016 2015

$ 11 $ 8
6

16 14

3 4

$ 5 $ 4
6

3 2

I

$ 6 $ 4

13 12

3 3
$ 30 $ 32 $ 8 $ 13 $ 22 $ 19

Accumulated cost of removal
of utility plant

Coal contracts (b)
Powerpurchase agreement - OVEC (b)
Net deferred tax assets

Defined benefit plans
Interest rate swaps
Other

Totalnoncurrent regulatory liabilities

$ 693 $ 691 $ 303 $ 301 $ 390 $ 390
14 17 6 7 8 10
82 83 57 57 25 26
22 23 22 23
24 24 24 24
79 82 39 41 40 41

3 3 1 2 2 1
$ 917 $ 923 $ 428 $ 431 $ 489 $ 492

(a) These amounts areincluded in "Other current assets" ontheBalance Sheets.
(b) These liabilities were recorded as offsets to certain intangible assets that were recorded at fair value upon the acquisition of LKE by PPL.

Regulatory Matters

U.K. Activities (PPL)

Ofgem Review of Line Loss Caicuiation

In 2014, Ofgem issued its final decision on the DPCR4 line loss incentives and penalties mechanism. WPD began refunding
its liability for over-recovery of line losses to customers on April 1, 2015 and will continue through March 31, 2019. The
liability at March 31, 2016 was $45 million.

Kentucky Activities

CPCNand ECR Fiiings (PPL, LKE, LG&E andKU)

On January 29, 2016, LG&E and KU submitted applications to the KPSC for CPCNs and for ECR rate treatment regarding
upcoming environmental construction projects relating to the EPA's regulations addressing the handling ofcoal combustion
byproducts and MATS. The construction projects are expected to begin in 2016 and continue through 2023 and are estimated
to cost approximately $316 million atLG&E and $678 million atKU. The applications request an authorized 10% return on
equity with respect to LG&E's and KU's ECR mechanisms consistent with the 2014 Kentucky rate case approved in June
2015. Two parties have been granted intervenor status in the proceedings.

Gas Franchise (LKE and LG&E)

LG&E's existing gas franchise agreement for the Louisville/Jefferson County service area expired on March 31, 2016.
Pursuant to Kentucky law, upon expiration ofafranchise, LG&E retains a revocable license to own and operate its facilities
and to provide service. LG&E and city representatives are negotiating regarding a new franchise agreement and, in the
interim, LG&E continues to provide gas service to customers in this service area at existing rates, but without collecting the
prior franchise fee. LG&E cannot predict the outcome ofthis matter but does not anticipate that itwill have a material effect
on its financial condition or resultsof operation.

PennsylvaniaActivities (PPL andPPLElectric)

Act 129

Act 129 requires Pennsylvania Electric Distribution Companies (EDCs) to meet specified goals for reduction in customer
electricity usage and peak demand by specified dates. EDCs not meeting the requirements ofAct 129 are subject to
significant penalties. In November 2015, PPL Electric filed with the PUC its Act 129 Phase III Energy Efficiency and
Conservation Plan for the period June 1, 2016 through May 31, 2021. In January 2016, PPL Electric and the other parties
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settlement with the Administrative Law Judge. InMarch2016, the PUC issued an Order approving PPL Electric's Phase III Plan as modified by the settlement, allowing PPL Electric
to recover amaximum $313 million in program cost over the five-year period June 1, 2016 through May 31, 2021 through
the Act 129 compliance nder. ^

Act 129 also requmes Default Service Providers (DSP) to provide electricity generation supply service to customers pursuant
to aPUC-approved default seiwice procurement plan through auctions, requests for proposal and bilateral contracts at the sole
discretion of the DSP. Act 129 requires amix of spot market purchases, short-term contracts and long-term contracts (4 to 20
years), with long-term contracts limited to 25% of load unless otherwise approved by the PUC. ADSP is able to recover the
costs associated with its default service procurement plan.

PPL Electric has received PUC approval of biannual DSP procurement plans for all periods required under Act 129. In
January 2016, PPL Electric filed aPetition for Approval of anew DSP procurement plan with the PUC for the period June 1

toough May 31, 2021. Hearings are scheduled for June 2016. This proceeding remains pending before the PUC PPL
Electnc cannot predict the outcome ofthis proceeding.

7. Financing Activities

Credit Arrangements and Short-term Debt

(All Registrants)

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide abackstop to commercial
paper programs. For reporting purposes, on aconsolidated basis, the credit facilities and commercial paper programs of PPL
Electric, LKE, LG&E and KU also apply to PPL and the credit facilities and commercial paper programs of LG&E and KU
also apply to LKE. The amounts borrowed below are recorded as "Short-term debt" on the Balance Sheets. The following
credit facilities were in place at:

March 31,2016

Expiration
Date Capacity

PPL

U.K.

WPDplc
Syndicated Credit Facility

WPD (South West)
Syndicated Credit Facility

WPD (East Midlands)
SyndicatedCreditFacility

WPD (West Midlands)
Syndicated Credit Facility

Uncommitted Credit Facilities

Total U.K. Credit Facilities (a)

U.S.

PPL Capital Funding
Syndicated CreditFacility
Syndicated Credit Facility
Bilateral Credit Facility

Total PPL Capital Funding Credit Facilities

PPL Electric

SyndicatedCreditFacility

LKE

SyndicatedCreditFacility(b)

Borrowed

Letters of

Credit

and

Conunercial
Paper Unused
Issued Capacity

December 31,2015

Letters of

Credit

and

Commercial
Paper

Borrowed Issued
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Jan. 2021 £

July 2020

July 2020

July 2020

210 £ 144 72 £ 133

Jan. 2021

Nov. 2018

Mar. 2017

245 245

300 37 263

300

40 £ 4

300

36 £ 4
£ 1,095 £ 181 £ 4 £ 916 £ 133 £ 4

$ 700

300

150

$ 700

73 $

17

227

133

$ 151

300

20
$ 1,150 $ 790 $ 360 $ 471

$ 400 $ 126 $ 274 $ 1

$ 75 $ 75 $ 75

Jan. 2021 $

Oct. 2018 $

40



March 31.2016 December 31,2015
Letters of

Credit

and

Commercial

Paper
IssuedLG&E

Syndicated Credit Facility

KU

Syndicated CreditFacility
Letterof CreditFacility

Total KU Credit Facilities

Expiration
Date

Dec. 2020 $

Capacity Borrowed

Dec. 2020 $
Oct. 2017

500

400

198

598

Letters of

Credit

and

Commercial

Paper
Issued

Unused

Capacity

$ 82 $ 418

34

198

232 $

366

366

Borrowed

142

48

198

246

(a)

(b)

WD pic at 31, 2016 and December 31. 2015 were USD-denominated borrowings of $200 million for both periods, which
bore interest at 1.26% and 1.83%. The unused capacity reflects the amount borrowed in GBP of £138 million as of the date borrowed. WPD (East
Midlands) amount borrowed at March 31, 2016 was aGBP-denominated borrowing which equated to $51 million and bore interest at 0.91%. At
Marcn Jl, 2016, the unused capacity under the U.K. credit facilities was approximately $1.3 billion.
LKE's interest rate onoutstanding borrowings atDecember 31,2015 was 1.68%.

PPL, PPL Electric, LG&B and KU maintain commercial paper programs to provide an additional financing source to fund
short-term liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets,
are supported by the respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in
place at!

March 31.2016

PPL Capital Funding
PPL Electric

LG&E

KU

Total

Weighted -
Average

Interest Rate Capacity

Commercial

Paper
Issuances

Unused

Capacity

Weighted -
Average

Interest Rate

Commercial

Paper
Issuances

0.85% $ 1,000 :$ 773 $ 227 0.78% $ 451
0.72% 400 125 275
0.79% 350 82 268 0.71% 142
0.64% 350 34 316 0.72% 48

$ 2,100 :f 1,014 $ 1,086 $ 641

(LKE)

See Note 11 fordiscussion of intercompany borrowings.

Long-term Debt

(PPL and PPL Electric)

In March 2016, the LCIDA issued $116 million ofPollution Control Revenue Refunding Bonds, Series 2016A due 2029 and
$108 million ofPollution Control Revenue Refunding Bonds, Series 2016B due 2027 on behalf ofPPL Electric. The bonds
were issued bearing interest at an initial term rate of0.90% through their mandatory purchase dates ofSeptember 1, 2017 and
August 15, 2017. Theproceeds of thebonds were used to redeem $116 million of 4.70% Pollution Control Revenue
Refunding Bonds, 2005 Series Adue 2029 and $108 million of 4.75% Pollution Control Revenue Refunding Bonds, 2005
Series B due2027previously issued by the LCIDA on behalfof PPLElectric.

In connection with the issuance of each of these new series of LCIDA bonds, PPL Electric entered into aloan agreement with
the LCIDA pursuant to which the LCIDA has loaned to PPL Electric the proceeds ofthe LCIDA bonds on payment terms
that correspond to the LCIDA bonds. Inorder to secure its obligations under the loan agreement, PPL Electric issued $224
million ofFirst Mortgage Bonds under its 2001 Mortgage Indenture, which also have payment terms that correspond to the
LCIDA bonds.
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(PPL)

ATM Program

In February 2015, PPL filed aregistration statement with the SEC and entered into two separate equity distribution

rtS nlrinH?' "P aggregate of $500 million of its common stock. Forthe penods ended March 31, 2016 and 2015, PPL did not issue any shares under the agreements.

Distributions

In Febmary 2016, PPL declared aquarterly common stock dividend, payable April 1, 2016, of 38 cents per share (equivalent
to $1.52 per annum). Future dividends, declared at the discretion of the Board of Directors, will depend upon future
earnings, cash flows, financial and legal requirements and other factors.

8. Acquisitions, Deveiopment and Divestitures

(All Registrants)

The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects.
Development projects are reexamined based on market conditions and other factors to determine whether to proceed with
modify or terminate the projects. Any resulting transactions may impact future financial results. See Note 8in the
Registrants' 2015 Form 10-K for additional information.

(PPL)

Discontinued Operations

Spinoff of PPL Energy SuddIv

In June 2015, PPL and PPL Energy Supply completed the spinoff of PPL Energy Supply which combined its competitive
power generation businesses with those of Riverstone to form anew, stand-alone, publicly traded company named Talen
Energy.

Following completion ofthe spinoff, PPL shareowners owned 65% ofTalen Energy and affiliates ofRiverstone owned 35%.
The spinoff had no effect on the number ofPPL common shares owned by PPL shareowners orthe number ofshares ofPPL
common stock outstanding. The transaction is intended tobe tax-free to PPL and its shareowners for U.S. federal income tax
purposes.

PPL has no continuing ownership interest in or control of Talen Energy and Talen Energy Supply (formerly PPL Energy
Supply). See Note 8 in PPL's 2015 Form 10-Kfor additional information.

Continuing invoivement (PPL andPPLElectric)

As aresult of the spinoff, PPL and PPL Energy Supply entered into aTransition Services Agreement (TSA) that terminates
no later than two years after the spinoff. Pursuant to the TSA, PPL is providing Talen Energy certain information
technology, financial and accounting, human resource and other specified services. For the three months ended March 31,
2016, the amounts PPL billed Talen Energy for these services were $10 million. In general, the fees for the transition
services allow the provider to recover its cost of the services, including overheads, but without margin or profit.

Additionally, prior to the spinoff, through the annual competitive solicitation process, PPL EnergyPlus was awarded supply
contracts for aportion of the PLR generation supply for PPL Electric, which were retained by Talen Energy Marketing as
part of the spinoff. PPL Electric's supply contracts with Talen Energy Marketing extend through November 2016. Energy
purchases from PPL EnergyPlus were previously included in PPL Electric's Statements of Income as "Energy purchases from
affiliate" but wereeliminated in PPL's ConsolidatedStatementsof Income.

For the three months ended March 31, 2016, PPL Electric's energy purchases from Talen Energy Marketing were $54 million
and are no longer considered affiliate transactions.
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Summarized Results ofDiscontinued Operations (PPL)

The operations of the Supply segment prior to the spinoff on June 1, 2015 are included in "Income (Loss) from Discontinued
• of income taxes)' on the Statements of Income. Following are the components of Discontinued Operationsin theStatement of Income for theperiod ended March 31,2015:

Operating revenues
Operating expenses ®
OtherIncome(Expense) - net
Interest expense (a)
Income (loss) before income taxes
Incometax expense(benefit)
Income (Loss) from Discontinued Operations (net of income taxes) j

(a) Includes interest associated with the Supply Segment with no additional allocation as the Supply segment was sufficiently capitalized.

Development

Regional Transmission Line Expansion Plan (PPL and PPL Electric)

Northeast/Pocono

In October 2012, the FERC issued an order in response to PPL Electric's December 2011 request for ratemaking incentives
for the Northeast/Pocono Reliability project (a new 58-mile, 230 kV transmission line that includes three new substations and
upgrades to adjacent facilities). The FERC granted the incentive for inclusion in rate base of all prudently incurred
construction work in progress costs but denied the requested incentive for a100 basis point adder to the return on equity.

In December 2012, PPL Electric submitted an application to the PUG requesting permission to site and construct the project.
In January 2014, the PUC issued aFinal Order approving the application. The line was energized in April 2016, completing
the $350 million project which includes additional substation security enhancements. Costs related to the project were
capitalized and are included on the Balance Sheets, primarily in "Regulated utility plant."

9. Defined Benefits

(PPL, LKEandLG&E)

Certain net periodic defined benefit costs are applied to accounts that are further distributed among capital, expense and
regulatory assets, including certain costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE.
Following are the net periodic defined benefit costs (credits) ofthe plans sponsored by PPL and its subsidiaries, LKE and its
subsidiaries andLG&E for the three month periods ended March 31:

944

767

7

38

146

51

95

Pension Benefits

U.S. U.K.
2016 2015 2016 (b) 2015

PPL

Service cost $ 17 $ 30 55 18 $ 20
Interest cost 43 57 62 79
Expected return on plan assets (56) (75) (133) (131)
Amortization of:

Prior service cost 1 2
Actuarial (gain) loss 15 24 37 39

Netperiodic defined benefitcosts(credits) (a) $ 20 $ 38 ai (16) $ 7

Other Postretirement Benefits

LKE

Service cost $ 6 $ 7
Interest cost 17 17
Expected return on plan assets (21) (22)
Amortization of:

Prior service cost 1 2
Actuarial (gain) loss 5 8

Net periodicdefinedbenefitcosts (credits) $ 8 $ 12
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2016

2

6

(5)

1

2

(2)

2015

4

7

(7)

1

2

(1)



Pension Benefits Other Postretirement Benefits
y:S;

_2016 2015 2016 (b) 2015 2016 MF
LG&E

Interest cost $ 3 $ 3
Expected return on plan assets (5) ^5^
Amortization of:

Prior service cost 1 j
Actuarial (gain) loss 2 3

Net periodic defined benefit costs (credits) $ P $ p

mcn'tr ?Tf*" ^™"'0" reflected in discontinued operations relatedto costs allocated from PPL splans toPPL Energy Supply prior tothe spinoff.
(b) See Note 2for adiscussion ofchanges to the discount rate used for the U.K. Pension Plans.

(PPL Electric, LG&Eand KU)

In addition to the specific plans it sponsors, LG&E is allocated costs of defined benefit plans sponsored by LKE based on its
participation in those plans, which management believes are reasonable. PPL Electric and KU do not directly sponsor any
defined benefit plans. PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services and KU is alloeated
costs of defined benefit plans sponsored by LKE based on their participation in those plans, which management believes are
reasonable. For the periods ended March 31, PPL Services allocated the following net periodic defined benefit costs to PPL
Electric, and LKE allocated the following net periodic defined benefit costs toLG&E and KU.

Three Months

2016 2015

PPLElectric ^ ^
LG&E ^ ^ ^
KU ] I

10. Commitments and Contingencies

Legal Matters

(All Registrants)

PPL and Us subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course ofbusiness. PPL and
its subsidiaries cannot predict the outcome ofsuch matters, or whether such matters may result in material liabilities, unless
otherwise noted.

WKE Indemnification (PPL and LKE)

See footnote (e) to the table in "Guarantees and Other Assurances" below for information on an LKE indemnity relating to its
former WKE lease, including related legal proceedings.

(PPL, LKE, LG&E and KU)

Cane Run Environmental Claims

In December 2013, six residents, on behalf of themselves and others similarly situated, filed aclass action complaint against
LG&E and PPL in the U.S. District Court for the Western District ofKentucky alleging violations ofthe Clean Air Act and
RCRA. In addition, these plaintiffs assert common law claims of nuisance, trespass and negligence. These plaintiffs seek
mjunctive relief and civil penalties, plus costs and attorney fees, for the alleged statutory violations. Under the common law
claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property
values for aclass consisting of residents within four miles of the plant. In their individual capacities, these plaintiffs seek
compensation for alleged adverse health effects. In response to amotion to dismiss filed by PPL and LG&E, in July 2014,
the court dismissed the plaintiffs RCRA claims and all butone Clean Air Act claim, butdeclined todismiss their common
law tort claims. Upon motion ofLG&E and PPL, the district court certified for appellate review the issue ofwhether the
state common law claims are preempted by federal statute. In December 2014, the U.S. Court ofAppeals for the Sixth
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Circuit issued an order granting appellate review regarding the above matter. Oral argument before the Sixth Circuit was
I November 2015, the Sixth Circuit issued an opinion affirming the District Court's ruling thatpamtiffs state law claims are not preempted by the Clean Air Act and remanding the matter to the District Court for further

proceedings Certain discovery matters are before the District Court. PPL, LKE and LG&E cannot predict the outcome of
this matter. LG&E retired one coal-fired unit at the Cane Run plant in March 2015 and the remaining two coal-fired units at
inc piaiii in June .ZUl j.

Mill Creek Environmental Claims

fa May 2014, the Sierra Club filed acitizen suit against LG&E in the U.S. District Court for the Western District of
Kentucky for alleged violations of the Clean Water Act. The Sierra Club alleges that various discharges at the Mill Creek
plant constitute violations of the plant's water discharge permit. The Sierra Club seeks civil penalties, injunetive relief, costs
and attorney sfees, fa August 2015, the Court denied cross-motions for summary judgment filed by both parties and directed
the parties to proceed with discovery. Discovery proceedings are underway and the parties have also conducted limited
settlement discussions mthe matter. PPL, LKE and LG&E cannot predict the outcome of this matter or the potential impact
on the operations of the Mill Creek plant, including increased capital or operating costs, ifany, but believe the plant is
operating in complianee with thepermits.

E.W. Brown Environmental Claims

fa October 2015, KU received anotice of intent from Earthjustice and the Sierra Club informing certain federal and state
agencies of the Sierra Club's intent to file acitizen suit, following expiration of the mandatory 60-day notification period, for
alleged violations of the Clean Water Act. The claimant alleges discharges at the E.W. Brown plant in violation of applicable
rules and the plant's water discharge permit. The claimant asserts that, unless the alleged discharges are promptly brought
into compliance, itintends to seek civil penalties, injunetive relief and attorney's fees, fa November 2015, the claimants
submitted an amended nodce of intent to add the Kentucky Waterways Alliance as aclaimant. The parties have conducted
limited settlement discussions in the matter. PPL, LKE and KU cannot predict the outcome of this matter or the potential
impact on the operations of the E. W. Brown plant, including increased capital or operating costs, ifany.

Trimble County Unit 2 Air Permit

The Sierra Club and other environmental groups petitioned the Kentucky Environmental and Public Protection Cabinet to
overturn the air permit issued for the Trimble County Unit 2baseload coal-fired generating unit, but the agency upheld the
permit in an order issued in September 2007. fa response to subsequent petitions by environmental groups, the EPA ordered
certain non-material changes to the permit which, in January 2010, were incorporated into afinal revised permit issued by the
Kentucky Division for Air Quality, fa March 2010, the environmental groups petitioned the EPA to object to the revised
state permit. Until the EPA issues afinal ruling on the pending petition and all available appeals are exhausted, PPL, LKE,
LG&E and KU cannot predict the outcome of this matter or the potential impact on the operations of the Trimble County
plant, including increased capital or operating costs, if any.

Trimble County Water Discharge Permit

fa May 2010, the Kentucky Waterways Alliance and other environmental groups filed apetition with the Kentucky Energy
and Environment Cabinet (KEEC) challenging the Kentucky Pollutant Discharge Elimination System permit issued in April
2010, which covers water discharges from the Trimble County plant, fa November 2010, the KEEC issued a final order
upholding the permit that was subsequently appealed by the environmental groups, fa September 2013, the Franklin Circuit
Court reversed the KEEC order upholding the permit and remanded the permit to the agency for further proceedings. LG&E
and the KEEC appealed the order to the Kentucky Court ofAppeals, fa July 2015, the Court of Appeals upheld the lower
court ruling. On February 10, 2016, the Kentucky Supreme Court issued an order granting discretionary review. PPL, LKE,
LG&E and KU are unable to predict the outcome ofthis matter or the potential impact on the operations ofthe Trimble
County plant, including increased capital oroperating costs, ifany.

Regulatory Issues (All Registrants)

See Note 6 for information on regulatory matters related toutility rate regulation.
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Electricity - Reliability Standards

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the
bulk power system. The FERC oversees this process and independently enforces the Reliability Standards.

The Reliability Standards have the force and effect of law and apply to certain users of the bulk power electricity system
including electnc utility companies, generators and marketers. Under the Federal Power Act, the FERC may assess civil'
penalties of upto $1 million per day, per violation, for certain violations.

PEL, LG&E, KU and PPL Electric monitor their compliance with the Reliability Standards and continue to self-report or self-
og potently violations of certain applicable reliability requirements and submit accompanying mitigation plans, as required.

The resolution of asmall number of potential violations is pending. Any Regional Reliability Entity (including RFC or
SERC) determination concerning the resolution of violations of the Reliability Standards remains subject to the approval of
the NERC and the FERC. ai

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates
subject to the standards, certain other instances ofpotential non-compliance may be identified from time to time. The
Registrants cannot predict the outcome of these matters, and cannot estimate arange of reasonably possible losses, if any.

Environmental Matters - Domestic

(All Registrants)

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to
modify, curtail, replace, or cease operation of certain facilities or performance of certain operations to comply with statutes,
regulations and other requirements of regulatory bodies or courts. In addition, legal challenges to new environmental permits
orrules add to the uncertainty ofestimating the future cost ofthese permits and rules.

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs ofcomplying with the Clean Air Act, as
amended, and those federal, state, or local environmental requirements applicable to coal combustion wastes and by-products
from facilities that generate electricity from coal in accordance with approved compliance plans. Costs not covered by the
ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery before the companies'
respective state regulatory authorities, or the FERC, ifapplicable. Because PPL Electric does not own any generating plants,
its exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no'
assurances as to the ultimate outcome offuture environmental orrate proceedings before regulatory authorities.

(PPL, LKE, LG&E and KU)

Air

The Clean Air Act, which regulates air pollutants from mobile and stationary sources, has asignificant impact on the
operation offossil fuel plants. The Clean Air Act requires the EPA periodically toreview and establish concentration levels
inthe ambient air for six criteria pollutants toprotect public health and welfare. These concentration levels are known as
NAAQS. The six criteria pollutants are carbon monoxide, lead, nitrogen dioxide, ozone, particulate matter, and sulfur
dioxide.

Federal environmental regulations ofthese criteria pollutants require states to adopt implementation plans, known as state
implementation plans, for certain pollutants, which detail how the state will attain the standards that are mandated by the
relevant law or regulation. Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and
those that do not (non-attainment areas), and must develop astate implementation plan both to bring non-attainment areas
into compliance with the NAAQS and to maintain good air quality inattainment areas. Inaddition, for attainment ofozone
and fine particulates standards, states in the eastern portion ofthe country, including Kentucky, are subject to aregional
program developed by the EPA known as the Cross-State Air Pollution Rule. The NAAQS, future revisions to the NAAQS
and state implementation plans, or future revisions to regional programs, may require installation ofadditional pollution
controls, the costs ofwhich PPL, LKE, LG&E and KU believe are subject tocost recovery.
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Although PPL LKE, LG&E and KU do not anticipate significant costs to comply with these programs, changes in market or
operating conditions could result in different costs than anticipated.

National Ambient Air Quality Standards (NAAQS)

NAAQS for certain airpollutants on a five-year schedule. In2UU8, the EPA revised the NAAQS for ozone and proposed to further strengthen the standard in November 2014 The EPA
released anew ozone standard on October 1, 2015. The states and EPA will determine attainment with the new ozone
stand^d though review of relevant ambient air monitoring data, with attainment or nonattainment designations scheduled no
ater than October 2017. States are also obligated to address interstate transport issues associated with new ozone standards

through the establishment of "good neighbor" state implementation plans for those states that are found to contribute
significantly to another states' non-attainment. States that are not in the ozone transport region, including Kentucky, are
working together to evaluate further nitrogen oxide reductions from fossil-fueled plants with SCRs. The nature and'timing of
any additional reductions resulting from these evaluations cannot be predicted atthis time.

In 2010, the EPA finalized revised NAAQS for sulfur dioxide and required states to identify areas that meet those standards
and areas that are in "non-attainment". In July 2013, the EPA finalized non-attainment designations for parts of the country,
including part ofJefferson County in Kentucky. Attainment must be achieved by 2018. PPL, LKE, LG&E and KU
anticipate that certain previously required compliance measures, such as upgraded or new sulfur dioxide scrubbers at certain
plants and the retirement of coal-fired generating units at LG&E's Cane Run plant and KU's Green River plant will help to
achieve compliance with the new sulfur dioxide and ozone standards. Ifadditional reductions are required, the costs could be
significant.

Mercury and Air Toxics Standards (MATS)

In February 2012, the EPA finalized the MATS rule requiring reductions of mercury and other hazardous air pollutants from
fossil-fuel fired power plants, with an effective date of April 16, 2012. The MATS rule was challenged by industry groups
and states and was upheld by the U.S. Court of Appeals for the D. C. Circuit Court (B.C. Circuit Court) in April 2014. A
group of states subsequently petitioned the U.S. Supreme Court (Supreme Court) to review this decision and in June 2015,
the Supreme Court held that the EPA failed to properly consider costs when deciding to regulate hazardous air emissions
from power plants under MATS. The Supreme Court remanded the matter to the B.C. Circuit Court, which in Becember
2015 remanded the rule to EPA without vacating it. The EPA has proposed asupplemental finding regarding costs of the
rule and has announced that it intends to make afinal determination in 2016. The EPA's MATS rule remains in effect during
thependency of the ongoing proceedings.

LG&E and KU have installed significant controls in connection with the MATS rule and in conjunction with compliance
with oAer environmental requirements, including fabric-filter baghouses, upgraded scrubbers or chemical additive systems
for which appropriate KPSC authorization and/or ECR treatment has been received. LG&E and KU are seeking KPSC
approval for a compliance plan providing for installation ofadditional MATS-related controls; however, the estimated cost of
these controls is not expected to be significant for either LG&E or KU. PPL, LKE, LG&E and KU cannot predict the
outcome of the MATS rule or its potential impact, ifany, on plant operations, rate treatment or future capital or operating
needs. See Note 6 for additional information.

New Source Review (NSR)

The NSR litigation brought by the EPA, states and environmental groups against coal-fired generating plants in past years
continues to proeeed through the courts. Although none of this litigation directly involves PPL, LKE, LG&E or KU, itcan
influence the permitting of large capital projects at LG&E's and KU's power plants, the costs of which cannot presently be
determined but could be significant.

Climate Change

There is continuing attention focused on issues related to climate change. Most recently, in Becemher 2015, 195 nations,
including the U.S., signed the Paris Agreement on Climate which establishes acomprehensive framework for the reduction of
greenhouse gas (GHG) emissions from both developed and developing nations. Although the agreement does not establish
binding reduction requirements, it requires each nation to prepare, eommunicate and maintain GHG reduction commitments.
Reductions can currently be achieved in avariety of ways, including energy conservation, power plant efficiency
improvements, reduced utilization of coal-fired generation, or replacing coal-fired generation with natural gas or renewable
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The EPA's Rules under Section 111 of the Clean AirAct

As further described below, the EPA finalized rules imposing GHG emission standards for both new and existing power
plants. The EPA has also issued aproposed federal implementation plan that would apply to any states that fail to submit an
acceptable stete implementation plan under these rules. The EPA's authority to promulgate these regulations under Section
om ^ u c " r. ® challenged in the D.C. Circuit Court by several states and industry groups. On February 92016, the Supreme Court stayed the rule for existing plants (the Clean Power Plan) pending the D.C. Circuit Court's review '
and subsequent review by the Supreme Court ifawrit ofcertiorari is filed and granted.

The EPA srule for new power plants imposes separate emission standards for coal and natural gas units based on the
application of different technologies. The coal standard is based on the application of partial carbon capture and
sequestration technology, but because this technology is not presently commercially available, the rule effectively precludes
die construction of new coal-fired plants. The standard for NGCC power plants is the same as the EPA proposed in 2012 and
IS not continuously achievable. The preclusion of new coal-fired plants and the compliance difficulties posed for new natural
gas-tired plants could have a significant industry-wide impact.

The EPA's Clean Power Plan

The EPA's rule for existing power plants, referred to as the Clean Power Plan, was published in the Federal Register in
October 2015. The Clean Power Plan contains state-specific rate-based and mass-based reduction goals and guidelines for
the development, submission and implementation of state implementation plans to achieve the state goals. State-specific
goals were calculated from 2012 data by applying the EPA's broad interpretation and definition of the BSER, resulting in the
most stringent targets to be met in 2030, with interim targets to be met beginning in 2022. The EPA believes ithas offered
some flexibility to the states as to how their compliance plans can be crafted, including the option to use arate-based
approach (limit emissions per megawatt hour) or amass-based approach (limit total tons of emissions per year), and the
option to demonstrate compliance through emissions trading and multi-state collaborations. Under the rate-based approach,
Kentucky would need to make a41% reduction from its 2012 emissions rate and under amass-based approach it would need
to make a36% reduction. These reductions are significantly greater than initially proposed and present significant challenges
to the state. If the Clean Power Plan is ultimately upheld and Kentucky fails to develop an approvable implementation plan
by the applicable deadline, the EPA would impose afederal implementation plan that could be more stringent than what the
state plan might provide. Depending on the provisions of the Kentucky implementation plan, LG&E and KU may need to
modify their current portfolio of generating assets during the next decade and/or participate in an allowance trading program.

LG&E and KU are participating in the ongoing regulatory processes at the state and federal level. Various states, industry
groups, and individual companies including LKE have filed petitions for reconsideration with EPA and petitions for review
with the D.C. Circuit Court challenging the Clean Power Plan. On February 9, 2016, the Supreme Court stayed the rule
pending the D.C. Circuit Court s review. PPL, LKE, LG&E and KU cannot predict the outcome ofthis matter orthe
potential impact, if any, onplant operations, orfuture capital oroperating costs. PPL, LKE, LG&E and KU believe that the
costs, which could be significant, would be subject to costrecovery.

In April 2014, the Kentucky General Assembly passed legislation which limits the measures that the Kentucky Energy and
Environment Cabinet may consider in setting performance standards to comply with the EPA's regulations governing GHG
emissions from existing sources. The legislation provides that such state GHG performance standards shall he based on
emission reductions, efficiency measures, and other improvements available at each power plant, rather than renewable
energy, end-use energy efficiency, fuel switching and re-dispatch. These statutory restrictions may make itmore difficult for
Kentucky to achieve the GHG reduction levels that the EPA has established for Kentucky.
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Water/Waste

CoalCombustion Residuals (CCRs)

On April 17, 2015, the EPA published its final rule regulating CCRs. CCRs include fly ash, bottom ash and sulfur dioxide
scrubber wastes. The rule became effective on October 19, 2015. It imposes extensive new requirements, including location
restnctions, design and operating standards, groundwater monitoring and corrective action requirements, and closure and
post-closure care requirements on CCR impoundments and landfills that are located on active power plants and not closed.
Under the rule, the EPA will regulate CCRs as non-hazardous under Subtitle Dof RCRA and allow beneficial use of CCRs
with some restrictions. The rule's requirements for covered CCR impoundments and landfills include implementation of
groundwater monitonng and commencement or completion of closure activities generally between three and ten years from
certain triggering events. This self-implementing rule requires posting of compliance documentation on apublicly accessible
website and is enforceable solely through citizen suits. LG&E and KU are also subject to state rules applicable to CCR
management which may potentially be modified to reflect some or all requirements of the federal rule. Industry groups,
environmental groups, individual companies and others have filed legal challenges to the final rule which are pending before
theD.C. Circuit Court of Appeals.

LG&E and KU are pursuing KPSC approval for acompliance plan providing for construction of additional landfill capacity
at the Brown Station, closure ofimpoundments at the Mill Creek, Trimble County, Brown, and Ghent stations and
construction of process water management facilities at those plants. In addition to the foregoing measures required for
compliance with federal CCR rule requirements, LG&E and KU are also proposing to close impoundments at the retired
Green River, Pineville, and Tyrone plants to comply with applicable state law requirements. PPL, LKE, LG&E, and KU
estimate the cost ofthese CCR compliance measures at $311 million for LG&E and $661 million for KU. See Note 6for
additional information.

In connection with die final CCR rule, LG&E and KU recorded increases to existing AROs during 2015. See Note 16 for
additional information. Further increases to AROs or changes to current capital plans or to operating costs may be required
as estimates are refined based on closure developments, groundwater monitoring results, and regulatory or legal proceedings.
Costs relating to this rule aresubject to rate recovery.

Clean Water Act

Regulations under the federal Clean Water Act dictate permitting and mitigation requirements for many of LG&E's and KU's
facilities and construction projects. Many of those requirements relate to power plant operations, including requirements
related to the treatment of pollutants in effluents prior to discharge, the temperature of effluent discharges and the location,
design and construction of cooling water intake structures at generating facilities, standards intended to protect aquatic
organisms by reducing capture in the screens attached to cooling water intake structures (impingement) at generating
facilities and the water volume brought into the facilities (entrainment). The requirements could impose significant costs
which are subject to rate recovery.

Effluent Limitations Guidelines (ELGs)

On September 30, 2015, the EPA released its final effluent limitations guidelines for wastewater discharge permits for new
and existing steam electric generating facilities. The rule provides strict technology-based discharge limitations for control of
pollutants in scrubber wastewater, fly ash and bottom ash transport water, mercury control wastewater, gasification
wastevyater, and combustion residual leachate. The new guidelines require deployment of additional control technologies
providing physical, chemical, and biological treatment of wastewaters. The guidelines also mandate operational changes
including no discharge requirements for fly ash and bottom ash transport waters and mercury control wastewaters. The
implementation date for individual generating stations will be determined by the states on acase-by-case basis according to
criteria provided by the EPA, but the requirements ofthe rule must be fully implemented no later than 2023. Ithas not been
decided how Kentucky intends to integrate the ELGs into its routine permit renewal process. Industry groups, environmental
group, individual companies and others have filed legal challenges to the final rule which have been consolidated before the
5"' Circuit Court of Appeals. LG&E and KU are developing compliance strategies and schedules. PPL, LKE, LG&E and
KU are unable to fully estimate compliance costs or timing at this time although certain preliminary estimates are included in
current capital forecasts, for applicable periods. Costs to comply with ELGs or other discharge limits, which are expected to
be significant, are subjectto rate recovery.
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Clean Water ActSection316(b)

The EPA's final 316(b) rule for existing facilities became effective in October 2014, and regulates cooling water intake
structures and their impact on aquatic organisms. States are allowed broad discretion to make site-specific determinations
under the rule. The rule requires existing facilities to choose between several options to reduce the impact to aquatic
organisms that become trapped against water intake screens (impingement) and to determine the intake structure's impact on
aquatic organisms pulled through aplant's cooling water system (entrainment). Plants equipped with closed-cycle cooling, an
acceptable option, would likely not incur substantial costs. Once-through systems would likely require additional technology
to comply with the rule. Based on studies conducted by LG&E and KU to date, all plants will incur only insignificant
operational costs. In addition, LG&E's Mill Creek Unit 1is expected to incur capital costs. PPL, LKE, LG&E and KU are
evaluating compliance strategies but do not presently expect the compliance costs, which are subject to rate recovery to be
significant. •"

(All Registrants)

Waters of the United States (WOTUS)

The U.S. Court of Appeals for the Sixth Circuit has issued astay of EPA's rule on the definition of WOTUS pending the
court sreview ofthe rule. The effect of the stay is that the WOTUS rule is not in effect anywhere in the United States. The
ultimate outcome of the court's review of the rule remains uncertain. Because of the strict permitting programs already in
place in Kentucky and Pennsylvania, the Registrants do not expect the rule to have asignificant impact on their operations.

Other issues

The EPA is reassessing its polychlorinated biphenyls (PCB) regulations under the Toxic Substance Control Act, which allow
certain PCB articles to remain in use. In April 2010, the EPA issued an Advanced Notice of Proposed Rulemaking for
changes to these regulations. This rulemaking could lead to aphase-out of all or some PCB-containing equipment. The EPA
has postponed the release ofthe revised regulations to June 2016. The Registrants cannot predict at this time the outcome of
these proposed EPA regulations and what impact, ifany, they would have on their facilities, but the costs could be
significant.

Superfund and Other Remediation (All Registrants)

PPL Electric is potentially responsible for costs at several sites listed by the EPA under the federal Superfund program,
including the Columbia Gas Plant site, the Metal Bank site and the Brodhead site. Clean-up actions have been or are being
undertaken at all of these sites, the costs of which have not been significant to PPL Electric. Should the EPA require
different or additional measures in the future, however, or should PPL Electric's share of costs at multi-party sites increase
substantially more than expected, thecosts could be significant.

PPL Electric, LG&E and KU are investigating, responding to agency inquiries, remediating, or have completed the
remediation of, several sites that were not addressed under aregulatory program such as Superfund, but for which PPL
Electric, LG&E and KU may be liable for remediation. These include anumber of former coal gas manufacturing plants in
Pennsylvania and Kentucky previously owned or operated or currently owned by predecessors or affiliates ofPPL Electric,
LG&E and KU. Todate, the costs of these sites have notbeen significant.

There are additional sites, formerly owned oroperated by PPL Electric, LG&E and KU predecessors or affiliates. LG&E and
KU lack information on the conditions of such additional sites and are therefore unable to estimate any potential liability they
may have or arange ofreasonably possible losses, ifany, related to these matters. At March 31, 2016 and December 31,
2015, PPL Electric has a liability of$10 million representing its best estimate ofthe probable loss incurred to remediate
additional sites previously owned oroperated by PPL Electric predecessors or affiliates. Depending on the outcome of
investigations at sites where investigations have not begun orbeen completed or developments at sites for which information
is incomplete, the costs of remediation and other liabilities could be significant and may be as much as approximately $30
million.

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of
coal gas manufacturing. As a result ofthe EPA's evaluation, individual states may establish stricter standards for water
quality and soil cleanup. This could require several PPL subsidiaries to take more extensive assessment and remedial actions
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at fomer coal gas manufacturing plants. PPL, PPL Electric, LKE, LG&E and KU cannot estimate arange of reasonably
possible losses, if any, related to these matters.

From time to time, PPL's subsidiaries undertake remedial action in response to notices of violations, spills or other releases at
vanous on-site and off-site locations, negotiate with the EPA and state and local agencies regarding actions necessary for
compliance with applicable requirements, negotiate with property owners and other third parties alleging impacts from PPL's
operations and undertake similar actions necessary to resolve environmental matters that arise in the course ofnormal
operations. Based on analyses to date, resolution of these environmental matters is not expected to have asignificant adverse
impact on the operations of PPL Electric, LG&E and KU.

Future clemup or remediation work at sites under review, or at sites not yet identified, may result in significant additional
costs for PPL, PPL Electric, LKE, LG&E and KU. Insurance policies maintained by LKE, LG&E and KU may be applicable
to certain of the costs or other obligations related to these matters but the amount of insurance coverage or reimbursement
cannot be estimated or assured.

Environmental Matters - WPD (PPL)

WPD sdistribution businesses are subject to certain statutory and regulatory environmental requirements. In connection with
the matters discussed below, it may be necessary for WPD to incur significant compliance costs, which costs may be
recoverable through rates subject to the approval ofOfgem. PPL believes that WPD has taken and continues to take
measures tocomply with all applicable environmental laws and regulations.

European Union Creosote Ban

In 2011, the European Commission amended the European Union Biocides Directive to ban the use ofcreosote in contact
with soil. Creosote is awood preservative used to extend the life of wooden poles that support power lines. Although
European Union member countries were required to pass implementing laws by 2012, the U.K. has not passed an
implementing law and there are no legal penalties for failing to do so. Ifthe U.K. were to pass an implementing law, WPD's
creosote-treated \vood poles would need to be replaced with an acceptable alternative at the time of routine replacement.
WPD has 1.4 million wood poles in its system. There are currently no alternative wood preservatives available that are
acceptable to the industry and/or regulators. It is not currently anticipated that the U.K. will adopt legislation to implement
the creosote ban.

Carbon Reduction Commitment

The U.K. sCarbon Reduction Commitment is abinding law that requires WPD to file reports regarding its carbon emissions
and to purchase carbon allowances to offset emissions associated with WPD's operations. Failure to do so subjects WPD to
fines and penalties. The approximate annual cost ofpurchasing allowances is£400 thousand and is included inWPD's
budgeted expenditures. WPD expects these costs to decrease as 18 fuel sources previously subject to these reporting and
emission allowance requirements have been exempted from these requirements. In addition, itis expected that energy
efficiency measures will continue to decrease WPD's carbon emissions.

Insulating Oil

In 2014, the U.K. Environment Agency interpreted the Waste Framework Directive (a U.K. law) to classify electrical
insulating oil as ahazardous waste. As a result, under the Hazardous Waste Regulations 2005 all sites with electrical
equipment (other than pole mounted transformers) must be individually registered and licensed as ahazardous waste site,
records must be maintained ofall shipments ofinsulating oil to or from those sites and appropriate personnel must be trained
on the license requirements. WPD has submitted, or is in the process ofsubmitting, all required permit applications and is
conducting training ofWPD personnel as required. Compliance visits have been undertaken by the U.K. Environment
Agency with no significant findings or permitviolations.
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Discharge at Substation

^ ^substation resulted in adischarge of asubstance known as Linear Alkyl Benzene Theleak did no directly affect any third parties but did reduce the use of River Rea. WPD has taken interim remedial measures
and IS developing mi overall remedial action package in collaboration with the U.K. Environment Agency. WPD has made a
volun^ contnbution of £2 thousand to apublic park under an agreement among WPD, the U.K. Environment Agency and
alocal wildlife trust. WPD expects to incur additional costs to address this incident, including reimbursement of oversight
costs incurred by the U.K. Environment Agency, that are not expected to be significant.

Other

Guarantees and Other Assurances

(All Registrants)

In the normal course of business, die Registrants enter into agreements that provide financial performance assurance to third
parties on behalf of certain subsidiaries. Such agreements include, for example, guarantees, stand-by letters of credit issued
by financial institutions and surety bonds issued by insurance companies. These agreements are entered into primarily to
support orenhance the creditworthiness attributed to asubsidiary on astand-alone basis or to facilitate the commercial
activities in which these subsidiaries engage.

(PPL)

PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding.

(All Registrants)

The table below details guarantees provided as of March 31, 2016. "Exposure" represents the estimated maximum potential
amount of future payments that could be required to be made under the guarantee. The probability of expected
payment/performance under each of these guarantees is remote except for "WPD guarantee of pension and other obligations
of unconsohdated entities" and "Indemnification of lease termination and other divestitures." The total recorded liability at
March 31, 2016, was $24 million for PPL and $18 million for LKE. The total recorded liability at December 31, 2015, was
$25 million for PPL and $18 million for LKE. For reporting purposes, on aconsolidated basis, all guarantees of PPL
Electric, LKE, LG&E and KU also apply to PPL, and all guarantees of LG&E and KU also apply to LKE.

PPL

Indemnifications related to theWPD Midlands acquisition
WPD indemnifications forentities in liquidation andsales of assets
WPD guarantee of pension andotherobligations of unconsohdated entities

PPL Electric

Guarantee of inventory value

LKE

Indemnification of lease termination and other divestitures

LG&E and KIl

LG&E and KU guarantee of shortfall related to OVEC

Exposure at
March 31,2016

Expiration
Date

(a)
II (b) 2019

111 (c)

26 (d) 2018

301 (e) 2021 - 2023

(f)

(a)

(b)

Indemnifications related to certain liabilities, including aspecific unresolved tax issue and those relating to properties and assets owned by the seller
that were transferred to WPD Midlands in connection with the acquisition. Across indemnity has been received from the seller on the tax issue. The
maximum exposure and expiration of these indemnifications cannot be estimated because the maximum potential liability is not capped and the
expiration date is not specified in the transaction documents.
Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The
indemnifications are limited to distributions made from the subsidiary to its parent either prior or subsequent to liquidation or are not explicitly stated
in the agreements. The indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted
only includes those cases where the agreements provide for specific limits.

In connection with their sales ofvarious businesses, \WD and its affiliates have provided the purchasers with indemnifications that are standard for
such transactions. Including indemnifications for certain pre-existing liabilities and environmental and tax matters or have agreed to continue their
obligations under existing third-party guarantees, either for aset period of time following the transactions or upon the condition that the purchasers
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(C)

(d)

(e)

(f)

rn^e reasonaWe efforts to terminate the guarantees. Additionally, WPD and its affiliates remain secondarily responsible for lease payments under
certain leases that they have assigned tothird parties.

memhe discontinued or modified electric associations that were guaranteed at the time of privatization by the participating
an eadm t ^ Kr reallocated ifan existing member becomes insolvent. At March 31, 2016, WPD has recordedan esumated discounted liability for which the expected payment/performance is probable. Neither the expiration date nor the maximum amount of
potential payments for certain obligations is explicitly stated mthe related agreements, and as aresult, the exposure has been estimated
Athird party logistics firm provides inventory procurement and fulfillment services. The logistics firm has title to the inventory, however, upon
temnation of the contracts, PPL Electric has guaranteed to purchase any remaining inventory that has not been used or sold.
1^ provides certain mdeimifications covering the due and punctual payment, performance and discharge by each party of its respective obligations
The most comprehensive of these guarantees is the LKE guarantee covering operational, regulatory and environmental commitments and
indemnifications made by WKE under a2009 Transaction Termination Agreement. This guarantee has aterm of 12 years ending July 2021 and a
m^imum exposure of $200 million, exclusive of certain items such as government fines and penalties that fall ontside the cap. Another WKE-related

g""3«ee covers other mtomifications related to the purchase price of excess power, has aterm expiring in 2023, and amaximum exposure of
a>10U million May 2012, LKE sindemnitee received an unfavorable arbitration panel's decision inteipreting this matter. In October 2014 LKE's
indemnitee filed amotion for discretionap review with the Kentucky Supreme Court seeking to overture the arbitration decision, and such motion was
denied by the court in September 2015. In September 2015, acounterparty issued ademand letter to LKE's indemnitee. In February 2016 the
counterparty filed acomplaint mHenderson, Kentucky Circuit Court, seeking an award of damages in the matter. LKE does not believe appropriate
co^actual, legal or co^ercial grounds exist for the claim made and has disputed the demands. LKE believes its indemnification obligations in the

KE matter remmn subject to various uncertainties, including additional legal and contractual developments, as well as future prices, availability and
emand for the subject excess power. The parties are conducting preliminary settlement discussions, however, the ultimate outcomes of the WKE

te^nation-related indemnifications cannot be predicted at this time. Additionally, LKE has indemnified varions third parties related to historical
obligations for other divested subsidianes and affiliates. The indemnifications vary by entity and the maximum exposures range from being capped at
esale pnce to no specified maximum; LKE could be required to perform on these indemnifications in the event of covered losses or liabilities being

claimed by an indemnified party. LKE cannot predict the ultimate outcomes of the indemnification circumstances, but does not expect such outcomes
to result in significant losses above the amounts recorded.
^rsuam to the OVEC power purchase contract, LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and
decommssionmg costs, as well as any shortfall from amounts included within ademand charge designed and expected to cover these costs over the
term of the contract. LKE's proportionate share of OVEC's outstanding debt was $124 million at March 31, 2016, consisting of LG&E's share of $86
mlhon and KU sshare of $38 million. The maximum exposure and the expiration date of these potential obligations are not presently determinable.
bee Energy Purchase Commitments" and "Guarantees and Other Assurances" in Note 13 in FPUs, LKE's, LG&E's and KU's 2015 Form 10-K for
additional information ontheOVEC power purchase contract

The Registrants provide other miscellaneous, guarantees through contracts entered into inthe normal course ofbusiness.
These guarantees are primarily in the form of indemnification or warranties related to services or equipment and vary in
duration. The amounts of these guarantees often are not explicitly stated, and the overall maximum amount of the obligation
under such guarantees cannot be reasonably estimated. Historically, no significant payments have been made with respect to
these types ofguarantees and the probability ofpayment/performance under these guarantees is remote.

PPL, on behalf ofitself and certain ofits subsidiaries, maintains insurance that covers liability assumed under contract for
bodily injury and property damage. The coverage provides maximum aggregate coverage of$225 million. This insurance
may beapplicable toobligations under certain ofthese contractual arrangements.

11. Related Party Transactions

PLR Contracts/Purchase of Accounts Receivable (PPL Electric)

PPL Electric holds competitive solicitations for PLR generation supply. PPL BnergyPlus was awarded aportion of the PLR
generation supply through these competitive solicitations. The purchases from PPL BnergyPlus are included in PPL
Blectric's Statements of Income as "Energy purehases from affiliate" through May 31, 2015, the period through which PPL
Electric and PPL BnergyPlus were affiliated entities. As aresult of the June 1, 2015 spinoff of PPL Energy Supply and
creation ofTalen Energy, PPL BnergyPlus (renamed Talen Energy Marketing) isno longer an affiliate ofPPL Electric. PPL
Electric spurchases from Talen Energy Marketing subsequent to May 31, 2015 are included as purchases from an unaffiliated
third party.

Under the standard Default Service Supply Master Agreement for the solieitation process, PPL Electric requires all suppliers
to post collateral once eredit exposures exceed defined credit limits. Wholesale suppliers are required to post collateral with
PPL Electric when, (a) the market price of electricity to be delivered by the wholesale suppliers exceeds the contract price for
the forecasted quantity ofelectricity to be delivered; and (b) this market price exposure exceeds acontractual credit limit. In
no instance isPPL Electric required to post collateral to suppliers under these supply contracts.

PPL Electric s customers may choose an alternative supplier for their generation supply. See Note 2for additional
information regarding PPL Blectric's purchases of aceounts receivable from alternative suppliers, including Talen Energy
Marketing.
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Support Costs (PPL Electric, LKE, LG&EandKU)

PPL Services and LKS provide their respective PPL and LKE subsidiaries and each other with administrative, management
and support services. PPL EU Services provides the majority of financial, supply chain, human resources and facilities
management services primarily to PPL Electric. PPL Services provides certain corporate functions to PPL Electric. For all
service companies, the costs of these services are charged to the respective recipients as direct support costs. General costs
that cannot be directly attnbuted to aspecific entity are allocated and charged to the respective recipients as indirect support
costs. PPL Services and PPL EU Services use athree-factor methodology that includes the applicable recipients' invested
capital, operation and maintenance expenses and number ofemployees to allocate indirect costs. LKS bases its indirect
allocations on the subsidiaries' number of employees, total assets, revenues, number of customers and/or other statistical
information. PPL Services, PPL EU Services and LKS charged the following amounts for the periods ended March 31,
including amounts applied to accounts that are further distributed between capital and expense on the books of the recipients
based on methods that are believed to be reasonable.

Three Months
2016 2015

PPL Electric from PPL Services -37 <r
LKE from PPLServices * J/ S 30
PPL Electric from PPL EU Services ,, ,
LG&E from LKS ''
KU from LKS z'

56 56

In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and
Other costs for products or services provided by third parties. LG&E and KU also provide services to each other and to LKS.
Bilhngs between LG&E and KU relate to labor and overheads associated with union and hourly employees performing work
for the other company, charges related to jointly-owned generating units and other miscellaneous charges. Tax settlements
between LKE and LG&E and LKE and KU are reimbursed through LKS.

Intercompany Borrowings (LKE)

LKE maintains a$225 million revolving line of credit with aPPL Energy Funding subsidiary whereby LKE can borrow
funds on ashort-term basis atmarket-based rates. At March 31, 2016 and December 31, 2015, $147 million and $54 million
were outstanding and were reflected in Notes payable with affiliate" on the Balance Sheets. The interest rate on borrowings
is equal to one-month LIBOR plus aspread. The interest rates on the outstanding borrowing at March 31, 2016 and
December 31, 2015 were 1.94% and 1.74%. Interest on the revolving line ofcredit was not significant for the three months
ended March 31, 2016 and 2015.

LKE has a$400 million ten-year note with aPPL affiliate with an interest rate of3.5%. At March 31, 2016, the note was
reflected in "Long-term debt to affiliate" on the Balance Sheet.

Other (PPLElectric, LG&E and KU)

SeeNote 9 fordiscussions regarding intercompany allocations associated with defined benefits.

12. Other income (Expense) - net

(PPL)

Other Income (Expense) -net for the three months ended March 31, 2016 and 2015 consisted primarily of gains on foreign
currency contracts toeconomically hedge PPL's translation risk related to its GBP denominated earnings in the U.K. See
Note 14 for additional information on these derivatives.
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13. Fair Value Measurements

(All Registrants)

Fair value is ±e pnce that would be received to sell an asset or paid to transfer aliability in an orderly transaction between
market participants at the measurement date (an exit price). Amarket approach (generally, data from market transactions), an
income approach (generally, present value techniques and option-pricing models) and/or acost approach (generally
replacement cost) are used to measure die fair value of an asset or liability, as appropriate. These valuation approaches
inco^orate inputs such as observable, independent market data and/or unobservable data that management believes are
predicated on the assumptions market participants would use to price an asset or liability. These inputs may incorporate as
apphcab e, certain nsks such as nonperformance risk, which includes credit risk. The fair value of agroup of financial assets
and liabilities is measured on anet basis. Transfers between levels are recognized at end-of-reporting-period values. During
Ae diree months ended March 31, 2016 and 2015, there were no transfers between Level 1and Level 2. See Note 1in each
Registrant s2015 Form 10-K for information on the levels in the fair value hierarchy.

Recurring Fair Value Measurements

The assets and liabilities measured at fair value were:

PPL

Assets

Cash and cash equivalents
Restricted cashandcashequivalents (a)
Price risk management assets (b):

Foreign currencycontracts
Cross-currencyswaps

Total price risk managementassets
Auction rate securities (c)

Total assets

Liabilities

Price risk management liabilities (b):
Interest rate swaps
Foreign currency contracts

Total price risk managementliabilities

PPL Electric

Assets

Cash and cash equivalents
Restricted cash and cash equivalents (a)

Total assets

LKE

Assets

Cash and cash equivalents
Cashcollateral postedto counterparties (d)

Total assets

Liabilities

Price risk management liabilities:
Interest rate swaps

Total price risk managementliabilities

LG&E

Assets

Cash and cash equivalents
Cashcollateral posted to counterparties (d)

Total assets

Liabilities

Price risk management liabilities:
Interest rate swaps

Total price risk management liabilities
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March 31,2016
Total Level 1 Level 2 Level 3 Total

December 31,2015
Level 1 Level 2 Level 3

814 $

32

249

188

437

1,285

95

3

98

34

2

36 $

28 $

36 $

53

53

11

8

19

53

53

814

32

846 $

34

2

36

28

36

11

19

55

249

188

437

437 $

95

3

98

53

53

53

53

836 $

33

209

86

295

2 $ L166 $

71

1

72

47

2

49

30

9

39

47

47

19

9

28 $

47

47

836

33

869 $

47

2

49

30

9

39

19

9

28

209

86

295

295 $

71

1

72

47

47

47

47



KU

Assets

Cash and cash equivalents
Total assets

17 $

17 $

March 31.2016

17

17

December 31,2015

11 $ 11

11 $ 11

(a)
(b)

(c)
(d)

cren! H•" '" '̂̂ ded in "Other noncuirent assets" on the Balance Sheets.Current portion is ifladed m Price risk management assets" and "Other current liabilities" and noncuirent portion is included in "Price risk
management assets and Other deferred credits and noncuirent liabilities" ontheBalance Sheets
Included in "Other noncuirent assets" on theBalance Sheets.

certa^tnlerI2"'T Represents cash collateral posted to offset the exposure with counterparties related tocertain interest rateswaps under master netting arrangements thatarenotoffset.

SwaprifPL Swaps/Foreian Currency Contracts/Cross-Currencv
To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-
to-fixed swaps and fixed-to-floating swaps. To manage foreign currency risk, PPL uses foreign currency contracts such as
forwards, options and cross-currency swaps that contain characteristics of both interest rate and foreign currency contracts.
An income approach is used to measure the fair value of these contracts, utilizing readily observable inputs, such as forward
mtfest rates (e.g., LIBOR and government security rates) and forward foreign currency exchange rates (e.g., GBP), as well
as inputs that may not be observable, such as credit valuation adjustments. In certain cases, market information cannot
practicably be obtained to value credit risk and therefore internal models are relied upon. These models use projected
probabilities of default and estimated recovery rates based on historical observances. When the credit valuation adjustment is
significant to the overall valuation, the contracts are classified as Level 3.

Financial instruments Not Recorded at Fair Value (All Registrants)

The carrying amounts oflong-term debt on the Balance Sheets and their estimated fair values are set forth below. The fair
values were estimated using an income approach by discounting future cash flows at estimated current cost of funding rates,
which incorporate the credit risk of the Registrants. Long-term debt is classified as Level 2. The effect of third-party credit
enhancements is not included in the fair value measurement.

PPL

PPL Electric

LKE

LG&E

KU

(a) Amounts are net of debt issuance costs.

March 31.2016
Carrying

Amount (a)

) 18,559

2,829

5,088

1,642
2,326

Fair Value

21,046

3,216

5,625

1,779
2,587

December 31,2015
Carrying

Amount (a)

• 19,048

2,828

5,088
1,642

2,326

Fair Value

21,218
3,088

5,384

1,704
2,467

The carrying value of short-term debt (including notes between affiliates), when outstanding, approximates fair value due to
thevariable interest rates associated with theshort-term debtand is classified as Level 2.

14. Derivative Instruments and Hedging Activities

Risk Management Objectives

(All Registrants)

PPL has arisk management policy approved by the Board of Directors to manage market risk associated with commodities,
interest rates on debt issuances and foreign exchange (including price, liquidity and volumetric risk) and credit risk (including
non-performance risk and payment default risk). The Risk Management Committee, comprised of senior management and
chaired by the Director -Risk Management, oversees the risk management function. Key risk control activities designed to
ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and approval,
validation oftransactions, verification ofrisk and transaction limits, value-at-risk analyses (VaR, a statistical model that
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attempts to estimate Ae value of potential loss over agiven holding period under normal market conditions at agiven
confidence level) and the coordination and reporting of the Enterprise Risk Management program.

Market Risk

Market nsk includes the potential loss that may be incurred as aresult of price changes associated with aparticular financial
or commodity instrument as well as market liquidity and volumetric risks. Forward contracts, futures contracts options
swaps and structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in

.̂ changes mcommodity prices, interest rates and foreign currency exchange rates. Many of the contracts
dected ° d̂envative. All derivatives are recognized on the Balance Sheets at their fair value, unless NPNS is

I

The following summarizes the market risks that affect PPL and its subsidiaries.

Interest rate risk

• PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate
debt issuances. PPL and WPD hold over-the-counter cross currency swaps to limit exposure to market fluctuations on
interest and principal payments from changes in foreign currency exchange rates and interest rates. LG&E utilizes over-
the-counter interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, LG&E and KU utilize
forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in connection with
fumre debt issuances.

• PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined
benefit plans. This risk is significantly mitigated to the extent that the plans are sponsored at, or sponsored on behalf of,
the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in place.

Foreign currency risk

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings ofUK
affiliates.

Commodity price risk

PPL is exposed to commodity price risk through itsdomestic subsidiaries as described below.

• PPL Electric is exposed to commodity price risk from its obligation as PLR; however, its PUC-approved cost recovery
rnechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price
risk by entering into full-requirement supply agreements to serve its PLR customers. These supply agreements transfer
the commodity price risk associated with the PLR obligation to the energy suppliers.

• LG&E's and KU's rates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include
amechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price
fluctuations associated with these expenses.

Volumetric risk

PPL is exposed to volumetric riskthrough its domestic subsidiaries as described below.

• WPD is exposed to volumetric risk which is significantly mitigated as aresult ofthe method ofregulation in the U.K.
Under the RUG -EDl price control period, recovery ofsuch exposure occurs on atwo year lag. See Note 1in PPL's
2015 Form 10-K foradditional information onrevenue recognition under RUG - EDl.

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic
conditions for whichthere is limitedmitigation betweenrate cases.
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Equity securities price risk

• PPL and its subsidiaries are exposed to equity securities price risk associated with defined benefit plans. This risk is
significantly mitigated at the regulated domestic utilities and for certain plans at WPD due to the recovery mechanisms in
pldcc.

• PPL is exposed to equity securities price risk from future stock sales and/or purchases.

Credit Risk

Credit risk is the potential loss that may be incurred due to acounterparty's non-performance.

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as
well as additional credit riskthrough certain of its subsidiaries, as discussed below.

In the event asupplier of LKE (through its subsidiaries LG&E and KU) or PPL Electric defaults on its obligation, those
entities would be required to seek replacement power or replacement fuel in the market. In general, subject to regulatory
review orother processes, appropriate incremental costs incurred by these entities would be recoverable from customers
through applicable rate mechanisms, thus mitigating the financial risk for these entities.

PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval
process, daily monitoring ofcounterparty positions and the use ofmaster netting agreements or provisions. These
agreements pnerally include credit mitigation provisions, such as margin, prepayment or collateral requirements. PPL and
its subsidiaries may request additional credit assurance, in certain circumstances, in the event that the counterparties' credit
ratings fall below investment grade, their tangible net worth falls below specified percentages or their exposures exceed an
established credit limit.

Master Netting Arrangements

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the
obligation to return cash collateral (apayable) under master netting arrangements.

PPL had an obligation to return $15 million ofcash collateral under master netting arrangements atMarch 31, 2016 and no
obligation toremrn cash collateral under master netting arrangements atDecember 31,2015.

LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements atMarch 31, 2016 and
December 31, 2015.

PPL, LKE and LG&E posted $8 million and $9 million ofcash collateral under master netting arrangements atMarch 31
2016 and December 31, 2015.

KU did not post any cash collateral under master netting arrangements atMarch 31, 2016 and December 31, 2015.

See Offsetting Derivative Instruments" below for a summary ofderivative positions presented inthe balance sheets where a
right of setoff exists under these arrangements.

Interest Rate Risk

(All Registrants)

PPL and its subsidiaries issue debt tofinance their operations, which exposes them tointerest rate risk. Various financial
derivative instruments are utilized to adjust the mix offixed and floating interest rates in their debt portfolio, adjust the
duration ofthe debt portfolio and lock in benchmark interest rates in anticipation offuture financing, when appropriate. Risk
limits under PPL srisk management program are designed to balance risk exposure to volatility in interest expense and
changes in the fair value ofthe debt portfolio due to changes inbenchmark interest rates. Inaddition, the interest rate risk of
certain subsidiaries ispotentially mitigated as aresult ofthe existing regulatory framework orthe timing ofrate cases.
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Cash Flow Hedges

(PPL)

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future
anticipated financings. Financial interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge

oatmg interest rate nsk associated with both existing and anticipated debt issuances. At March 31, 2016 PPL held an
aggregate notional value in interest rate swap contracts of $300 million that range in maturity through 2026.

At March 3f 2016, PPL held an aggregate notional value in cross-currency interest rate swap contracts of $1.3 billion that range
in matunty from 2016 through 2028 to hedge the interest payments and principal of WPD's U.S. dollar-denominated senior
notes.

For the three months ended March 31, 2016 and 2015, PPL had no hedge ineffectiveness associated with interest rate
denvatives.

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of
toe originally specified time period and any amounts previously recorded in AOCl are reclassified into earnings once it is
determined that toe hedged transaction is not probable of occurring. For the three months ended March 31, 2016, PPL had an
insignificant amount of cash flow hedges reclassified into earnings associated with discontinued cash flow hedges and no
cash flow hedges reclassified into earnings associated with discontinued cash flow hedges for the three months ended March
31.) 2013a

At March 31, 2016, toe accumulated net unrecognized after-tax gains (losses) on qualifying derivatives that are expected to
be reclassified into earnings during the next 12 months were insignificant. Amounts are reclassified as the hedged interest
expense is recorded.

Economic Activitv (PPL, IKE and LG&E)

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because
realized gains and losses from toe swaps, including aterminated swap contract, are recoverable through regulated rates, any
subsequent changes in fair value of these derivatives are included in regulatory assets or liabilities until they are realized as
interest expense. Realized gains and losses are recognized in "Interest Expense" on the Statements ofIncome at the time the
underlying hedged interest expense is recorded. At March 31, 2016, LG&E held contracts with anotional amount of$179
million thatrange in maturity through 2033.

Foreign Currency Risk

(PPL)

PPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a
foreign currency risk management program designed to hedge certain foreign currency exposures, including firm
commitments, recognized assets orliabilities, anticipated transactions and net investments. Inaddition, PPL enters into
financial instruments to protect against foreign currency translation risk ofexpected GBP earnings.

Net Investment Hedges

PPL enters into foreign currency contracts on behalf of asubsidiary to protect the value of aportion of its net investment in
WPD. The contracts outstanding at March 31, 2016 had anotional amount of £116 million (approximately $180 million
based on contracted rates). The settlement dates of these contracts range from April 2016 through June 2016.

At March 31, 2016, PPL had $21 million ofaccumulated net investment hedge after tax gains (losses) that were included in
toe foreign currency translation adjustment component ofAOCl, compared to $19 million at December 31, 2015.
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Economic Activity

PPL enters into foreign currency contracts on behalf ofasubsidiary to economically hedge GBP-denominated anticipated
earnings. At March 31, 2016, the total exposure hedged by PPL was approximately £2.0 billion (approximately $3.1 billion
based on contracted rates). These contracts had termination dates ranging from April 2016 through November 2018.

Accounting and Reporting

(All Registrants)

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected.
NPNS contracts for PPL and PPL Electric include certain full-requirement purchase contracts and other physical purchase
contracts. Changes in the fair value of derivatives not designated as NPNS are recognized in earnings unless specific hedge
accounting criteria are met and designated as such, except for the changes in fair values ofLG&E's and KU's interest rate
swaps that are recognized as regulatory assets or regulatory liabilities. See Note 6for amounts recorded in regulatory assets
and regulatory liabilities atMarch 31, 2016 and December 31, 2015.

See Notes 1and 17 in each Registrant's 2015 Form 10-K for additional information on accounting policies related to
derivative instruments.

(PPL)

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets, excluding
derivative instruments of discontinued operations.

March 31,2016 December 31.2015
Derivatives designated as

hedging instruments
Derivatives not designated

as hedging instruments
Derivatives designated as

hedging instruments
Derivatives not designated

as hedging instruments

Current:

Price Risk Management
Assets/Liabilities (a):

Assets Liahilities Assets Liabilities Assets Liahilities Assets

Interest rate swaps (b)
Cross-currencyswaps (b)
Foreign currency
contracts

$ 71

12

$ 42 $ 6

$ 100 3

$ 35

10

$ 24

$ 94

$ 5

1
Total current 83 42 100 9 45 24 94 6

Noncurrent:
Price Risk Management

Assets/Liabilities (a):
Interest rate swaps (b)
Cross-currencyswaps (b)
Foreign currency
contracts

117
47

137

51

105

42

Total noncurrent 117 137 47 51 105 42
Total derivatives $ 200 $ 42 $ 237 $ 56 $ 96 $ 24 $ 199 $ 48

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk
managementassets" and "Otherdeferred credits and noncurrent liabilities" on the Balance Sheets.

(b) Excludes accrued interest, if applicable.

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and
regulatory liabilities for the three months ended March 31.
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Derivative

Relationships
CashFlowHedges:

Interestrate swaps
Cross-currency swaps

Commodity contracts

Derivative Gain
(Loss) Recognized in

OCX(Effective Portion)
2016

Location of

Gain (Loss)
Recognized

in Income

on Derivative

(18) $
113

2015

(19) Interest expense
21 Interest expense

Other income

(expense) - net
Discontinued

2016

Gain (Loss)
Reclassified

from AOCI

Gain (Loss)
Recognized
in Income

on Derivative

(Ineffective
Portion and

Amount
into Income Excluded from

(Effective Effectiveness
Portion) Testing)

2015
Gain (Loss)
Recognized
in Income

Gain (Loss) on Derivative
Reclassified

from AOCI

into

Income

(Effective
Portion)

(Ineffective
Portion and

Amount

Excluded from

Effectiveness

Testing)

(1)
1

97

$ (4)
1

17

Idtal $ 95 i 2 $ 97 $ 21

Net Investment Hedges:
Foreign currency
contracts $ 3 $ 16

Derivatives Not Designated as
Hedging Instruments

Location of Gain (Loss)Recognized in
Income on Derivative 2016 2015

Foreign currency contracts
Interest rate swaps

Other income(expense) - net $
Interest expense

60 $

(2)
88

(2)
lotal $ 58 $ 86

Derivatives Designated as
Hedging Instruments

Location of Gain (Loss)Recognizedas
Regulatory Liabilities/Assets 2016 2015

Interest rate swaps Regulatory assets- noncurrent
$ (56)

Derivatives Not Designated as
Hedging Instruments

Location of Gain (Loss) Recognized as
Regulatory Liabilities/Assets 2016 2015

Interest rate swaps Regulatoryassets - noncurrent $ (6) $ (4)

(LKE)

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that
regulatory assets for the periods ended March 31.

are recognized in

Derivative Instruments
Location of Gain (Loss)Recognized in

Regulatory Assets 2016 2015

Interest rate swaps Regulatory assets - noncurrent $ (56)

(LG&E)

The following table presents the pre-tax effect ofderivative instruments designated as
regulatory assets for the periods ended March 31.

cash flow hedges that are recognized in

Derivative Instruments
Location of Gain (Loss) Recognized in

Regulatory Assets 2016 2015

Interest rate swaps Regulatory assets - noncurrent $ (28)
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(KU)

The following table presents the pre-tax effect of derivative instruments designated as cash flow hedges that are recognized i
regulatory assets fortheperiods ended March 31. i aic ici-ugaizcu iin

Derivative Instruments

Interestrate swaps

(LKEandLG&E)

Location of Gain (Loss) Recognized in
Regnlatory Assets

Regulatory assets - noncurrent

2016 2015

(28)

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging
instruments. ^ ® ^

March 31,2016 December 31,2015

Current:
Price Risk Management

Assets/Liabilities (a);

Assets Liabilities Assets Liabilities

Interest rate swaps
Total current

Noncurrent:
Price Risk Management

Assets/Liabilities (a):

$ 6 $ 5
6 5

Interest rate swaps
Total noncurrent

Total derivatives

47 42
47 42

$ 53 $ 47

(a) Represents the location on the Balance Sheets.

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in
income or regulatory assets for theperiods ended March 31.

Derivative Instruments

Interest rate swaps

Derivative Instruments

Interest rate swaps

(PPL, LKE, LG&EandKU)

Offsetting Derivative Instruments

PPL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into
agreements pursuant to which they purchase or sell certain energy and other products. Under the agreements, upon
termination of the agreement as aresult of adefault or other termination event, the non-defaulting party typically would have
aright to set off amounts owed under the agreement against any other obligations arising between the two parties (whether
under the agreement or not), whether matured or contingent and irrespective of the currency, place of payment or place of
booking of the obligation.

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions
against the right to reclaim cash collateral pledged (an asset) or the obligation to return cash collateral received (a liability)
under derivatives agreements. The table below summarizes the derivative positions presented in the balance sheets where a
right ofsetoff exists under these arrangements and related cash collateral received or pledged.
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Location of Gain (Loss)Recognizedin
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Regulatory assets - noncurrent
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Assets Liahiiities

Eligible for Offset

March 31.201 <i

Treasury Derivatives

PPL

LKE

LG&E

Decemher 31.2015

Treasury Derivatives

PPL

LKE

LG&E

Eligible for Offset
Cash

Derivative Collaterai
Gross Instruments Received Net Gross

Derivative

Instruments

Cash

Collateral

Pledged Net

437 $ 45 15 377

295 $ 25 270

Credit Risk-Related Contingent Features

98

53

53

72 $

47

47

45 $

25

8 $

9

9

9

45

45

45

38

38

38

Certam derivative contocts contain credit risk-related contingent features which, when in anet liability position, would
permit the counterparties to require the transfer of additional collateral upon adecrease in the credit ratings of PPL, LKE,
LG&E and KU or certain oftheir subsidiaries. Most ofthese features would require the transfer ofadditional collateral or
permit the counterparty to terminate the contract ifthe applicable credit rating were to fall below investment grade. Some of
these features also would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels
that remain above investment grade. In either case, ifthe applicable credit rating were to fall below investment grade, and
assuming no assignment to an investment grade affiliate were allowed, most of these credit contingent features require either
immediate payment ofthe net liability as a termination payment or immediate and ongoing full collateralization on derivative
instruments in net liability positions.

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of
performance be provided ifthe other party has reasonable concerns regarding the performance of PPL's, LKE's, LG&E's, and
KU sobligations under the contracts. Acounterparty demanding adequate assurance could require atransfer of additional
collateral or other security, including letters of credit, cash and guarantees from acreditworthy entity. This would typically
involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or
immediate and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance"
features.

(PPL, LKE and LG&E)

At March 31, 2016, derivative contracts in anet liability position that contain credit risk-related contingent features, collateral
posted on those positions and the related effect ofa decrease incredit ratings below investment grade are summarized as
follows:

Aggregate fair value ofderivative instruments ina netliability position with credit risk-related
contingent features

Aggregate fair valueof collateral postedon thesederivative instruments
Aggregate fairvalue of additional collateral requirements in theevent of
a creditdowngrade below investment grade (a)

(a) Includes the effect ofnetreceivables and payables already recorded ontheBalance Sheet.

15. Goodwill

(PPL)

The change in the carrying amount of goodwill for the three months ended March 31, 2016 was due to the effect offoreign
currencyexchangerates on the U.K. Regulated segment.

ppllOq_3-16 Final as Filed.docx Confidential 63

PPL

31

23

LKE

30

8

22

LG&E

30

22



16. Asset Retirement Obligations

(PPL, LKE, LG&Eand KU)

The changes in the carrying amounts of AROs were as follows.

PPL LKE LG&E

Balance at December 31, 2015
Accretion

Effect of foreign currency exchange rates
Obligations settled

Balance at March 31,2016

$ 586 $ 535 $ 175 $ 360
6 6 2 4

(4)
(1) (I) (1)

$ 587 $ 540 $ 176 $ 364

LKE^ LG&E's and KU's ARO liabilities are primarily related to CCR closure costs. See Note 10 for information on the
final CCR rule and Note 6for information on the rate recovery applications with the KPSC. LG&E's and KU's accretion and
ARO-related depreciation expense are recorded as aregulatory asset, such that there is no net earnings impact.

17. Accumulated Other Comprehensive income (Loss)

(PPL)

The after-tax changes in AOCI by component for the three month periods ended March 31 were as follows.

December 31,2015
Amountsarisingduring theperiod
Reclassifications from AOCI
Net OCI during the period
March 31,2016

December 31,2014
Amountsarisingduringthe period
Reclassifications from AOCI

Net OCI during the period

March 31,2015

Foreign Unrealized gains (losses)
currency

translation

adjustments

Availahle-

for-sale

securities

Qualifying
derivatives

Equity
investees'

AOCI

Prior

service

costs

Actuarial

gain
Goss) Total

$ (520) $ (7) $; (6) $ (2,195) $ (2,728)
(384)

(47)

(464) 80

(78) 31
(464) 2 31 (431)

$ (984) $ (5) $ (6) $ (2,164) $ (3,159)

$ (286) $ 201 $ 20 $ 1 $ 3 $ (2,213) $ (2,274)
(66) 5

(1)

6

(17) (1)
(1)

38

(56)
19

(66) 4 (11) (1) 37 (37)
$ (352) $ 205 $ 9 $ $ 3 $ (2,176) $ (2,311)

The following table presents the gains (losses) and related income taxes for reclassifications from AOCI for the three month
periods ended March 31. The defined benefit plan components of AOCI are not reflected in their entirety in the Statement of
Income during the periods; rather, they are included in the computation of net periodic defined benefit costs (credits) and
subject to capitalization. See Note 9 for additional information.

Details about AOCI

Available-for-sale securities

Total Pre-tax

Income Taxes

Total After-tax

Qualifying derivatives
Interest rate swaps
Cross-currency swaps

Commodity contracts
Total Pre-tax

Income Taxes

Total After-tax
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Three Months

2016 2015

$ 2

2

(1)
1

$ (1) (4)
97 17

1 1

7

97 21

(19) (4)
78 17

64

Affected Line Item on the

Statements of Income

Other Income (Expense) - net

Interest Expense
Other Income (Expense)•
Interest Expense
Discontinued operations

net



Equity investees' AOCI
Total Pre-tax

Income Taxes

Total After-tax

Definedbenefitplans
Net actuarial loss

Total Pre-tax

Income Taxes

Total After-tax

Details about AOCI

Total reclassifications during theperiod

18. New Accounting Guidance Pending Adoption

(All Registrants)

Accounting for Revenue from Contracts with Customfirs

In May 2014, the Financial Accounting Standards Board (FASB) issued accounting guidance that establishes a
comprehensive new model for the recognition of revenue from contracts with customers. This model is based on the core
pnnciple that revenue should he recognized to depict the transfer ofpromised goods or services to customers in an amount
that reflects the consideration to which the entity expects to he entitled in exchange for those goods or services.

For public business entities, this guidance can be applied using either afull retrospective or modified retrospective transition
method, beginning in annual reporting periods after December 15, 2017 and interim periods within those years. Public
business entities may early adopt this guidance in annual reporting periods beginning after December 15, 2016 The
Registrants expect toadopt this guidance effective January I, 2018.

Three Months

2016 2015

2

2

(1)
I

(40) (51)

(40) (51)
9 13

(31) (38)

$ 47 $ (19)

Affected Line Item on the
Statements of Income

OtherIncome (Expense) - net

The Registrants are currently assessing the impact of adopting this guidance, as well as the transition method they will

Accounting for Leases

use.

In February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recognize aright-
of-use asset and alease liability for virtually all oftheir leases (other than leases that meet the definition ofa short-term
lease). For income statement purposes, the FASB retained adual model for lessees, requiring leases to he classified as either
operating or finance. Operating leases will result in straight-line expense (similar to current operating leases) while finance
leases will result in afront-loaded expense pattern (similar to current capital leases). Classification will be based on criteria
that are largely similar to those applied in current lease accounting, but without explicit bright lines.

Lessor accounting under the new guidance is similar to the current model, but updated to align with certain changes to the
lessee model and the new revenue recognition standard. Similar to current practice, lessors will classify leases as operating,
directfinancing, or sales-type.

The standard is effective for public companies for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2018. Early adoption is permitted. The new standard must be adopted using amodified retrospective
transition, and provides for certain practical expedients. Transition will require application of the new guidance at the
beginning of the earliest comparative period presented.

The Registrants are currently assessing the impact ofadopting this guidance.
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Item 2. Combined Management's Discussion and Analysis of Financial Condition and
Results of Operations

(All Registrants)

Management's Discussion and Analysis of Financial Condition and Results of Operations" is separately
filed by PPL Corporation, PPL Electric, LKB, LG&E and KU. Information contained herein relating to any individual

egistrant is filed by such Registrant solely on its own behalf, and no Registrant makes any representation as to information
relating to any other Registrant. The specific Registrant to which disclosures are applicable is identified in parenthetical
headings mitalics above the applicable disclosure or within the applicable disclosure for each Registrant's related activities and
disclosures. Within combined disclosures, amounts are disclosed for any Registrant when significant.

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the
accompanying Notes and with the Registrants' 2015 Form 10-K. Capitalized terms and abbreviations are defined in the
glossary. Dollars areinmillions, except pershare data, unless otherwise noted.

Management's Discussion and Analysis of Financial Condition and Results of Operations" includes the following
information:

• '̂Overview" provides adescription of each Registrant's business strategy, adescription of key factors expected to
impact future earnings and adiscussion of important financial and operational developments.

• "Results of Operations" for PPL provides adetailed analysis of earnings by segment, and for PPL Electric, LKE,
LG&E and KU, includes asummary of earnings. For all Registrants, "Non-GAAP Financial Measures", "Earnings
from Ongoing Operations and Margins" provide explanations ofnon-GAAP measures used and reconciliations to
the rnost directly comparable GAAP measure. "Statement of Income Analysis" addresses significant changes in
principal line items on the Statements ofIncome, comparing the three months ended March 31, 2016 with the same
period in 2015.

• "Financial Condition -Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions
and credit profiles. This section also includes adiscussion ofrating agency actions.

• Financial Condition -Risk Management" provides an explanation of the Registrants' risk management programs
relating to market and credit risk.

Overview

Introduction

(PPL)

PPL, headquartered in Allentown, Pennsylvania, is autility holding company. PPL, through its regulated utility subsidiaries,
delivers electricity to customers in the U.K., Pennsylvania, Kentucky, Virginia and Tennessee; delivers natural gas to
customers in Kentucky; and generates electricity from power plants in Kentucky. In June 2015, PPL and PPL Energy Supply
completed the spinoff ofPPL Energy Supply which combined its competitive power generation businesses with those of
Riverstone to form anew, stand-alone, publicly traded company named Talen Energy. See Note 8 in PPL's 2015 Form 10-K
for additional information.
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PPL's principal subsidiaries are shown below (* denotes SEC registrant).

X
PPL Global

' Engages in the regulated
distribution of eiectricity in
the U.K.

PPL Corporation* |

LKE*

PPL Capital Funding
>Provides financing for the

operations of PPL and
certain subsidiaries

1
PPL Electric*

I Engages in the regulated
transmission and distribution
of electricityin Pennsylvania

X
LG&E*

• Engages in the regulated
generation, transmission,
distribution and sale of
eiectricity and distribution and
sale of natural gas in Kentucky

1
KU*

I Engages in the regulated
generation, transmission,
distribution and sale of
electricity, primarilyin
Kentucky

U.K.

Regulated Segment
. Kentucky

Regulated Segment
Pennsylvania

Regulated Segment

PPL sreportable segments' results primarily represent the results of the Subsidiary Registrants, except that the reportable
segments are also allocated certain corporate level financing and other costs that are not included inthe results ofthe
applicable Subsidiary Registrants. The U.K. Regulated segment has no related Subsidiary Registrant.

In addition to PPL, the other Registrants included inthis filing are as follows.

(PPL Electric)

PPL Electric, headquartered in Allentown, Pennsylvania, is adirect wholly owned subsidiary of PPL and aregulated public
utility that is an electricity transmission and distribution service provider in eastern and central Pennsylvania. PPL Electric is
subject to regulation as apublic utility by the PUC, and certain of its transmission activities are subject to the jurisdiction of
the FERC under the Federal Power Act. PPL Electric delivers electricity in its Pennsylvania service area and provides
electricity supply to retail customers in thatareaas a PER under theCustomer Choice Act.

(IKE)

LKE, headquartered in Louisville, Kentucky, is awholly owned subsidiary of PPL and aholding company that owns
regulated utility operations through its subsidiaries, LG&E and KU, which constitute substantially all of LKE's assets.
LG&E and KU are engaged in the generation, transmission, distribution and sale of electricity. LG&E also engages in the
distribution and sale of natural gas. LG&E and KU maintain separate corporate identities and serve customers in Kentucky
under their respective names. KU also serves customers inVirginia under the Old Dominion Power name and inTennessee
under the KU name.

(LG&E)

LG&E, headquartered in Louisville, Kentucky, is awholly owned subsidiary of LKE and aregulated utility engaged in the
generation, transmission, distribution and sale of electricity and distribution and sale of natural gas in Kentucky. LG&E is
subject to regulation as apublic utility by the KPSC, and certain of its transmission activities are subject to the jurisdiction of
the FERC under the Federal Power Act.

(KU)

KU, headquartered in Lexington, Kentucky, is awholly owned subsidiary of LKE and aregulated utility engaged in the
generation, transmission, distribution and sale of electricity in Kentucky, Virginia and Tennessee. KU is subject to regulation
as apublic utility by the KPSC, the VSCC and the Tennessee Regulatory Authority, and certain ofits transmission and
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wholesale power activities are subject to the jurisdiction of the FERC under the Federal Power Act. KU serves its Virginia
customers under the Old Dominion Power name and its Kentucky and Tennessee customers under the KU name.

Business Strategy

(All Registrants)

Following the June 1, 2015 spmoff of PPL Energy Supply, PPL completed its strategic transformation to afully regulated
business model consisting of seven diverse, high-performing utilities. These utilities are located in the U.K., Pennsylvania
and Kentucky and each junsdiction has different regulatory structures and customer classes. The Company believes this
diverse portfolio provides strong earnings and dividend growth potential that will create significant value for its shareowners
and positions PPL well for continued growthand success.

PPL sbusinesses of WPD, PPL Electric, LG&E and KU plan to achieve growth by providing efficient, reliable and safe
operations and strong customer service, maintaining constructive regulatory relationships and achieving timely recovery of
costs. These businesses are expected to achieve steong, long-term growth in rate base and RAY, as applicable, driven by
planned significant capital expenditures to maintain existing assets and improve system reliability and, for LKE, LG&E and
KU, to comply wi± federal and state environmental regulations related to coal-fired electricity generation facilities.
Additionally, significant transmission rate base growth is expected through 2020 at PPL Electric.

For the U.S. businesses, our strategy is to recover capital project costs efficiently through various rate-making mechanisms
including penodic base rate case proceedings using forward test years, annual FERC formula rate mechanisms and other
regulatory agency-approved recovery mechanisms designed to limit regulatory lag. In Kentucky, the KPSC has adopted a
series of regulatory mechanisms (ECR, DSM, GLT, fuel adjustment clause, gas supply clause and recovery on construction
work-in-progress) that reduce regulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred
eosts. In addition, the KPSC requires autility to obtain aCPCN prior to constructing afacility, unless the construction is an
ordinary extension of existing facilities in the usual course of business or does not involve sufficient capital outlay to
materially affect the utility's financial condition. Although such KPSC proceedings do not directly address cost recovery
issues, the KPSC, in awarding aCPCN, concludes that the public convenience and necessity require the construction of the
facility on the basis that the faeility is the lowest reasonable cost alternative to address the need. In Pennsylvania, the FERC
transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery mechanisms are in place to reduce
regulatory lag and provide for timely recovery ofand areturn on prudently incurred costs.

Although rate base growth in the domestic utilities is expected to result in strong earnings growth for the foreseeable future,
PPL does not expect significant earnings growth from the U.K. Regulated segment under the RIIO-EDl price control period,
which began on April 1, 2015. Although the U.K. Regulated segment also projects strong RAY growth, earnings from this
segment are expected to be relatively flat from 2015 to 2017 during the transition to RnO-EDl. Higher revenues resulting
from the fast-track bonus are partially offset by higher levels of revenue profiling in the prior price control period (DPCR5)
and a lower return on regulatory equity. In addition, starting in 2017, the amount ofincentive revenues WPD isable to earn
is expected to decline as aresult of more stringent reliability and customer service targets established by Ofgem under RIIO-
EDl. See "Item 1. Business - Segment Information - U.K. Regulated Segment" ofPPL's 2015 Form 10-K for additional
information on RIIO-EDl.

To manage financing costs and access to credit markets, and to fund capital expenditures, akey objective of the Registrants is
to maintain their investment grade credit ratings and adequate liquidity positions. In addition, the Registrants have financial
and operational risk management programs that, among other things, are designed to monitor and manage exposure to
earnings and cash flow volatility, as applicable, related to changes in interest rates, foreign currency exchange rates and
counterparty credit quality. To manage these risks, PPL generally uses contracts such as forwards, options, and swaps. See
Financial Condition -Risk Management below for further information. Due to the significant earnings contributed from

WPD, PPL enters into foreign currency contracts to economically hedge the value ofthe GBP versus the U.S. dollar. PPL's
exposure to changes in the value ofthe GBP versus the U.S. dollar related to budgeted earnings ofthe U.K. Regulated
segment is hedged 93%, 89% and 41% for 2016, 2017 and 2018.

As discussed above, akey component of this strategy is to maintain constructive relationships with regulators in all
jurisdictions in which we operate (U.K., U.S. federal and state). This is supported by our strong culture of integrity and
delivering on commitments to our customers, regulators and shareowners, and acommitment to continue to improve our
customer service, reliability and efficiency of operations.
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(PPL)

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. The U.K. subsidiaries also
have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage these risks, PPL
getierally uses contracts such as forwards, options and cross currency swaps that contain characteristics ofboth interest rate
and foreign currencyexchange contracts.

Financial and Operational Developments

Earnings (PPL)

PPL's earnings by reportable segments for the three month period ended March 31 were as follows:

Three Months

U.K. Regulated
Kentucky Regulated
PennsylvaniaRegulated
Corporate and Other (a)
Discontinued Operadons (b)
Net Income

2016 2015 $ Chanse

$ 289 $ 375 $ (86)
112 109 3
94 87 7

(14) (19) 5

95 (95)
$ 481 $ 647 :S tl661

(a) Primarily represents financing and certain other costs incurred at the cotporate level that have not been allocated or assigned to the segments which are
presented to reconcile segment information to PPL's consolidated results.

(b) As aresult of the spinoff of PPL Energy Supply, substandally representing PPL's former Supply segment, the earnings of the Supply segment prior to
the spinoff are included inDiscontinued Operations. See Note 8 totheFinancial Statements for additional information.

PPL's Earnings from Ongoing Operations by reportable segment for the three month period ended March 31 were as follows:

Three Months

U.K. Regulated
Kentucky Regulated
Pennsylvania Regulated
Cotporate and Other
Earnings from Ongoing Operations

2016 2015 $ Change

$ 265 $ 336 $ (71)
112 109 3
94 87 7

(13) (13)
$ 458 $ 519 $ (61)

See "Non-GAAP Fmancial Measures" below for PPL's definition of Earnings from Ongoing Operations, as well as a
reconciliation of this non-GAAP financial measure to Net Income.

See Results of Operations" below for further discussion of PPL's results of operations, details of special items by reportable
segments and analysis of theconsolidated results of operations.

2016 Outlook

(PPL)

Higher earnings from ongoing operations are expected in 2016 compared with 2015. This increase is primarily attributable to
increases in the Kentucky Regulated and Pennsylvania Regulated segments. The following projections and factors
underlying these projections (on an after-tax basis) are provided for PPL's segments and the Corporate and Other category
and the related Registrants.

(PPL's U.K. Regulated Segment)

Excluding special items, relatively flat earnings are projected in 2016 compared with 2015, due to higher gross margins and
lower operation and maintenance expense, including pension expense, offset by higher financing costs, depreciation, taxes
and other expenses and lower GBP toU.S. dollar exchange rates.
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(PPL's Kentucky Regulated Segment andLKE, LG&E andKU)

Excluding special items, higher earnings are projected in 2016 compared with 2015, primarily driven by electric and gas base
rate increases effective July 1, 2015, and higher returns on additional environmental capital investments, partially offset bv
higherdepreciation and financing costs.

(PPL's Pennsylvania Regulated Segment andPPL Electric)

Excluding special items, higher earnings are projected in 2016 compared with 2015, primarily driven by higher base
electricity rates for distribution effective January 1, 2016, and higher transmission margins, partially offset by higher
depreciation, higher financing costs and abenefit received in 2015 from the release of agross receipts tax reserve.

(PPL'sCorporate and OtherCategory)

Excluding special items, costs are projected to be relatively fiat in 2016 compared with 2015.

(All Registrants)

Earnings in future periods are subject to various risks and uncertainties. See "Forward-Looking Information," the rest of this
Item 2, Notes 6and 10 to the Financial Statements and "Item 1A. Risk Factors" in this Form 10-Q (as applicable) and "Item
1. Business" and "Item lA. Risk Factors" in the Registrants' 2015 Form 10-K for adiscussion of the risks, uncertainties and
factors thatmayimpact future earnings.

Other Financial and Operational Developments

(PPL)

U.K. Membership in European Union

Significant uncertainty exists concerning the outcome ofthe forthcoming June 23, 2016 referendum in the U.K. as to whether
the U.K. will remain amember ofthe European Union and the impact that outcome could have on the U.S. dollar to GBP
foreign currency exchange rate, RPI and interest rates in the U.K. PPL is well-hedged against certain short-term fluctuations
that may occur in the value of the GBP versus the U.S. dollar. As it relates to budgeted earnings, PPL's 2016 foreign
currency exposure is 93% hedged at an average rate of $1.54 per GBP. PPL, however, cannot predict the long-term impact
that adecision by the U.K. to leave the European Union would have on PPL's financial condition or results of operations,
although suchimpactcouldbe significant.

Reguiatory Requirements

(PPL, LKE, LG&Eand KU)

The businesses ofLKE, LG&E and KU are subject to extensive federal, state and local environmental laws, rules and
regulations, including those pertaining to CCRs, GHGs, ELGs, MATS and the Clean Power Plan. See Note 6, Note 10 and
Note 16 to the Financial Statements for a discussion ofthe other significant environmental matters.

(AllRegistrants)

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition orresults
of operations.

(PPL)

Discontinued Operations

The operations ofPPL's Supply segment prior to the June 1, 2015 spinoff are included in "Income (Loss) from Discontinued
Operations(net of income taxes)" on the March 2015 Statementof Income.
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See Note 8to the Financial Statements for additional information related to the spinoff of PPL Energy Supply, including the
components of Discontinued Operations.

U.K. Distribution Revenue Reduction

In December 2013, WPD and other U.K. DNOs announced agreements with the U.K. Department of Energy and Climate
Change and Ofgem to areduction of£5 per residential customer ofelectricity distribution revenues that otherwise would
have been collected in the regulatory year beginning April 1, 2014. Full recovery of the revenue reduction, together with the
associated carrying cost will occur in the regulatory year beginning April 1, 2016. Under GAAP, WPD does not record a
receivable for under recovery of regulated income (which this reduction represents). As aresult, earnings for the UK
Regulated segment were adversely affected by $15 million in 2015. PPL projects earnings in 2016 will be positively affected
by $32 million and earnings for 2017 will be positively affected by $17 million.

Discount Rate Change for U.K. Pension Pians

In selecting the discount rate for its U.K. pension plans, WPD historically used asingle weighted-average discount rate in the
calculation ofnet periodic defined benefit cost. WPD began using individual spot rates to measure service cost and interest
cost beginning with the calculation of 2016 net periodic defined benefit cost. For the three months ended March 31, 2016,
this change in discount rate resulted in lower net periodic defined benefit costs recognized on PPL's Statement ofIncome of
$11 million ($9 million after-tax or $0.01 per share). Based on current estimates, PPL expects this change to reduce 2016 net
periodic defined benefit costs recognized on PPL's Statement of Income by $44 million ($36 million after-tax or $0.05 per
share). Assuming interest rates continue to rise, the benefit ishighest in the initial year and then falls over time as the
additional actuarial losses on liabilities are amortized. See "Application ofCritical Accounting Policies-Defined Benefits" in
PPL's 2015 Form 10-K for additional information.

Results of Operations

(PPL)

The discussion for PPL provides areview ofresults by reportable segment. The "Non-GAAP Financial Measures"
discussion provides explanations ofnon-GAAP financial measures and a reconciliation ofnon-GAAP financial measures to
the most comparable GAAP measure. The "Statement of Income Analysis" discussion addresses significant changes in
principal line items on PPL's Statements of Income, comparing the three months ended March 31, 2016 with the same period

Earnings, Non-GAAP Financial Measures and Statement ofIncome Analysis" is presented separately for

Tables analyzing changes in amounts between periods within "Segment Earnings" and "Statement of Income Analysis" are
presented on aconstant U.K. foreign currency exchange rate basis, where applicable, in order to isolate the impact of the
change in the exchange rate on the item being explained. Results computed on aconstant U.K. foreign currency exchange
rate basis are calculated by translating current year results at the prior year weighted-average U.K. foreign currency exchange
rate.

(Subsidiary Registrants)

The discussion for each of PPL Electric, LKE, LG&E and KU provides asummary of earnings. The "Margins" discussion
includes areconciliation of non-GAAP financial measures to "Operating Income" and "Statement of Income Analysis"
addresses significant changes in principal line items on the Statements ofIncome comparing the three months ended March
31, 2016 with the same period in 2015. Earnings, Margins and Statement ofIncome Analysis" ispresented separatelv for
PPL Electric, LKE, LG&E and KU.

(All Registrants)

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal
variations. As such, the results of operations for interim periods do not necessarily indicate results or trends for the year or
future periods.
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PPL Segment Earnings, Non-GAAP Financial Measures and Statement of Income
Analysis

Segment Earnings

U.K. Regulated Segment

The U.K. Regulated segment consists of PPL Global, which primarily includes WPD's regulated electricity distribution
operations, the results of hedging the translation of WPD's earnings from GBP into U.S. dollars, and eertain costs, such as

.S. income taxes, administrative costs, and allocated financing costs. The U.K. Regulated segment represents 60% of PPL's
Net Income for the three months ended March 31, 2016 and 41% ofPPL's assets at March 31, 2016.

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Operating revenues
Other operation and maintenance
Depreeiation
Taxes, other than income

Total operating expenses
Other Income (Expense) - net
Interest Expense
Income Taxes

Net Income

Less: Special Items
Earnings from Ongoing Operations

Three Months
2016 2015 $ Chance

$ 595 ;$ 697 $ (102)
97 no (13)
60 59 1

35 36 (1)
192 205 (13)

61 88 (27)
106 100 6
69 105 • (36)

289 375 (86)
24 39 (15)

$ 265 3S 336 $ (71)

The following after-tax gains (losses), whieh management considers special items, impacted the U.K. Regulated segment's
results and are excluded from Earnings from Ongoing Operations during the three month period ended March 31.

Foreign currency-related economic hedges, net oftax of($13), ($20) (a)

WPD Midlands acquisition-related adjustment, net oftax of$0, ($1)
Total

Income Statement

Line Item

Other Income

(Expense)-net
Other operation
and maintenance

(a) Represents unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated earnings.

Three Months

2016 2015

24 37

24 $ 39

The changes in the components of Ae U.K. Regulated segment's results between these periods are due to the factors set forth
below, which reflect amounts classified as U.K. Gross Margins, the items that management considers special and the effects
of rnovernents in foreign currency exchange, including the effects of foreign currency hedge contracts, on separate lines and
not in their respective Statement of Income line items.

U.K.

Gross margins
Other operation and maintenance
Depreciation
Interest expense
Other

Income taxes
U.S.

Interest expense and other
Income taxes

Foreign currency exchange, after-tax
Earnings from Ongoing Operations
Special items, after-tax

Net Income
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Three Months

$ (69)
11

(4)
(12)

1

22

(1)
1

(20)
(71)

(IS
$ (86)



U.K.

• See "Non-GAAP Financial Measures -Margins -Changes in Margins" for an explanation of U.K. Gross Margins.

• Lower other operation and maintenance primarily due to $22 million from lower pension expense, partially offset by $8
million from higher network maintenance expense.

• Lower income taxes primarily due to lower pre-tax income.

Kentucky Regulated Segment

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution
operations of LG&E and KU, as well as LG&E's regulated distribution and sale of natural gas. In addition, certain financing
costs are allocated to the Kentucky Regulated segment. The Kentucky Regulated segment represents 23% of PPL's Net
Income for the three months ended March 31, 2016 and 36% ofPPL's assets at March 31, 2016.

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Operating revenues
Fuel

Energy purchases
Other operation and maintenance
Depreciation
Taxes, other than income

Total operating expenses
Other Income (Expense) - net
Interest Expense
Income Taxes

Net Income

Less: Special Items (a)
Earningsfrom OngoingOperations

(a) There are no items that management considers special for the periods presented.

Three Months

2016 2015 $ Change

$ 826 $ 899 $ (73)
198 253 (55)
66 92 (26)

202 209 (7)
99 95 4

15 14 I

580 663 (83)

(1) (1)
65 55 10
68 71 (3)

112 109 3

$ 112 $ 109 $ 3

The changes in die components ofthe Kentucky Regulated segment's results between these periods are due to the factors set
forth below, which reflect amounts classified as Kentucky Gross Margins on aseparate line and not in their respective
Statement of Income line items.

Kentucky Gross Margins
Other operation and maintenance
Depreciation
Taxes, other than income
Interest Expense
Income Taxes

Net Income

Three Months

$ 3

7

1

(1)
(10)

3

$ 3

See "Non-GAAP Financial Measures -Margins -Changes in Margins" for an explanation of Kentucky Gross Margins.

Higher interest expense primarily due to the September 2015 issuance of $550 million of incremental First Mortgage
Bonds by LG&E and KU, higher interest rates on the September 2015 issuance of $500 million of First Mortgage Bonds
by LG&E and KU used to retire the same amount ofFirst Mortgage Bonds inNovember 2015 and $400 million ofnotes
refinanced by LKE in November 2015.

Lower other operation and maintenance primarily due to lower coal plant operations and maintenance expense as aresult
ofunits retired in2015 at the Cane Run and Green River plants.
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Pennsylvania Regulated Segment

The Pennsylvania Regulated segment includes the regulated electricity transmission and distribution operations of PPL
Electnc The Pennsylvania Regulated segment represents 20% of PPL's Net Income for the three months ended March 31
2016and23% of PPL's assets at March 31, 2016.

Net Income and Earnings from Ongoing Operations for the periods ended March 31 include the following results.

Operating revenues
Energy purchases

External

Intersegment
Other operation and maintenance
Depreciation
Taxes, other than income

Total operating expenses
Other Income (Expense)- net
Interest Expense
Income Taxes

Net Income
Less: Special Items (a)
Earnings from Ongoing Operations

(a) There are no items that management considers special for the periods presented.

The changes in the components of the Pennsylvania Regulated segment's results between these periods were due to the
factors set forth below, which reflect amounts classified as Pennsylvania Gross Delivery Margins on aseparate line and not
m their respective Statement of Income line items.

Pennsylvania Gross Delivery Margins
Other operation and maintenance
Depreciation
Taxes, other than income
Other Income (Expense)- net
Interest Expense
Income Taxes

Net Income

Three Months

2016 2015 $ Chanee

$ 585 :S 630 $ (45)

167 227 (60)
9 (9)

150 133 17
59 51 8
29 35 (6)

405 455 (50)
3 2 1

33 31 2
56 59 (3)
94 87 7

$ 94 S! 87 $ 7

Three Months

$ 30
(18)

(8)
1

1

(2)
3

• See "Non-GAAP Financial Measures -Margins -Changes in Margins" for an explanation of Pennsylvania Gross Deliverv
Margins. ^

• Higher other operation and maintenance expense primarily due to $9 million of higher corporate service costs allocated to
PPL Electric, $4 million of higher costs for additional work done by outside vendors and $3 million of higher vegetation
management expenses.

• Higher depreciation expense primarily due to transmission additions placed into service related to the ongoing efforts to
improve reliability and replace aging infrastructure, netof retirements.

Non-GAAP Financial Measures

Management sDiscussion and Analysis includes financial information prepared in accordance with GAAP, as well as non-
GAAP financial measures including "Earnings from Ongoing Operations" and "Gross Margins" as further described below.

Earnings from Ongoing Operations

Management utilizes "Earnings from Ongoing Operations" as anon-GAAP financial measure and itshould not be considered
as an alternative to net income, which isan indicator ofoperating performance determined in accordance with GAAP. PPL
believes that Earnings from Ongoing Operations is useful and meaningful to investors because it provides management's
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view of PPL's earnings performance as another criterion in making investment decisions. PPL's management also uses
Earnings from Ongoing Operations in measuring certain corporate performance goals. Other companies may use different
measures to present financial performance.

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items include:
•Unrealized gains or losses on foreign currency-related economic hedges (as discussed below).
• Supplysegment discontinued operations.
• Gains and losses onsales of assets not in the ordinary course ofbusiness.
• Impairment charges.
• Workforce reduction and other restructuring effects.
• Acquisition anddivestiture-related adjustments.
•Other charges or credits that are, in management's view, not reflective of the company's ongoing operations.

Unrealized gams or losses on foreign currency-related economic hedges include the changes in fair value of foreign currency
contracts used to economically hedge GBP-denominated anticipated earnings. The changes in fair value ofthese contracts
each period are recognized immediately within GAAP earnings. Management believes that excluding these amounts from
Earnings from Ongoing Operations until settlement of the contracts provides abetter matching of the financial impacts of
those contracts with the economic value ofPPL's underlying hedged earnings. See Note 14 to the Financial Statements and
Risk Management below for additional information on foreign currency-related economic activity.

Reconciliation of Earnings from Ongoing Operations

The following tables contain after-tax gains (losses), in total, which management considers special items, that are excluded
from Earnings from Ongoing Operations and areconciliation to PPL's "Net Income (Loss)" for the three month periods ended
March 31.

Net Income (Loss)
Less: SpecialItems(expense) benefit:
Foreign currency-related economic hedges
SpinofT of the Supply segment
Total Special Items

Earnings from OngoingOperations

Net Income (Loss)
Less: Special Items (expense)benefit:
Foreign currency-related economic hedges
Spinoffof the Supplysegment:

Discontinued operations
Employee transitional services

Transition and transaction costs

Separation benefits
WPDMidlands acquisition-related adjustment
Total Special Items

Earnings from Ongoing Operations

2016
U.K.

Regulated
KY

Regulated
PA

Regulated
Corporate
and Other

Discontinued

Operations Total
$ 289 $ 112 $ 94 $ (14) $ 481

24

(1)

24

(I)
24 (1) 23

$ 265 $ 112 $ 94 $ (13) $ 458

2015

U.K.

Regulated

KY

Regulated

PA

Regulated
Corporate
and Other

Discontinued

Operations Total
$ 375 $ 109 $ 87 $ (19) $ 95 $ 647

37 37

2

(2)

(3)

(1)

95 95

(2)

(3)

(1)
2

39 (6) 95 128

$ 336 $ 109 $ 87 $ (13) :5 $ 519

Margins

Management also utilizes the following non-GAAP financial measures as indicators ofperformance for its businesses.

• "U.K. Gross Margins" is asingle financial performance measure of the electricity distribution operations of the U.K.
Regulated segment. In calculating this measure, direct costs such as National Grid connection charges and Ofgem license
fees (recorded in "Other operation and maintenance" on the Statements of Income) are deducted from operating revenues.
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as they are costs passed through to customers. As aresult, this measure represents the net revenues from the delivery of
electricity across WPD's distribution network in the U.K. and directly related activities.

• "Kentucky Gross Margins" is asingle financial performance measure of the electricity generation, transmission and
distribution operations of the Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated
segment s, LKE sand LG&E's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases and
certain variable costs of production (recorded in "Other operation and maintenance" on the Statements of Income) are
deducted from revenues. In addition, certain other expenses, recorded in "Other operation and maintenance".
Depreciation and Taxes, other than income" on the Statements of Income, associated with approved cost recovery

mechanisms are offset against the recovery ofthose expenses, which are included in revenues. These mechanisms allow
for direct recovery of these expenses and, in some cases, returns on capital investments and performance incentives. As a
result, this measure represents the net revenues from electricity and gas operations.

• Pennsylvania Gross Delivery Margins" is asingle financial performance measure of the electricity transmission and
distribution delivery operations of the Pennsylvania Regulated segment and PPL Electric. In calculating this measure,
utility revenues and expenses associated with approved recovery mechanisms, including energy provided as aPER, are
offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in "Energy purchases,"
Other operation and maintenance, (which are primarily Act 129 and Universal Service program costs), and "Taxes,

other than income," which is primarily gross receipts tax. This performance measure includes PER energy purchases by
PPE Electric from PPE EnergyPlus, which are reflected in "Energy purchases from affiliate" in the reconciliation tables.
As aresult of the June 2015 spinoff of PPE Energy Supply and the formation of Talen Energy, PPE EnergyPlus (renamed
Talen Energy Marketing) is no longer an affiliate of PPE Electric. PPE Electric's purchases from Talen Energy
Marketing subsequent to May 31, 2015 are reflected in "Energy Purchases" in the reconciliation tables. This measure
represents the net revenues from the Pennsylvania Regulated segment's and PPE Electric's electricity delivery operations.

These measures are not intended to replace Operating Income," which is determined in accordance with GAAP, as an
indicator of overall operating performance. Other companies may use different measures to analyze and report their results
ofoperations. Management believes these measures provide additional useful criteria to make investment decisions. These
performance measures are used, in conjunction with other information, by senior management and PPE's Board ofDirectors
to manage operations and analyze acmal results compared with budget.

Reconciliation of Margins

The following table contains the components from the Statement ofIncome that are included in the non-GAAP financial
measures and a reconciliation toPPE's "Operating Income" for the periods ended March 31.

2016 Three Months 2015 Three Months

Operating Revenues

Operating Expenses
Fuel

Energy purchases
Energy purchases from affiliate
Other operation and
maintenance

Depreciation
Taxes, other than income

Total Operating Expenses
Total

U.K. Kentucky PA Gross U.K. Kentucky PA Gross
Gross Gross Delivery Operating Gross Gross Delivery Operating

Margins Margins Margins Other (a) Income (h) Margins Margins Margins Other (a) Income (h)

$ 584 (c) $ 826 $ 585 $ 16 $ 2,011 $ 686 (c) $ 899 $ 630 $ 15 $ 2,230

198 (1) 197 253 253
66 167 233 92 227 10 329

9 (9)

27 24 25 374 450 29 24 26 377 456
12 217 229 7 209 216

1 28 50 79 1 33 52 86
27 301 220 640 1,188 29 377 295 639 1,340

$ 557 $ 525 $ 365 $ (624) $ 823 $ 657 $ 522 $ 335 $ (624) $ 890

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.
(c) Excludes $11 million ofancillary revenues forthe three months ended March 31,2016 and 2015.
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Changes in Margins

The following table shows Margins by PPL's reportable segment and by component, as applicable, for the periods ended
March 31 as well as the change between periods. The factors that gave rise to the changes are described following the table.

U.K.

U.K. Gross Margins

Impact ofchanges inforeign currency exchange rates
Change in U.K. Gross Margins excluding impact offoreign currency exchange rates

Kentucky Regulated
KentuckyGrossMargins

LG&E

KU

LKE

Pennsylvania Regulated
Pennsylvania Gross Delivery Margins

Distribution

Transmission

Total

Three Months

2016 2015 $ Change

$ 557 $ 657 $ (100)

(31)

$ (69)

$ 228 $ 230 $ (2)
297 292 5

$ 525 $ 522 $ 3

$ 258 $ 242 $ 16
107 93 14

$ 365 $ 335 $ 30

U.K. Gross Margins

U.K. Gross Margins, excluding the impact of changes in foreign currency exchange rates, decreased primarily due to $69
million from the April 1, 2015 price decrease resulting from the commencement of RIIO-EDl and lower volumes of $16
million due to milder weather during the first quarter of 2016 partially offset by $16 million of other revenue adjustments.

Kentucky Gross Margins

Kentucky Gross Margins increased primarily due to higher base rates of $36 million ($33 million at KU and $3 million at
LG&E). The increase in base rates was the result of new rates approved by the KPSC effective July 1, 2015. The increase
was partially offset by adecrease in sales volumes of $29 million ($19 million at KU and $10 million at LG&E) driven bv
milder weather during thefirst quarter of 2016.

Pennsyivania Gross Delivery Margins

Distribution

Distribution margins increased primarily due to $39 million of higher base rates, effective January 1, 2016 as aresult of the
2015 rate case, partially offset by a$23 million unfavorable impact of milder weather in the first quarter of 2016.

Transmission

Transmission margins increased primarily due to returns on additional capital investments focused on replacing aging
infrastructure andimproving reliability.

Statement of Income Analysis -

Certain Operating Revenues and Expenses Included in "Margins"

The following Statement of Income line items and their related decreases during the period ended March 31, 2016 compared
with 2015 are included above within "Margins" and are not separately discussed.
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Three Months

Operating Revenues «
Fuel ^
Energy purchases

(96)

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance for the period ended March 31, 2016 compared with 2015 was
due to:

Domestic: Three Months
LKE coal plant operations and maintenance «;
LKE pension
PPL Electric Act 129 costs incurred
PPLElectric vegetation management
PPL Electric payroll-related costs
PPLElectric contractor-related expenses
PPL Electric storm costs ^
Corporate costs previously included indiscontinued operations (a) o
Other

U.K.:

Network maintenance

Pension expense
Foreign currency exchange rates (b)
Other

Total -T

(7)
(4)
(4)
3

(3)
5

5

(5)

(a) The increase in 2016 compared with 2015 was due to corporate costs allocated to PPL Energy Supply (and included in discontinued operations) prior
to the spin. As aresult ofthe spinoff on June I,2015, these corporate costs now remain in continuing operations.

(b) The offsetting impacts from foreign currency hedging instruments are recorded in "Other Income (Expense)- net."

Depreciation

Depreciation increased by $13 million for the three months ended March 31, 2016 compared with 2015, primarily due to
additional assets placed into service, primarily at thedomestic utilities, netof retirements.

Other Income (Expense) - net

Odier income (expense) - net decreased by $27 million for the three months ended March 31, 2016 compared with 2015,
primarily due to changes in realized and unrealized gains on foreign currency contracts to economically hedge GBP
denominated earnings from WPD.

interest Expense

The increase (decrease) in interest expense for the period ended March 31, 2016 compared with 2015 was due to:

Three Months

Long-termdebt interestexpense(a)
Foreign currency exchange rates
Other

Total

$ 23

(5)
(3)

$ 15

(a) The increase was primarily due to debt issuances at WPD in November 2015, PPL Electric in October 2015 and LG&E and KU in September 2015 i
well as higher interest rates onbonds refinanced inSeptember 2015 at LG&E andKU.
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Income Taxes

The increase (decrease) in income taxes for the period ended March 31, 2016 compared with 2015 was due to:

Three Months
Change inpre-tax income at cuirent period taxrates
Impact of U.K. income tax rates
Stock-based compensation (a)
Other

Total

$ (39)

(8)
1

$ (38)

(a) Dunng me thr^ months ended March 31, 2016, PPL recorded an $8 million tax benefit related to the application of new stock-based compensation
accounting guidance. SeeNote2 to theFinancial Statements foradditional information.

See Note 5 to the FinancialStatementsfor additional information.

income (Loss) from Discontinued Operations (net of income taxes)

Income (Loss) from Discontinued Operations (net of income taxes) includes the results of operations of PPL Energy Supply
which was spun off from PPL on June 1, 2015 and substantially represents PPL's former Supply segment. See "Discontinued
Operations" in Note8 to theFinancial Statements for additional information.

PPL Electric: Earnings, Margins and Statement of income Analysis

Earnings

Three Months Ended

March 31,
2016 2015

Net Income j
Specialitem, gains (losses), after-tax(a)

(a) There are no items management considers special for the periods presented.

Eaminp increased for the three month period in 2016 compared with 2015 primarily due to higher distribution margins,
primarily as aresult of higher base rates effective January 1, 2016 and higher transmission margins, primarily due to returns
on additional capital investments, partially offset by the impact of unfavorable weather, higher other operation and
maintenance and higher depreciation.

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts
classified as Pennsylvania Gross Delivery Margins on aseparate line and not in their respective Statement of Income line
items.

Three Months

Pennsylvania Gross Delivery Margins j
Other operation and maintenance
Depreciation ^^
Taxes, other than income j
Other Income (Expense) - net .
Interest Expense
Income Taxes ^
Net Income

Margins

Pennsylvania Gross Delivery Margins" is anon-GAAP financial performance measure that management utilizes as an
indicator of the performance of its business. See PPL's "Results of Operations -Non-GAAP Financial Measures -Margins"
for information on why management believes this measure is useful and for explanations of the underlying drivers of the
changes between periods.
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The following tables contain the components from the Statements ofIncome that are included in this non-GAAP financial
measure and a reconciliation to "Operating Income" for the periods ended March 31.

Operating Revenues

Operating Expenses
Energy purchases
Energy purchases from affiliate
Other operation and maintenance
Depreciation
Taxes, other than income

Total Operating Expenses
Total

2016 Three Months
PA Gross
Delivery
Margins Other (a)

Operating
Income (b)

PA Gross

Delivery
Margins Other (a)

Operating
Income (h)

$ 585 $ 585 $ 630 $ 630

167 167 227 227

25 $ 125 150

9

26 $ 107
9

133

28

59 59 51 51
1 29 33 2 35

220 185 405 295 160 455
$ 365 $ (185) $ 180 $ 335 $ (160) $ 175

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.

Statement of Income Analysis -

Certain Operating Revenues and Expenses inciuded in "Margins"

The following Statement of Income line items and their related decrease during the period ended March 31, 2016 compared
with 2015 are included above within "Margins" and are not separately discussed.

Three Months

Operating revenues «
Energy purchases
Energy purchases from affiliate

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance for the period ended March 31, 2016 compared with 2015 was
due to:

Corporate service costs
Contractor-relatedexpenses
Vegetation management
Storm costs

Payroll-related costs
Act 129

Other

Total

Depreciation

Three Months

$ 9

5

3

3

(3)
(4)
4_

$ 17

Depreciation increased by $8 million for the three months ended March 31, 2016 compared with 2015, primarily due to
additional assets placed into service, related to the ongoing efforts to ensure the reliability of the delivery system and the
replacement of aging infrastructure, net of retirements.

Taxes, Other Than income

Taxes, other than income decreased by $6 million for the three months ended March 31, 2016 compared with 2015, primarily
due tolower Pennsylvania gross receipts tax expense as a result ofa decrease inretail electric revenues. This tax is included
in "Pennsylvania Gross Delivery Margins."
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Interest Expense

Interest expense increased by $2 million for the three months ended March 31, 2016 compared with 2015, primarily due to
the issuance of first mortgagebonds in October 2015.

income Taxes

The increase (decrease) in income taxes for the period ended March 31, 2016 compared with 2015 was due to:

Three Months
Change inpre-tax income at current period taxrates
Stock-basedcompensation (a)
Total

(a) During the three months ended March 31, 2016, PPL Electric recorded a$5 million tax benefit related to the application of new stock-based
compensation accounting guidance. SeeNote2 to theFinancial Statements for additional information.

See Note 5 to the FinancialStatementsfor additional information.

LKE: Earnings, Margins and Statement of Income Analysis

Earnings

Three Months Ended
March 31,

2

(5)
J31

2016 2015

$ 120 $ 117

Earnings increased for the three month period in 2016 compared with 2015 primarily due to higher base electricity rates
effective July 1, 2015 and lower other operation and maintenance partially offset by lower sales volumes, due to unfavorable
weather, and higher financing costs.

The teble below quantifies the changes in the components of Net Income between these periods, which reflect amounts
classified as Margins on a separate line and not intheir respective Statement ofIncome line items.

Three Months

Margins ^ ^
Other operation and maintenance
Depreciation
Taxes, other than income
Interest expense | ^
Income taxes ^^

$ 3

Margins

"Margins" is anon-GAAP financial performance measure that management utilizes as an indicator of the performance of its
business. See PPL s Results of Operations -Non-GAAP Financial Measures -Margins" for an explanation of why
management believes this measure is useful and the factors underlying changes between periods. Within PPL's discussion,
LKE's Margins are referred to as "Kentucky Gross Margins."

The following tables contain the components from the Statements ofIncome that are included inthis non-GAAP financial
measure and a reconciliation to "Operating Income" for the periods ended March 31.
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Operating Revenues

Operating Expenses
Fuel

Energy purchases
Other operation and maintenance
Depreciation
Taxes, other than income

Total Operating Expenses
Total

2016 Three Months 20^15 Three Months

Margins Other (a)
Operating Operating
Income (b) Margins Other (a) Income (b)

$ 826 $ 826 $ 899 $ 899

198 198 253 253
66 66 92 92
24 $ 178 202 24 $ 185 209
12 87 99 7 88 95

1 14 15 I 13 14
301 279 580 377 286 663

$ 525 $ (279) $ 246 $ 522 $ (286) $ 236

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.

Statement of Income Analysis —

Certain Operating Revenues and Expenses included in "Margins"

The following Statement of Income line items and their related decrease during the period ended March 31, 2016 compared
with 2015 are included above within "Margins" and are not separately discussed.

Three Months

Operating revenues
Fuel *
Energy purchases

(26)

Other Operation and Maintenance

The decrease in other operation and maintenance for the period ended March 31, 2016 compared with 2015 was due to:

Three Months

Coal plant operations andmaintenance 5
Pension yj
Other

Total -r
$ (7)

Interest Expense

Interest expense increased $11 million for the three months ended March 31, 2016 compared with 2015 primarily due to the
September 2015 issuance of $550 million of incremental First Mortgage Bonds by LG&E and KU, higher interest rates on
the September 2015 issuance of$500 million ofFirst Mortgage Bonds by LG&E and KU used to retire the same amount of
First Mortgage Bonds in November 2015 and $400 million of notes refinanced inNovember 2015.

LG&E: Earnings, Margins and Statement of income Anaiysis

Earnings
Three Months Ended

March 31,
2016 2015

Net Income j 5^ ^ ^3

Earnings increased for the three month period in 2016 compared with 2015 primarily due to lower other operation and
maintenance and lower depreciation partially offset by lower sales volumes, due to unfavorable weather, and higher financing
costs.
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The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts
classified as Margins on aseparate line and not in their respective Statement ofIncome line items.

Three Months

Margins
Other operation and maintenance
Depreciation ^
Taxes, other than income

Other income(expense) - net
Interest expense ^
Income taxes

Total Si

Margins

"Margins" is anon-GAAP financial peiformance measure that management utilizes as an indicator of the performance of its
business. See PPL's "Results of Operations -Non-GAAP Financial Measures -Margins" for an explanation of why
management believes this measure is useful and the factors underlying changes between periods. Within PPL's discussion
LG&E's Margins are included in"Kentucky Gross Margins."

The following tables contain the components from the Statements of Income that are included in this non-GAAP financial
measure and a reconciliation to "Operating Income" for the periods ended March 31.

2016 Three Months 2015 Three Months

Operating Revenues

Operating Expenses
Fuel

Energy purchases, including affiliate
Other operation and maintenance
Depreciation
Taxes, other than income

Total Operating Expenses
Total

Operating
Margins Other (a) Income (h) Margins Other (a)

Operating
Income (h)

$ 386 $ 386 $ 439 $ 439

78 78 103 103
64 64 91 91

9 $ 78 87 11 $ 85 96
6 35 41 3 39 42
1 7 8 1 6 7

158 120 278 209 130 339
$ 228 $ (120) $ 108 $ 230 $ (130) $ 100

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.

Statement of Income Analysis -

Certain Operating Revenues and Expenses included in "Margins"

The following Statement of Income line items and their related decrease during the period ended March 31, 2016 compared
with 2015 are included above within "Margins" and are not separately discussed.

Three Months

Retail and wholesale

Electric revenue from affiliate ,,7^
Fuel ril)
Energy purchases
Energy purchases from affiliate jj

Other Operation and Maintenance

The decrease in other operation and maintenance for the period ended March 31, 2016 compared with 2015 was due to:

Three Months
Coal plant operations and maintenance
Other

$ (7)

Total
(2)

$ (9)
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Interest Expense

Interest expense increased $4 million for the three months ended March 31, 2016 compared with 2015 primarily due to the
September 2015 issuance of $300 million of incremental First Mortgage Bonds and higher interest rates on the September
2015 issuance of $250 million of First Mortgage Bonds used to retire the same amount of First Mortgage Bonds in November

KU: Earnings, Margins and Statement of Income Analysis

Earnings

Three Months Ended
March 31,

2016 2015

$ 75 $ 78

Earnings decreased for the three month period in 2016 compared with 2015 primarily due to lower sales volumes, due to
unfavorable weather, and higher financing costs partially offset by higher base electricity rates effective July 1, 2015.

The teble below quantifies the changes in the components ofNet Income between these periods, which reflect amounts
classified asMargins on a separate line and not in their respective Statement ofIncome line items.

Margins
Depreciation
Other income (expense)-net
Interest expense
Income taxes

Total

Margins

Three Months

$ 5

(3)
(1)
(5)

1

$ (3)

"Margins" is anon-GAAP financial performance measure that management utilizes as an indicator of the performance of its
business. See PPL's "Results of Operations -Non-GAAP Financial Measures -Margins" for an explanation of why
management believes this measure is useful and the factors underlying changes between periods. Within PPL's discussion,
KU's Margins areincluded in "Kentucky Gross Margins."

The following tables contain the components from the Statements ofIncome that are included in this non-GAAP financial
measure and a reconciliation to "Operating Income" for the periods ended March 31.

2016 Three Months

Operating Revenues

Operating Expenses
Fuel

Energy purchases, including affiliate
Other operation and maintenance
Depreciation
Taxes, other than income

Total Operating Expenses
Total

Margins Other (a)
Operating Operating
Income (h) Margins Other (a) Income (h)

$ 453 $ 453

00

$ 485

120 120 150 150
15 15 26 26
15 $ 91 106 13 $ 91 104

6 52 58 4 49 53
7 7 7 7

156 150 306 193 147 340
$ 297 $ (150) $ 292 $ (147) ;i 145

(a) Represents amounts excluded from Margins.
(b) As reported on the Statements of Income.
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statement of income Analysis -

Certain Operating Revenues and Expenses inciuded in "Margins"

The following Statement of Income line items and their related decrease during the period ended March 31, 2016 compared
with 2015 are included above within "Margins" and are not separately discussed.

Three Months

Retail and wholesale

Electric revenue from affiliate
Fuel 0)
Energy purchases from affiliate |

Depreciation

Depreciation increased $5 million for the three months ended March 31, 2016 compared with 2015 primarily due to
additional assets placed into service, net of retirements.

Interest Expense

Interest expense mcreased $5 million for the three months ended March 31, 2016 compared with 2015 primarily due to the
September 2015 issuance of $250 million of incremental First Mortgage Bonds and higher interest rates on the September
2015 issuance of $250 million of First Mortgage Bonds used to retire the same amount of First Mortgage Bonds in November

Financial Condition

The remainder of this Item 2in this Form 10-Q is presented on acombined basis, providing information, as applicable, for
all Registrants.

Liquidity and Capitai Resources

(All Registrants)

TheRegistrants had the following at:

March 31.2016

Cash and cash equivalents
Short-term debt

Notes payable with affiliate

December 31.2015

Cash and cash equivalents
Short-term debt

Notes payable with affiliate

(a) At March 31, 2016, $452 million of cash and cash equivalents were denominated in GBP. If these amounts would be remitted as dividends, PPL
would not anticipate amaterial incremental U.S. mx cost. Historically, dividends paid by foreign subsidiaries have been limited to distributions ofthe
current year searnings. See Note 5to the Financial Statements in PPL's 2015 Form 10-K for additional information on undistributed eamings of WPD.

(PPL)

The Statements of Cash Flows separately report the cash flows of the discontinued operations in 2015. The "Operating
Activities", "Investing Activities" and "Financing Activities" sections below included only the cash flows of continuing
operations.

(All Registrants)

Net cash provided by (used in) operating, investing and financing activities for the three month periods ended March 31, and
the changes between periods, were as follows.

PPL (a) PPL Electric LKE LG&E KU

$ 814 $ 34 $; 28 ;i 11 $ 17
1,265 125 116 82 34

147

$ 836 $ 47 $ 30 3S 19 $ 11
916 265 142 48

54
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2016
Operating activities
Investing activities
Financing activities

PPL PPL Electric LKE LG&E KU

$ 557
(661)
115

$ 124 $
(215)

78

303 $

(219)
(86)

157 $
(109)

(56)

195

(110)
(79)

2015

Operating activities
Investing activities
Financing activities

$ 452
(860)

(66)

$ (45) $
(225)

91

451 $

(317)
(115)

251 $
(173)

(71)

229

(144)
(73)

Change - Cash Provided (Used)
Operating activities
Investing activities
Financing activities

$ 105
199

181

$ 169 $
10

(13)

(148) $
98

29

(94) $
64

15

(34)
34

(6)

Operating Activities

The components of the change in cash provided by (used in) operating activities for the three months ended March 31 2016
compared with 2015 were as follows.

Change - Cash Provided (Used)
Net income

Non-cash components
Working capital
Definedbenefitplan funding
Other operating activities

Total

(PPL)

PPL

57

78

74

(33)
105

PPL Electric LKE LG&E KU

$ 7 $ 3 $ 3 $ (3)
65 (23) (10) 4
76 (148) (98) (41)
33 20 9 5

(12) 2 1
$ 169 $ (148) $ (94) $ (34)

PPL's cash provided by operating activities from continuing operations in 2016 increased $105 million in 2016 compared
with 2015. ^

• Income from continuing operations decreased by $71 million between the periods. This was offset by an increase of
$57 million in non-cash components. The net $14 million decrease from net income and non-cash components in
2016 compared with 2015 reflects lower U.K. gross margins, partially offset by higher Pennsylvania gross delivery
margins.

• The $78 million increase in cash from changes in working capital was primarily due to lower growth in accounts
receivable, primarily due to milder winter weather in 2016.

• Defined benefit plan funding was $74 millionlower in 2016.

(PPL Electric)

PPL Electric's cash provided by operating activities in 2016 increased $169 million compared with 2015.
• The net increase in non-cash components of $65 million in 2016 compared with 2015 is primarily due to an increase

in deferred income taxes, primarily due to an increase related to book versus tax plant timing differences.

• The $76 million increase in cash from changes in working capital was primarily due to lower growth in accounts
receivable and a lower decline inaccounts payable, due to timing ofpayments.

Defined benefit plan funding was $33 millionlower in 2016.

(LKE)

LKE's cash provided by operating activities in 2016 decreased $148 million compared with 2015.
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The decrease in cash from working capital was driven primarily by alower payment received from PPL for the
of prior year excess tax depreciation deductions.

use

(LG&E)

LG&E's cash provided by operating aetivities in 2016 decreased $94 million compared with 2015.
• The decrease in cash from working capital was driven primarily by alower payment received from LKE for the use

of prior yearexcess tax depreciation deductions.

(KU)

KU's cash provided by operating activities in 2016 decreased $34 million compared with 2015.
• The decrease in cash from working capital was driven primarily by alower payment received from LKE for the use

of prior year excess tax depreciation deductions.

Investing Activities

(All Registrants)

Expendituresfor Property, Plant and Equipment

Investment in PP&E is the primary investing activity of the registrants. The change in expenditures for PP&E for the three
months endedMarch31, 2016compared with 2015 wasas follows.

PPL PPL Electric LKE LG&E KU

Decrease 177 10 $ 102 64 $ 38

For PPL, the decrease in expenditures was due to lower project expenditures at WPD, PPL Electric Utilities, LG&E, and KU.
The decrease in expenditures for WPD was primarily due to adecrease in expenditures to enhance system reliability
associated with the end of the DPCR5 price control period and changes in foreign currency exchange rates. The decrease in
expenditures for PPL Electric was primarily due to the completion of the Susquehanna-Roseland transmission project and
near completion of the Northeast Poeono reliability project. The decrease in expenditures for LG&E was primarily due to the
environmental air projects atLG&E's Mill Creek plant. The decrease in expenditures for KU was related to the
environmental air projects at KU's Ghent plant and the CCR project at KU's E.W. Brown plant.

Financing Activities

(All Registrants)

The components of the change in cash provided by (used in) financing activities for the three months ended March 31, 2016
compared with 2015 was as follows.

Change - Cash Provided (Used)
Stock issuances/redemptions, net
Dividends

Capital contributions/distributions, net
Change in short-term debt, net
Notes payable with affiliate
Other financing activities
Total

PPL PPL Electric LKE LG&E KU

$ 7

(5) $ (1) $ (2) $ (34)
(50) $ (6) 30

188 40 (58) (12) 29
94

(9) (2) (I) (I) (1)
$ 181 $ (13) $ 29 $ 15 $ (6)

See Note 7to the Financial Statements in this Form 10-Q for information on 2016 short and long-term debt activity, equity
transactions and PPL dividends. See the Registrants' 2015 Form 10-K for information on 2015 activity.

Credit Facilities

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide abackstop to commercial
paper programs. Amounts borrowed under these credit facilities are reflected in "Short-term debt" on theBalance Sheets. At
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March 31, 2016, the total committed borrowing capacity and the use of that capaeity under these credit facilities was as
f(nllr\xi7C'follows:

External

PPL Capital Funding Credit Facilities
PPLElectric CreditFacility

LKE Credit Facility
LG&E Credit Facility
KU Credit Facilities

Total LKE

Total U.S. Credit Facilities (a)

Total U.K. Credit Facilities (b)

Letters of

Credit

and
Committed Commercial Unused
Capacity Borrowed Paper Issued Capacity

$ 1,150 $ 790 $ 360
400 126 274

75 75
500 82 418
598 232 366

1.173 314 859
$ 2.723 $ 1.230 $ 1.493

£ 1,055 £ 181 £ 880

(a) The commitments under the U.S. credit facilities are provided by adiverse bank group, with no one bank and its affiliates providing an aggregate
commitment of more than the following percentages of the total committed capacity: PPL - 11%, PPL Electric -7%, LICE -21%, LG&E -7% and KU
- 37%. '

^f ^rrowed at March 31, 2016 were aUSD-denominated borrowing of $200 million and aGPB-denominated borrowing which equated to$51 imllion Tbe unused capacity reflects the USD-denominated borrowing amount borrowed in GBP of£138 million as ofthe date borrowed. At
March 31, 2016, the USD equivalent ofunused capacity under the U.K. committed credit facilities was $1.2 billion.

The commitments under the U.K. credit facilities are provided by adiverse bank group, with no one bank providing more than 13% of the total
committed capacity.

See Note 7 to the Financial Statements for further discussion ofthe Registrants' credit facilities.

Intercompany (LKE, LG&Eand KU)

Cominitted Other Used Unused
Capacity Borrowed Capacity Capacity

LKE Credit Facility $ 225 $ 147 $ 78
LG&E Money Pool (a) 500 $ 82 413
KU Money Pool (a) 500 34 455

(a) LG&E and KU participate in an intercompany money pool agreement whereby LKE, LG&E and/or KU make available funds up to $500 million at an
interest rate based on amarket index of commercial paper issues. However, the FERC has issued amaximum short-term debt limit for each utility at
$500 millionfrom any source.

See Note 11 to the Financial Statements for further discussion ofintercompany credit facilities.

Commercial Paper (All Registrants)

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund
short-term liquidity needs, as necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets,
are supported by the respective Registrant's Syndicated Credit Facility. The following commercial paper programs were in
place at March 31, 2016:
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PPL Capital Funding
PPL Electric

LG&E

KU

Total LKE

Total PPL

Long-term Debt

(PPL and PPL Electric)

In March 2016, the LCIDA issued $116 million of Pollution Control Revenue Refunding Bonds, Series 2016A due 2029 and
$108 million of Pollution Control Revenue Refunding Bonds, Series 2016B due 2027 on behalf of PPL Electric. The bonds
were issued bearing interest at an initial term rate of 0.90% through their mandatory purchase dates of September 1, 2017 and
August 15, 2017. The proceeds ofthe bonds were used to redeem $116 million of4.70% Pollution Control Revenue
Refunding Bonds, 2005 Series Adue 2029 and $108 million of 4.75% Pollution Control Revenue Refunding Bonds, 2005
Series B due2027 previously issued by theLCIDA onbehalfof PPLElectric.

In connection with the issuance of each of these new series of LCIDA bonds, PPL Electric entered into aloan agreement with
the LCIDA pursuant to which the LCIDA has loaned to PPL Electric the proceeds of the LCIDA bonds on payment terms
that correspond to the LCIDA bonds. In order to secure its obligations under the loan agreement, PPL Electric issued $224
million of First Mortgage Bonds under its 2001 Mortgage Indenture, which also have payment terms that correspond to the
LCIDA bonds.

(PPL)

ATM Program

For the periods ended March 31, 2016 and 2015, PPL did not issue any shares under the program.

Common Stock Dividends

In February 2016, PPL declared aquarterly common stock dividend, payable April 1, 2016, of 38 cents per share (equivalent
to $1.52 per annum). Future dividends, declared at the discretion of the Board of Directors, will be dependent upon future
earnings, cashflows, financial andlegal requirements andotherfactors.

Rating Agency Actions

(All Registrants)

Moody's and S&P have periodically reviewed the credit ratings ofthe debt ofthe Registrants and their subsidiaries. Based on
their respective independent reviews, the rating agencies may make certain ratings revisions or ratings affirmations.

Acredit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular
securities that itissues. The credit ratings of the Registrants and their subsidiaries are based on information provided by the
Registrants and other sources. The ratings of Moody's and S&P are not arecommendation to buy, sell or hold any securities
of the Registrants or their subsidiaries. Such ratings may be subject to revisions or withdrawal by the agencies at any time
and should be evaluated independently ofeach other and any other rating that may be assigned to the securities. The credit
ratings of the Registrants and their subsidiaries affect their liquidity, access to capital markets and cost ofborrowing under
their credit facilities.

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2016:
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Capacity Issuances Capacity

$ 1,000 $ 773 $ 227
400 125 275

350 82 268

350 34 316

700 116 584

$ 2,100 $ 1,014 $ 1,086



(PPL)

In Febraary 2016, Moody's and S&P affirmed their commercial paper ratings for PPL Capital Funding's $1.0 billion
commercial paper program.

(PPL Electric)

In February 2016, Moody's and S&P affirmed their commercial paper ratings for PPL Electric's $400 million commercial
paper program.

In February 2016, Moody's and S&P assigned ratings of A1 and Ato LCIDA's $116 million 0.90% Pollution Control
Revenue Refunding Bonds due 2029 and $108 million 0.90% Pollution Control Revenue Refunding Bonds due 2027 issued
on behalf of PPL Electric.

Ratings Triggers

(PPL, LKE, LG&E and KU)

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel,
commodity transportation and storage, interest rate and foreign currency instruments (for PPL), contain provisions that
require the posting of additional collateral or permit the counterparty to terminate the contract, ifPPL's, LKE's, LG&E's or
KU sor their subsidiaries' credit rating, as applicable, were to fall below investment grade. See Note 14 to the Financial
Statements for adiscussion of "Credit Risk-Related Contingent Features," including adiscussion of the potential additional
collateral requirements for PPL, LKE and LG&E for derivative contracts in anet liability position at March 31, 2016.

(All Registrants)

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's
Discussion and Analysis of Financial Condition and Results of Operations," in the Registrants' 2015 Form 10-K.

Risk Management

Market Risk

(All Registrants)

See Notes 13 and 14 to the Financial Statements for information about the Registrants' risk management objectives, valuation
techniques and accounting designations.

The forward-looking information presented below provides estimates of what may occur in the future, assuming certain
adverse market conditions and model assumptions. Actual future results may differ materially from those presented. These
are not precise indicators ofexpected future losses, but are rather only indicators ofpossible losses under normal market
conditions at a given confidence level.

Interest Rate Risk

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The
Registrants and their subsidiaries utilize various financial derivative instruments to adjust the mix of fixed and floating
interest rates in their debt portfolios, adjust the duration oftheir debt portfolios and lock in benchmark interest rates in
anticipation of future financing, when appropriate. Risk limits under the risk management program are designed to balance
nsk exposure to volatility in interest expense and changes in the fair value of the debt portfolios due to changes in the
absolute level of interest rates. In addition, the interest rate risk of certain subsidiaries is potentially mitigated as aresult of
the existing regulatory framework or thetiming of rate cases.
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The following interest rate hedges were outstanding at March 31,2016.

PPL

Cash flow hedges
Interest rate swaps (c)
Cross-currency swaps(d)

Economic hedges
Interest rate swaps (e)

LKE

Economic hedges
Interest rate swaps (e)

LG&E

Economic hedges
Interest rate swaps (e)

Exposure
Hedged

300

1,262

179

179

179

Fair Value,
Net - Asset

(Liability) (a)

(42)
189

(54)

(54)

(54)

Effect of a

10% Adverse

Movement
in Rates (b)

(5)
(141)

(2)

(2)

(2)

Maturities
Ranging
Tbrougb

2026

2028

2033

2033

2033

(a)
(b)

(c)

(d)

(e)

Includes accrued interest, if applicable.
Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming aliability. Sensitivities
represent a 10% adverse movement in interest rates, except for cross-currency swaps which also includes a 10% adverse movement in foreign currency
exchange rates. " •'
Changes in the fair value of such cash flow hedges are recorded in equity or as regulatory assets or regulatory liabilities, ifrecoverable through
regulated rates, and reclassified into earnings in the same period during which the item being hedged affects earnings.
Cross-cuirency swaps are utilized to hedge the principal and interest payments of WPD's U.S. dollar-denominated senior notes. Changes in the fair
value of these instruments are recorded in equity and reclassified into earnings in the same period during which the item being hedged affects eamings.
Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of
these derivatives areincluded in regulatory assets orregulatory liabilities.

The Registrants are exposed to apotential increase in interest expense and to changes in the fair value of their debt portfolios.
The estimated impact of a10% adverse movement in interest rates on interest expense at March 31, 2016 was insignificant
for PPL, PPL Electric, LKE, LG&E and KU. The estimated impact ofa 10% adverse movement in interest rates on the fair
value of debt at March 31, 2016 is shown below.

10% Adverse

Movement
in Rates

PPL

PPL Electric

LKE

LG&E

KU

Foreign Currency Risk (PPL)

669

143

185

68

102

PPL is exposed to foreign currency risk primarily through investments in U.K. affiliates. Under its risk management
program, PPL may enter into financial instruments to hedge certain foreign currency exposures, including translation risk of
expected eamings, firm commitments, recognized assets orliabilities, anticipated transactions and net investments.

The following foreign currency hedges were outstanding at March 31,2016.

Net investment hedges (b)
Economic hedges (c)

Exposure
Hedged

116

1,961

Fair Value,
Net - Asset

(Liabilitv)

12

234

Effect of a

10%

Adverse

Movement

in Foreign
Currency
Exchange
Rates (a)

(17)
(266)

(a)
(b)
(c)

Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming aliability.
Toprotect thevalue of a portion of itsnetinvestment in WPD, PPLexecutes forward contracts tosell GBP.
Toeconomically hedge thetranslation riskofexpected eamings denominated inGBP.
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(All Registrants)

Commodity Price Risk

PPL is exposed to commodity price risk through its domestic subsidiaries as described below.

• PPL Electric is exposed to commodity price risk from its obligation as PER; however, its PUC-approved cost recovery
mechanism substantially eliminates its exposure to this risk. PPL Electric also mitigates its exposure to commodity price
risk by entering into full-requirement supply agreements to serve its PER customers. These supply agreements transfer
the commodity price risk associated with the PLR obligation to the energy suppliers.

• LG&E sand KU srates include certain mechanisms for fuel and fuel-related expenses. In addition, LG&E's rates include
amechanism for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price
fluctuations associated with these expenses.

Volumetric Risk

PPL isexposed tovolumetric risk through its domestic subsidiaries asdescribed below.

• WPD is exposed to volumetric risk which is significantly mitigated as aresult of the method of regulation in the U.K.
Under the RUG -EDl price control period, recovery of such exposure occurs on atwo year lag. See Note 1in PPL's
2015 Form 10-K for additional information on revenue recognition under RUG - EDL

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic
conditions for which there is limited mitigation between ratecases.

Credit Risk (All Registrants)

See Notes 13 and 14 to the Financial Statements in this Form 10-Q and "Risk Management -Credit Risk" in the Registrants'
2015 Form 10-K for additional information.

Foreign Currency Translation (PPL)

The value of the British pound sterling flucmates in relation to the U.S. dollar. Changes in this exchange rate resulted in a
foreign currency translation loss of $466 million for the three months ended March 31, 2016, which primarily reflected a
$909 million decrease to PP&E and $214 million decrease to goodwill partially offset by adecrease of $657 million to net
liabilities. Changes in this exchange rate resulted in aforeign currency translation loss of$77 million for the three months
ended March 31, 2015, which primarily reflected a$158 million decrease to PP&E and $41 million decrease to goodwill
partially offset by adecrease of$122 million to net liabilities. The impact offoreign currency translation is recorded in
AGCl.

Related Party Transactions (All Registrants)

The Registrants are not aware of any material ownership interests or operating responsibility by senior management in
outside partnerships, including leasing transactions with variable interest entities, or other entities doing business with the
Registrants. See Note 11 to the Financial Statements for additional information on related party transactions for PPL
Electric, LKE, LG&E and KU.

Acquisitions, Developmentand Divestitures (All Registrants)

The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects.
Development projects are reexamined based on market conditions and other factors to determine whether to proceed with,
modify orterminate the projects. Any resulting transactions may impact future financial results. See Note 8 to the Financial
Statements for information on the moresignificant activities.
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Environmental Matters (All Registrants)

Extensive federal, state and local environmental laws and regulations are applicable to PPL's, LKE's, LG&E's and KU's air
emissions, water discharges and the management of hazardous and solid waste, as well as other aspects of the Registrants'
busmesses. The cost of compliance or alleged non-compliance cannot be predicted with certainty but could be significant. In
addition, costs may increase significantly ifthe requirements or scope of environmental laws or regulations, or similar rules
are expanded or changed. Costs may take the form of increased capital expenditures or operating and maintenance expenses
monetary fines, penalties or other restrictions. Many of these environmental law considerations are also applicable to the
operations of key suppliers, or customers, such as coal producers and industrial power users, and may impact the cost for
pp^ wf"cf or their demand for the Registrants' services. Increased capital and operating costs are subject to rate recovery.fFL, FRL Electnc, LKE, LG&E and KU can provide no assurances as to the ultimate outcome offuture environmental or
rate proceedings before regulatoryauthorities.

See Note 10 to the Financial Statements for adiscussion of the more significant environmental matters including:
• Legal Matters,
• Climate Change,
• Coal Combustion Residuals,
• Effluent Limitations Guidelines,
• Mercuryand Air Toxics Standards,
• National Ambient Air Quality Standards, and
• Superfund and Other Remediation.

Additionally, see "Item 1. Business -Environmental Matters" in the Registrants' 2015 Form 10-K for additional information
on environmental matters.

NewAccounting Guidance (All Registrants)

See Notes 2and 18 to the Financial Statements for adiscussion of new accounting guidance adopted and pending adoption.

Application of Critical Accounting Policies (All Registrants)

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application
of critical accounting policies. The following table summarizes the accounting policies by Registrant that are particularly
important to an understanding of the reported financial condition or results of operations, and require management to make
estimates or other judgments of matters that are inherently uncertain. See "Item 7. Combined Management's Discussion and
Analysis ofFinancial Condition and Results ofOperations" in the Registrants' 2015 Form 10-K for adiscussion ofeach
critical accounting policy.

Defined Benefits
Loss Accruals

Income Taxes

Goodwill Impairment
AROs

Price Risk Management
Regulatory Assets and Liabilities
Revenue Recognition - Unbilled Revenue
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PPL Corporation
PPL Electric Utilities Corporation

LG&E and KU Energy LLC
Louisville Gas and ElectricCompany

Kentucky Utilities Company

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial
Conditionand Results of Operations."

item 4. Controls and Procedures

(a) Evaluation ofdisclosure controls and procedures.

The Registrants' principal executive officers and principal financial officers, based on their evaluation ofthe
Registrants' disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e) of the Securities
Exchange Act of 1934) have concluded that, as of March 31, 2016, the Registrants' disclosure controls and
procedures are effective to ensure that material information relating to the Registrants and their consolidated
subsidiaries is recorded, processed, summarized and reported within the time periods specified by the SEC's rules
and forms, particularly during the period for which this quarterly report has been prepared. The aforementioned
principal officers have concluded that the disclosure controls and procedures are also effective to ensure that
information required to be disclosed in reports filed under the Exchange Act is accumulated and communicated to
management, including the principal executive and principal financial officers, to allow for timely decisions
regarding required disclosure.

(b) Change ininternal controls over financial reporting.

The Registrants' principal executive officers and principal financial officers have concluded that there were no
changes in the Registrants' internal control over financial reporting during the Registrants' fmst fiscal quarter that
have materially affected, or are reasonably likely to materially affect, the Registrants' internal control over financial
reporting.

PART 11. OTHER INFORMATION

Item1. Legal Proceedings

For information regarding pending administrative and judicial proceedings involving regulatory, environmental and other
matters, which information is incorporated byreference into this Part11, see:

• "Item 3.Legal Proceedings" ineach Registrant's 2015 Form 10-K; and
• Notes 6 and 10 to the Financial Statements.

Item 1 A. Risk Factors

There have been no material changes in the Registrants' risk factors from those disclosed in "Item lA. Risk Factors" ofthe
Registrants' 2015 Form 10-K.

item 4. Mine Safetv Disclosures

Not applicable.

item 6. Exhibits

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance ofthe Exhibits
has heretofore been filed with the Commission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhibits
indicated by a [_] are filed orlisted pursuant to Item 601(b)(10)(iii) ofRegulation S-K.
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4(a) - Pollution Control Facilities Loan Agreements dated as of March 1, 2016 between PPL Electric and the
Lehigh County Industrial Development Authority (Series 2016 ABonds) (Exhibit 4(a) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated March 10, 2016)

4(b) - Pollution Control Facilities Loan Agreements dated as of March 1, 2016 between PPL Electric and the
Lehigh County Industrial Development Authority (Series 2016 BBonds) (Exhibit 4(b) to PPL Electric
Utilities Corporation Form 8-K Report (File No. 1-905) dated March 10, 2016)

4(c) - Supplemental Indenture No. 18, dated as of March 1, 2016, of PPL Electric Utilities Corporation to The
Bank of New York Mellon, as Trustee (Exhibit 4(c) to PPL Electric Utilities Corporation Form 8-K
Report (File No. 1-905) dated March 10,2016)

12(a) - PPL Corporation and Subsidiaries Computation of Ratio of Earnings to Combined Fixed Charges and
Preferred Stock Dividends

12(b) - PPL Electric Utilities Corporation and Subsidiaries Computation of Ratio of Earnings to Combined
Fixed Charges and Preferred Stock Dividends

12(c) - LG&E and KU Energy LLC and Subsidiaries Computation of Ratio of Earnings to Fixed Charges
12(d) - Louisville Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges
12(e) - Kentucky Utilities Company Computation of Ratio of Earnings to Fixed Charges

pursuant to Section 302 of theSarbanes-Oxlev Act of 2002. fortheauarterlv period ended March 31.
2016. filed bv the following officers for the following companies-

*31(a) - PPL Corporation's principal executive officer

*31(b) - PPL Corporation's principal financial officer

*31(c) - PPL Electric Utilities Corporation's principal executive officer
*31 (d) - PPL Electric Utilities Corporation's principal financial officer
*31(e) - LG&E and KU Energy LLC's principal executive officer

*31(f) - LG&E and KU Energy LLC's principal financial officer
*31 (g) - Louisville Gas and Electric Company's principal executive officer
*31 (h) - Louisville Gas and Electric Company's principal financial officer
*31(1) - Kentucky Utilities Company's principal executive officer

*31G) - Kentucky Utilities Company's principal financial officer

Certifications pursuant to Section 906 ofthe Sarbanes-Oxlev Act of2002. for the auarterlv period ended March 31.
2016. furnished bv the following officers for the following companies:

*32(a) - PPL Corporation's principal executive officer and principal financial officer
32(b) - PPL Electric Utilities Corporation's principal executive officer and principal financial officer

*32(c) - LG&E and KU Energy LLC's principal executive officer and principal financial officer
*32(d) - Louisville Gas and Electric Company's principal executive officer and principal financial officer
*32(e) - Kentucky Utilities Company's principal executive officer and principal financial officer

101.INS - XBRL Instance Document

lOl.SCH - XBRLTaxonomy Extension Schema

101 .CAL - XBRL TaxonomyExtension CalculationLinkbase

101 .DEE - XBRLTaxonomy Extension Definition Linkbase

lOl.LAB - XBRLTaxonomy Extension LabelLinkbase

101.PRE - XBRLTaxonomy Extension Presentation Linkbase
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have duly caused this report to be
signed on their behalf by the undersigned thereunto duly authorized. The signature for each undersigned company shall be
deemed to relate only to matters having reference to such company orits subsidiaries.

PPL Corporation

(Registrant)

Date. April 29, 2016 /s/ Stephen K. Breininger
Stephen K. Breininger

Vice President and Controller
(PrincipalAccountingOfficer)

PPL Electric Utilities Corporation

(Registrant)

Date. April 29, 2016 /s/ Marlene C. Beers
Marlene C. Beers

Controller

(Principal Financial Officer and Principal
Accounting Officer)

LG&E and KU Energy LLC

(Registrant)

Louisville Gas and Electric Company
(Registrant)

Kentucky Utilities Company

(Registrant)

Date: April29, 2016 /s/ KentW.Blake
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Kent W. Blake

Chief Financial Officer

(Principal Financial Officerand Principal
Accounting Officer)



Exhibit 12(a)
PPL CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED STOCK DIVIDENDS

{Millions ofDollars)

3 Months

Ended

March 31, Years Ended December 31, (a)
„ . 2016 2015 2014 2013 2012 2011
Earnings, as defined:

Income from Continuing Operations Before
Income Taxes $ ggO $ 2,068 $ 2,129 $ 1,728 $ 1,406 $ 922

Adjustment to reflectearnings from equitymethod
investments on a cash basis (b) (1) ^4

660 2,067 2,129 1,440 922

Total fixed charges as below 230 1,054 1,095 1,096 1065 1022
Less:

Capitalized interest 1 ^ jj jj ^ 4
Preferred security distributions of subsidiaries
on apre-tax basis ^ 23

Interestexpense and fixed chargesrelatedto
discontinued operations 150 igg 235 235 231

Total fixed charges included in Income from
Continuing Operations Before Income Taxes 229 893 898 850 819 764

Total earnings $ 889 $ 2,960 $ 3,027 $ 2,578 $ 2,259 $ 1,686

Fixed charges, as defined:
Interest charges (c) $ 227 $ 1,038 $ 1,073 $ 1,058 $ 1,019 $ 955
Estimated interest component ofoperating rentals 3 16 22 38 41 44
Preferred security distributions of subsidiaries
ona pre-tax basis 5 23

Total fixed charges (d) $ 230 $ 1,054 $ 1,095 $ 1,096 $ 1,065 $ 1,022

Ratio ofearnings to fixed charges 3.9 2.8 2.8 24 2 1 17
Ratio of earnings to combined fixed charges and
preferred stock dividends (e) 3.9 2.8 2.8 2.4 2 1 17

(a) Reflects PPL s former Supply segment as Discontinued Operations. See Note 8tothe Financial Statements for additional information.
(b) Includes other-than-temporary impairment lossof $25million in 2012.
(c) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium -net.
(d) Interest onunrecognized tax benefits isnot included infixed charges.
(e) PPL, the parent holding company, does not have any preferred stock outstanding: therefore, the ratio of earnings to combined fixed charges and

preferred stock dividends isthe same asthe ratio ofearnings tofixed charges.
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PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND
PREFERRED STOCK DIVIDENDS

(Millions ofDollars)

3 Months

Ended

March31, YearsEndedDecember 31,
^ , 2016 2015 2014 2013 2012 2011

Earnings, as defined; —
Ineome Before Income Taxes $ 150 $ 415 $ 423 $ 317 $ 204 $ 257
Total fixed charges as below ^ 139 131 117 107 105

Total earnings •$ 186 $ 555 $ 554 $ ^ $ 311 $
362

Fixed charges, as defined:
Interest charges (a) $ 35 $ 135 $ 127 $ 113 $ 104 $ 102
Estimated interest component of operating rentals 1 4 4 4 3 3

Total fixed charges (b) •$ 36 $ 139 $ 131 $ 117 $ 107 $ 105

Ratio of earnings to fixed charges 5.2 4.0 42 37 29 34

Preferred stock dividend requirements ona pre-tax
^^®ts ^ 6 $ 21

Fixed charges, as above ,$ 35 $ 139 $ 131 $ ii7 107 105
Total fixed charges and preferred stock dividends .$_ 36 $ 139 $ 131 $ 117 $ 11^ $

Ratio of earnings to combined fixed charges and ^
preferred stock dividends 5.2 4.0 42 37 28 29

(a) Includes interest on long-term and short-term debt, as well as amortization of debt discount, expense and premium -net.
(b) Interest on unrecognized tax benefits isnot included infixed charges.
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LG&E AND KU ENERGY LLC AND SUBSIDIARIES Exhibit 12(c)
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(Millions ofDollars)

3 Months

Ended

March 31, Years Ended December 31,
„ . , _ , 2016 2015 2014 2013 2012 2011
Earnings, as defined:

Incomefrom Continuing Operations
Before Income Taxes $ 192 $ 603 $ 553 $ 551 $ 331 $ 419

Adjustmentto reflect earnings from
equity method investments on a cash

(1) (1) (1) ^ (1)
192 602 552 550 364 418

Total fixed charges asbelow 55 jgq J73

Total earnings $ 247 $ 791 $ 725 $ 701 $ 521 $ 571

Fixed charges, as defined:
Interest charges (b)(c) $ 53 $ igj $ 167 $ 145 $ 151 $ 147
Estimated interest component of
operating rentals 2 8 ^ 6 6 6

Total fixed charges $ 55 $ 189 $ 173 $ 151 $ 157 $ 153

Ratio ofearnings to fixed charges 4.5 4.2 4.2 46 33 37

(a) Includes other-than-temporary impairment lossof $25million in 2012.
(b) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount expense and

premium - net.

(c) Includes a credit for amortization ofafair market value adjustment of$7million in2013.
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LOUISVILLE GAS AND ELECTRIC COMPANY 12(d)
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(Millions ofDollars)

3 Months

Ended

March 31, Years Ended December 31,
^ . 2016 2015 2014 2013 2012 2Wi
Earnings, as defined:

Income Before Income Taxes $ 91 $ 299 $ 272 $ 257 $ 192 $ 195

Total fixed charges as below 18 gi 3g ^

Total earnings $ 109 $ 360 $ 323 $ 293 $ 236 $ 241

Fixed charges, as defined:
Interest charges (a) (b) $ 17 $ 57 $ 49 $ 34 j 42 3 44
Estimated interestcomponentof
operating rentals 1 4 2 2 2 2

Total fixed charges $ 18 $ 61 $ 51 $ 36 $ 44 $ ^
Ratio of earnings fixed charges g.l 5,9 53 g j 34

(a) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount expense and
premium - net. ^

(b) Includes acredit for amortization ofafair market value adjustment of$7 million in2013.
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KENTUCKY UTILITIES COMPANY

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Millions ofDollars)

3 Months

Ended

March 31, Years Ended December 31,
P . , ^ , 2016 2015 2014 2013 2012 2011
Earnings, as defined:

Income Before Income Taxes $ 121$ 374$ 355$ 3^0$ 215$ 282
Adjustment to reflect earnings from
equity method investments on a cash
basis (a)^ (1) (1) (1) 33 (1)

121 373 354 359 24^ 281
Total fixed charges as below 25 86 80 73 72 73

Total earnings $ 146 $ 459 $ 434 $ 432 $ 320 $ 354

Fixed charges, as defined:
Interest charges (b) $ 24 $ 82 $ 77 $ 70 $ 69 $ 70
Estimatedinterest componentof
operating rentals 1 4 3 3 3 3

Total fixed charges $ 25 $ 86 $ 80 $ 73 $ 72_ $ 73_
Ratio of earnings to fixed charges 5.8 5.3 5.4 59 44 43

(a) Includes other-than-temporary impairment lossof$25million in 2012.
(b) Includes interest on long-term and short-term debt, as well as amortization of loss on reacquired debt and amortization of debt discount expense and

premium - net. ^

ppllOq_3-16 Final as Filed.docx Confidential 101



Exhibit 31(a)

CERTIFICATION

I, WILLIAM H. SPENCE, certify that;

1. Ihave reviewed this quarterly report on Form 10-Q of PEL Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all matenal respects the financial condition, results of operations and cash flows of the registrant as of and for the
periods presentedin this report;

4. The registrant sother certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in aecordance with generally aceepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal eontrol over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, orisreasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant sother certifying officer and Ihave disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performingthe equivalentfunctions):

a. All significant deficiencies and material weaknesses in the design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date. April 29, 2016 /s/ William H. Spence
William H. Spence
Chairman, President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation
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Exhibit 31(b)

CERTIFICATION

I, VINCENT SORGI, certifythat:

1. I have reviewed this quarterly report on Form 10-Q of PPL Corporation (the "registrant");

Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periodspresented in this report;

The registrant sother certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(l)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, orisreasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant sother certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses inthe design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control over financial reporting.

2.

3.

4.

Date: April 29, 2016 /s/ Vincent Sorgi
Vincent Sorgi
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)
PPL Corporation
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Exhibit 31(c)

CERTIFICATION

I, GREGORY N. DUDKIN, certify that:

1. Ihave reviewed this quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the fmaneial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for the
periods presented in this report;

4. The registrant sother certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidianes, is made known to us by others within those entities, particularly during the period in which this report
is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant smost recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, orisreasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant sauditors and the audit committee of the registrant's board of directors (or persons
performingthe equivalentfunctions):

a. All significant deficiencies and material weaknesses in the design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control over financial reporting.

Date: April 29, 2016 /s/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation
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Exhibit 31(d)

CERTIFICATION

I, MARLENE C. BEERS, certify that:

1. Ihave reviewed this quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
mall material respects the financial condition, results of operations and cash flows of the registrant as of and for the
periods presented in this report;

4. The registrant's other certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
IS being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, orisreasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant sother certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performingthe equivalent functions):

a. All significant deficiencies and material weaknesses in the design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date. April 29, 2016 /s/ Marlene C. Beers

Marlene C. Beers

Controller

(Principal Financial Officer and Principal Accounting
Officer)
PPL Electric Utilities Corporation
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Exhibit 31(e)

CERTIFICATION

I, VICTOR A. STAFFIERI, certify that;

1. Ihave reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3.

4.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for the
periods presented in this report;

The registrant's other certifying officer and 1are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, orisreasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant s other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April 29, 2016 /s/ Victor A. Staffieri

Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
LG&E and KU Energy LLC
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Exhibit 31(f)

CERTIFICATION

I, KENTW. BLAKE, certify that;

1. Ihave reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all matenal respects the financial condition, results of operations and cash flows of the registrant as of, and for the
periodspresented in this report;

4. The registrant sother certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared; ^

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the repstrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, oris reasonably likely tomaterially affect, the registrant's internal control over financial
reporting; and

5. The registrant sother certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performingthe equivalent functions):

a. All significant deficiencies and material weaknesses inthe design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April29, 2016 /s/ KentW. Blake
Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)
LG&E and KU Energy LLC
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Exhibit 31(g)

CERTIFICATION

I, VICTOR A. STAFFIERI, certify that:

1. Ihave reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made not
misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for the
periods presented in this report;

The registrant sother certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined mExchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

3.

4.

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or eaused such internal control over financial reporting to be
designed under our supe^ision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affeeted, orisreasonably likely to materially affect, the registrant's internal control over finaneial
reporting; and

5. The registrant s other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses inthe design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April29, 2016 /s/ VictorA. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
Louisville Gas and Electric Company
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Exhibit 31(h)

CERTIFICATinN

I, KENTW. BLAKE, certifythat:

1. Ihave reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
fact necessary to make the statements made, in light of the circumstances under which such statements were made not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all matenal respects the financial condition, results of operations and cash flows of the registrant as of and for the
periodspresented in this report;

4. The registrant's other certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined mExchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(l) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant smost recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, oris reasonably likely to materially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses inthe design oroperation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April 29, 2016 /s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer andPrincipal Accounting
Officer)
Louisville Gas and Electric Company
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Exhibit 31(i)

CERTIFICATION

I, VICTOR A. STAITIBRI, certify that:

1. Ihave reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement ofamaterial fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered bythis report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant sother certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-.15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, oris reasonably likely tomaterially affect, the registrant's internal control over financial
reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses inthe design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April29, 2016 /s/ VictorA. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and
President

(Principal Executive Officer)
Kentucky Utilities Company
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Exhibit 31(j)

CERTIFICATION

I, KENT W. BLAKE, certify that:

1. Ihave reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial
act necessary to make the statements made, in light ofthe circumstances under which such statements were made not

misleading with respect to the period covered bythis report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all matenal respects the financial condition, results of operations and cash flows of the registrant as of and for the
periodspresented in this report;

The registrant sother certifying officer and Iare responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal eontrol over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally aceepted accounting
principles;

3.

4.

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely tomaterially affect, the registrant's internal control over financial
reporting; and

5. The registrant s other certifying officer and I have disclosed, based on our most recent evaluation ofinternal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design oroperation ofinternal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and
report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have asignificant role in the
registrant's internal control overfinancial reporting.

Date: April 29, 2016 /s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting
Officer)
Kentucky Utilities Company
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^ Exhibit 32(a)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2016

In connection with the quarterly report on Form 10-Q of PPL Corporation (the "Company") for the quarter ended
March 31, 2016, as filed with the Securities and Exchange Commission on the date hereof (the "Covered Report") we
William H. Spence, the Principal Executive Officer of the Company, and Vincent Sorgi, the Principal Financial Officer of the
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
hereby certify that:

• The Covered Report fully complies with the requirements ofSection 13(a) or15(d) ofthe Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results of operations of theCompany.

Date: April 29, 2016 /s/ William H. Spence
William H. Spence
Chairman, President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation

/s/ Vincent Sorgi
Vincent Sorgi
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)
PPL Corporation

Asigned original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

ppllOq_3-16 Final as Filed.docx Confidential 112



CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31
2016

In connection with the quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "Company") for the
quarter ended March 31, 2016, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report ), we Gregory N. Dudkin, the Principal Executive Officer of the Company, and Marlene C. Beers, the Principal
Accounting Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results ofoperations ofthe Company.

Date. April 29, 2016 /s/ Gregory N. Dudkin
Gregory N. Dudkin
President

(Principal Executive Officer)
PPL Electric Utilities Corporation

/s/ Marlene C. Beers

Marlene C. Beers

Controller

(Principal Financial Officer and Principal Accounting Officer)
PPL Electric UtilitiesCorporation

Asigned original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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Exhibit 32(c)
CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
FOR LG&E AND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2016

In connection with the quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "Company") for the
quarter ended March 31, 2016, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report ), we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial

Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, hereby certify that:

• The Covered Report fully complies with the requirements ofSection 13(a) or 15(d) ofthe Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results ofoperations ofthe Company.

Date: April 29,2016 /s/ Victor A.Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
LG&E and KU Energy LLC

Asigned original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
r-^r. . adopted pursuant to section 906 OF THE SARBANES-OXLEY ACT OF 2002FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31

2016

In connection with the quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "Company") for
t equ^er ended March 31, 2016, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
Report ), we, Victor A. Staffieri, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial

U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act
of 2002, hereby certify that: ^

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results ofoperations ofthe Company.

Date: April 29, 2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
Louisville GasandElectric Company

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
LouisvilleGas and Electric Company

Asigned original ofthis written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 Exhibit 32(e)
adopted pursuant to section 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2016

In with the quarterly report on Form 10-Q of Kentucky Utilities Company (the "Company") for the
quarter ended March 31, 2016, as filed with the Securities and Exchange Commission on the date hereof (the "Covered
SS? VTh' Staffien, the Pnncipal Executive Officer of the Company, and Kent W. Blake, the Principal Financial
of 2002 hCTd)ySff7tha"^"^"^ pursuant to Section 906 of the Sarbanes-Oxley Act

• The Covered Report fiilly complies with the requirements of Section 13(a) or 15(d) of the Securities
ExchangeAct of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial
condition and results ofoperations ofthe Company.

Date: April 29, 2016 /s/ Victor A. Staffieri
Victor A. Staffieri

Chairman of the Board, Chief Executive Officer and President
(Principal Executive Officer)
KentuckyUtilities Company

/s/ Kent W. Blake

Kent W. Blake

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Kentucky Utilities Company

Asigned original of this written statement required by Section 906 has been provided to the Company and will be retained by
the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

[X] QUARTE^Y REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for
thequarterly period ended June30,2016 wi wr- iyjH- lor

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for
the transition period from to

Commission File

Number

1-11459

1-905

333-173665

1-2893

1-3464

Registrant; Stateof Incorporation;
Address and Telephone Number

PPL Corporation
(Exact name ofRegistrant as specified initscharter)
(Pennsylvania)

Two North Ninth Street

Allentown, PA 18101-1179

(610) 774-5151

PPL Electric Utilities Corporation
(Exact name of Registrant as specified in its charter)
(Pennsylvania)

Two North Ninth Street

Allentown, PA 18101-1179

(610) 774-5151

LG&E and KU Energy LLC
(Exact nameof Registrant as specified in its charter)
(Kentucky)

220 West Main Street

Louisville, KY 40202-1377

(502) 627-2000

LouisvilleGas and Electric Company
(Exactnameof Registrant as specified in its charter)
(Kentucky)

220 West Main Street

Louisville, KY 40202-1377

(502) 627-2000

Kentucky Utilities Company
(Exact name of Registrant as specified in its charter)
(Kentucky and Virginia)

One Quality Street

Lexington, KY 40507-1462

(502) 627-2000

IRS Employer

Identification No.

23-2758192

23-0959590

20-0523163

61-0264150

61-0247570
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Indicate by check mark whether the registrants (I) have filed all reports required to be filed by Section 13 or 15(d) of the Securities
shorter period that the rejstrants were r^ toSuT^sports), and (2) have been subject to such filing requirements for the past 90 days.

PPL Corporation

PPLElectric Utilities Corporation
LG&Eand KUEnergyLLC
Louisville Gas and Electric Company
Kentucky Utilities Company

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every
interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the
preceding 12 months (or for such shorter period that the registrants were required to submit and post such files).

PPL Corporation Yes X
PPL Electric Utilities Corporation Yes x
LG&E and KU Energy LLC Yes X
Louisville Gas andElectric Company Yes X
Kentucky Utilities Company Yes X

Yes X No

Yes X No

Yes X No

Yes X No

Yes X No

No

No

No

No

No

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, or asmaller
reporting company. See the definitions of"large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2
of the Exchange Act.

PPL Corporation

PPL Electric UtilitiesCorporation
LG&E and KU Energy LLC

LouisvilleGas and ElectricCompany
Kentucky Utilities Company

Large accelerated

filer

X]

]

]

]

]

Accelerated

filer

Non-accelerated

filer

[ ]

[X]

[X]

[X]

[X]

Smaller reporting

company

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 ofthe Exchange Act).

Yes No X

Yes No X

Yes No X

PPL Corporation

PPL Electric Utilities Corporation

LG&E and KU Energy LLC

LouisvilleGas and Electric Company
Kentucky Utilities Company

Yes

Yes

No X

No X

Indicate the number ofshares outstanding ofeach ofthe issuer's classes ofcommon stock, as ofthe latest practicable date.

PPL Corporation Common stock, $0.01 par value, 678,094,068 shares outstanding atAugust 3,
2016.

PPL Electric Utilities Corporation

LG&E and KU Energy LLC

Louisville Gas and Electric Company

Common stock, noparvalue, 66,368,056 shares outstanding and all held byPPL
Corporation at August 3, 2016.

PPLCorporation directly holdsall of the membership interests in LG&E and KU
Energy LLC.

Common stock, nopar value, 21,294,223 shares outstanding and all held by
LG&E and KU Energy LLC at August 3, 2016.
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Kentucky Utilities Company Common stock, no par value, 37,817,878 shares outstanding and all held by
LG&E and KU Energy LLC at August 3, 2016.

'f Investors section of PPL Corporation's website at www.pplweb.com. Howeverformation on tbis website does not constitute apart of this Form 10-Q. '
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity; PPL Corporation PPL Electric
Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky UtilitieT clpany
Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, Ld no

egistrant makes any representation as to information relating to any other Registrant, except that information under "Forward-
Lookmg Inforniation relating to subsidiaries of PPL Corporation is also attributed to PPL Corporation and information relating to the
subsidiaries of LG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC.

Unless otherwise specified references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and
KU Energy LLC Louisville Gas and Electnc Company and Kentucky Utilities Company are references to such entities directly or to
one or more of their subsidiaries, as the case may be, the financial results of which subsidiaries are consolidated into such Registrants
in accordance with GAAP. This presentation has been applied where identification of particular subsidiaries is not material to the
matter being disclosed, and to conform narrative disclosures to the presentation of financial information on aconsolidated basis.

GLOSSARY OF TERMS AND ABBREVIATIONS

FORWARD-LOOKING INFORMATION

PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

PPL Corporation and Subsidiaries

Condensed Consolidated Statements of Income (Loss) t,
Condensed Consolidated Statements ofComprehensive Income (Loss! 4
Condensed Consolidated Statements ofCash Flows 5
Condensed Consolidated Balance Sheets g
Condensed Consolidated Statements of Eouitv g

PPL Electric Utilities Corporation and Subsidiaries

Condensed Consolidated Slateinenls of Income jq
Condensed Consolidated Statements ofCash Flows 11
Condensed Consolidated Balance Sheets J2
Condensed Consolidated Statements ofEquitv I4

LG&E and KU Energy LLC and Subsidiaries

Condensed Consolidated Statements of Income I5
Condensed Consolidated Statements ofComprehensive Income 16
Condensed Consolidated Statements ofCash Flows I7
Condensed Consolidated Balance Sheets ]g
Condensed Consolidated Statements of Eouitv 20

LouisvilleGas and Electric Company
Condensed Statements of Income 22
Condensed Statements of Cash Flows 23
Condensed Balance Sheets 24
Condensed Statements of Equitv 26

Kentucky Utilities Company
Conden.sed Statements of Income 28
Condensed Statements of Cash Flows 29
Condensed Balance Sheets 3q
Condensed Statements of Eouitv 32
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GLOSSARY OF TERMS AND ABBREVIATIONS

PPL Corporation and its subsidiaries

KU -Kentucky Utilities Company, apublic utility subsidiary of LKE engaged in the regulated generation, transmission distribution
and sale ofelectncity, primarily in Kentucky. auMiu^siu.i, uisiriouiion

di^^b^inon f^ Public utility subsidiary of LKE engaged in the regulated generation, transmission,distnbution and sale of electricity and the distribution and sale of natural gas in Kentucky.

LKE- LG&E and KU Energy LLC, asubsidiary of PPL and the parent of LG&E, KU and other subsidiaries.

LKS- LG&E and KU Services Company, asubsidiary of LKE that provides services to LKE and its subsidiaries.

holding company ofPPL Electric. PPL Energy Funding, PPL Capital Funding, LKE and other
subsidiaries. ^

PPL Capitai Funding -PPL Capital Funding, Inc., afinancing subsidiary of PPL that provides financing for the operations of PPL
and certain subsidiaries. Debt issued by PPL Capital Funding is guaranteed as to payment by PPL.

Electric Utilities Corporation, apublic utility subsidiary ofPPL engaged in the regulated transmission and
dismibution of electricity in its Pennsylvania service area and that provides electricity supply to its retail customers in this area as a
PLR.

PPL Energy Funding -PPL Energy Funding Corporation, asubsidiary of PPL and the parent holding company of PPL Global and
other subsidiaries.

PPL EU Services -PPL EU Services Corporation, asubsidiary of PPL that, beginning in 2015, provides support services and
irporate functions such as financial, supply chain, human resources and facilities management services primarily to PPL Electric and
i affiliates.

PPL Giobai- PPL Global, LLC, asubsidiary of PPL Energy Funding that, primarily through its subsidiaries, owns and operates
WPD, PPL's regulated electricitydistribution businesses in the U.K.

PPL Services -PPL Services Corporation, asubsidiary of PPL that provides administrative, management and support services to
PPL and its subsidiaries.

PPL WPD Limited- an indirect U.K. subsidiary ofPPL Global and parent to WPD pic.

WPD - refers to PPL WPD Limited and its subsidiaries.

WPD (East Midlands) -Western Power Distribution (East Midlands) pic, aBritish regional electricity distribution utility company.

WPD pic -Western Power Distribution pic, adirect U.K. subsidiary of PPL WPD Limited. Its principal indirectly owned subsidiaries
are WPD (East Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands).

WPD Midiands - refers to WPD (East Midlands) and WPD (West Midlands), collectively.

WPD (South Waies)- Western Power Distribution (South Wales) pic, aBritish regional electricity distribution utility company.

WPD (South West) -Western Power Distribution (South West) pic, aBritish regional electricity distribution utility company.

WPD (West Midiands) -Western Power Distribution (West Midlands) pic, aBritish regional electricity distribution utility
company.

VKE - Western Kentucky Energy Corp., a subsidiary ofLKE that leased certain non-utility generating plants in western Kentuckv
itil July 2009. J b y
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Other terms and abbreviations

- British pound sterling.

2015 Form 10-K- Annual Report to the SEC on Form 10-K for the year ended December 31, 2015.

indenture -PPL Electric's Indenture, dated as of August 1, 2001, to the Bank of New York Mellon (as successor to
JPMorgan Chase Bank), as trustee, as supplemented.

Act 11 -Act 11 of 2012 that became effective on April 16, 2012. The Pennsylvania legislation authorizes the PUC to approve two
specific ratemaking mechanisms: the use of afully projected future test year in base rate proceedings and, subject to certain
conditions, a DSIC.

Act 729- Act 129 of 2008 that became effective in October 2008. The law amends the Pennsylvania Public Utility Code and creates
an energy efficiency and conservation program and smart metering technology requirements, adopts new PLR electricity supply
procurement rules, provides remedies for market misconduct and changes to the Alternative Energy Portfolio Standard (AEPS).

AOCi- accumulated other comprehensive income or loss.

ARC - assetretirement obligation.

ATM Program- At-the-Market stock offering program.

BSER -Best System of Emission Reduction. The degree of emission reduction that EPA determines has been adequately
demonstrated when taking into account the cost of achieving such reduction and any non-air quality health and environmental impact
and energy requirements.

lCR(s)-Co^\ Combustion Residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes.

Clean Air Act -federal legislation enacted to address certain environmental issues related to air emissions, including acid rain, ozone
and toxic air emissions.

dean Water Act -federal legislation enacted to address certain environmental issues relating to water quality including effluent
discharges, cooling water intake, and dredge andfill activities.

CPCN- Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute
278.020 to provide utility service to or for the public or the construction of certain plant, equipment, property or facility for furnishing
of utility service to the public.

Customer Choice Act -the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation enacted to
restructure the state selectric utility industry to create retail access to acompetitive market for generation of electricity.

DNO- Distribution Network Operator in theU.K.

Control Review 4, the U.K. five-year rate review period applicable to WPD that commenced April 1,

Price Control Review 5, the U.K. five-year rate review period applicable to WPD that commenced April 1,

DRiP- PPLAmended and Restated Dividend Reinvestment and Direct Stock Purchase Plan.

DSiC- the Distribution System Improvement Charge authorized under Act 11, which is an alternative ratemaking mechanism
providing more-timely cost recovery ofqualifying distribution system capital expenditures.

SIW-Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness of
DSM plans proposed by any utility under its jurisdiction. Proposed DSM mechanisms may seek full recovery ofcosts and revenues
lost by implementing DSM programs and/or incentives designed toprovide financial rewards to the
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utility for implementing cost-effective DSM programs. The cost of such programs shall be assigned only to the class or classes of
customers which benefit from theprograms.

'ri'non-GAAP financial measure of earnings adjusted for the impact of special items andused m Item 2. Combined Management sDiscussion and Analysis of Financial Condition and Results of Operations" (MD&A).

EC/? -Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the
current recovep' of costs of complying with the Clean Air Act, as amended, and those federal, state or local environmental
requirements that apply to coal combustion wastes and by-products from the production of energy from coal.

ELG(s)- Effluent Limitation Guidelines, regulations promulgated by the EPA.

EPA - Environmental Protection Agency, aU.S. government agency.

Energy Regulatoiy Commission, the U.S. federal agency that regulates, among other things, interstate transmission
and wholesale sales ofelectricity, hydroelectric power projects and related matters.

GAAP- Generally Accepted Accounting Principles in the U.S.

GBP -British pound sterling.

GLT- Gas Line Tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas service lines, gas risers,
leak mitigation, and gas main replacements. Rate recovery became effective on January 1, 2013.

KPSC -Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation ofrates and service of
utilities in Kentucky.

LCIDA - Lehigh County Industrial Development Authority.

JBOR - London Interbank Offered Rate.

Margins -Anon-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion and Analysis of
Financial Condition andResults of Operations" (MD&A).

MATS- Mercury and Air Toxics Standards, regulations promulgated by the EPA.

Moody's - Moody's Investors Service, Inc., a credit rating agency.

MW- megawatt, one thousand kilowatts.

NAAQS - National Ambient Air Quality Standards periodically adopted pursuant to the Clean Air Act.

NERO - North American Electric Reliability Corporation.

NGCC - Natural gas-fired combined-cycle generating plant.

NPNS -the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualify for this
exceptionmay receive accrual accounting treatment.

NSR - The new source review provisions of the Clean Air Act that impose stringent emission control requirements on new and
modified sources ofair emissions that result in emission increases beyond thresholds allowed by the Clean Air Act.

OCI - other comprehensive income or loss.

Ofgem - Office ofGas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale sales of
jvlectricity and related matters.

JVEC-Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest
(consists of LG&E's 5.63% and KU's 2.50% interests), which is accounted for as a cost-method investment. OVEC ownsand

iii
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Provider of Last Resort, the role of PEL Electric in providing default electricity supply within its delivery area to retail
customers who have not chosen to select an alternative electricity supplier under the Customer Choice Act.

property, plant and equipment.

PPL EnergyPlus -prior to the June 1, 2015 spinoff of PEL Energy Supply, PEL EnergyPlus, LLC, asubsidiary of PEL Energy
Sits ™ wholesale and retail electricity and gas, and supplied energy and energy services in competitive
PPL Energy Supply-prior to the June 1, 2015 spinoff, PEL Energy Supply, LLC, asubsidiary of PEL Energy Funding and the
parent company of PPL EnergyPlus and other subsidiaries.

PUC- Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and
operations of Pennsylvania utilities.

RA V-regidatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory
asset base. RAV is based on historical investment costs at time of privatization, plus subsequent allowed additions less annual
regulatory depreciation, and represents the value on which DNOs earn areturn in accordance with the regulatory cost of capital. RAV
is indexed to Retail Price Index (RPI) in order to allow for the effects of inflation. Since the beginning of DPCR5 in April 2010, RAV
additions have been based on apercentage of annual total expenditures, which have continued from April 2015 under RIIO-EDl
RAV is intended to represent expenditures that have along-term benefit to WED (similar to capital projects for the U.S. regulated
businesses thataregenerally included in ratebase).

RCRA - Resource Conservation and Recovery Act of 1976.

Registrants) -refers to the Registrants named on the cover of this Report (each a"Registrant" and collectively, the "Registrants").

Regulation S-X- SEC regulation governing the form and content of and requirements for financial statements required to be filed
pursuant to the federal securities laws.

RFC -ReliabilityfiVir Corporation, one of eight regional entities with delegated authority from NERC that work to safeguard the
reliability of the bulkpower systems throughout NorthAmerica.

RIIO-EDl RIIO represents Revenues —Incentive +Innovation +Outputs." RIIO-EDl refers to the initial eight-year rate review
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period applicable to WPD which commenced April 1, 2015.

fliVerstone- Riverstone Holdings LLC, aDelaware limited liability company and ultimate parent company of the entities that own
the competitive power generation business contributed to Talen Energy other than the competitive power generation business
contributed by virtue of the spmoff of anewly formed parent of PPL Energy Supply.

/?P/- Retail Price Index, is ameasure of inflation in the United Kingdom published monthly by the Office for National Statistics.

SCRs -selective catalytic reduction, apollution control process for the removal of nitrogen oxide from exhaust gas.

S&P - Standard &Poor's Ratings Services, a credit rating agency.

Sarbanes-Oxley- Sarbanes-Oxley Act of2002, which sets requirements for management's assessment ofinternal controls for
financial reporting. It also requires an independent auditorto makeits own assessment.

Scrubber-an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases.

SEC - the U.S. Securities and Exchange Commission, aU.S. government agency primarily responsible to protect investors and
maintain the integrity of the securities markets.

tSb tof' 99' ^O'le Powered by Momingstar Document Research."irormal/o/i containedlierein may notbecopied, adapted ordistributed andisnotwarranted tobeaccurate, complete ortimely. The userassumes allrisks for anydamages orlosses arising from any
useofwisinfotwation, except totheextent suchdamages orlossescannot belimited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture results.
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Siiy """ NERC .ha. work .o safeguard d.e

Smart meter - an electric meter that utilizes smart metering technology.

Smart metering technology- technology that can measure, among other things, time of electricity consumption to permit offering
rate incentives for usage dunng lower cost or demand intervals. The use of this technology also has the potential to strengthen network

uperfund- federal environmental statute that addresses remediation ofcontaminated sites; states also have similar statutes.

Talen Energy-Talen Energy Corporation, the Delaware corporation formed to be the publicly traded company and owner of the
competitive generation assets of PPLEnergy Supply andcertain affiliates of Riverstone.

Talen Energy Marketing -Talen Energy Marketing, LLC, PPL EnergyPlus' new name subsequent to the spinoff of PPL Energy
Supply.

Treasury Stock Method- Amethod applied to calculate diluted EPS that assumes any proceeds that could be obtained upon
exercise of options and warrants (and their equivalents) would be used to purchase common stock at the average market price during
the relevant period.

"e o/lhhfJhrmdon"^ m" f ^"<1'« "o' warranted to be atxurate, complete or timely. The user assumes all rfete tor damaged ofto^esariSng^^^^use olthis information, except tothe extent such damages orlosses cannot belimited orexcluded byapplicable law. Past financial performance isnoguarantee offuture results.
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eluding utilities.
Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia corporations.
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Forward-looking Information

St^ements contained mthis Form 10-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or
performance and underlying assumptions and other statements that are other than statements of historical fact are "forward-looking
statements within the meaning of the federal securities laws. Although the Registrants believe that the expectations and assumptions
reflected mthese statements are reasonable, there can be no assurance that these expectations will prove to be correct. Forward-
looking statements are subject to many risks and uncertainties, and actual results may differ materially from the results discussed in
torward-lookmg statements. In addition to the specific factors discussed in each Registrant's 2015 Form 10-K and in "Item 2.
Combined Management sDiscussion and Analysis of Financial Condition and Results of Operations" in this Form lO-Q, the following
are among the important factors that could cause actual results to differ materially from the forward-looking statements.

challenges by intervenors to the return on equity granted inexisting rate
structures;

fuel supply and
cost;

continuing ability to recover fuel costs and environmental expenditures in a timely manner at LG&E and KU, and natural gas
supply costs at LG&E;

weather conditions affecting transmission and distribution operations, and customer energy use;

availability and operating costsof existing generation
facilities;

the duration ofand cost associated with outages atour generating
facilities;

generation, transmission and distribution system conditions, and operating
costs;

expansion ofalternative and distributed sources ofelectricity generation and
storage;

collective labor bargaining
negotiations;

laws or regulations to reduce emissions of"greenhouse" gases or physical effects ofclimate change;
the outcomeof litigationagainst the Registrants and their
subsidiaries;

potential effects ofthreatened oractual terrorism, war orother hostilities, cyber-based intrusions ornatural disasters;
the commitments and liabilities of the Registrants and their
subsidiaries;

the effectiveness ofour risk management programs, including foreign currency and interest rate hedging;
' our ability to attract and retain qualified

employees;

• volatility in demand for
electricity;

^ ofwiT/ntoJwS.'™'' '"T/"fT'' ^ f "hrf"' f to te accurate, complete or timely. The user assumes all rfete for cfemTgefoftoMesuse olthis Information, except tothe extent such damages orlosses cannot belimited orexcluded byapplicable law. Past financial performance Isnoguarantee offuture results.



market prices ofcommodity inputs for ongoing capital expenditures or key operational needs;

capital market conditions, including the availability ofcapital or credit, changes in interest rates and certain economic indices
and decisionsregardingcapital structure;

stock price performance of
PPL;

defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services;
volatility in the fair value of debt and equity securities and its impact on the value of assets in defined benefit plans, and the
potential cashfunding requirements if fair value declines;

interest rates and their effect on pension and retiree medical liabilities and interest payable on certain debt securities;
volatility in orthe impact ofother changes in financial markets and economic conditions;

new accounting requirements ornew interpretations orapplications ofexisting requirements;

changes in securities and credit
ratings;

changes inforeign currency exchange rates for British pound
sterling;

the effect of changes in RPI on WPD's revenues and index linked
debt;

current and future environmental conditions, regulations and other requirements and the related costs of compliance, including
environmental capital expendimres, emission allowance costs and other expenses;
changes in political, regulatory or economic conditions in states, regions or countries where the Registrants or their
subsidiaries conduct business;

the effect ofthe June 23, 2016 referendum in the U.K. to withdraw from the European Union;

receipt of necessary governmental permits, approvals andrate
relief;

newstate, federal or foreign legislation or regulatory
developments;

the outcome ofany rate cases or other cost recovery or revenue filings by PPL Electric, LG&E, KU orWPD;
theachievement of performance targets setby
Ofgem;

the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy
industry;

the effectof any business or industry
restructuring;

development of new projects, markets and
technologies;

performance of new
ventures; and

business dispositions or acquisitions and our ability torealize expected benefits from such business transactions.

^ tT''T 's no' warranted to be accurate, complete or timely. The user assumes all rfete/or any^ctemTgS/oMesarisL^^^^use olthis Information, except tothe extent such damages orlosses cannot be limited orexcluded by applicable law. Past financial performance lano guarantee offuture results.
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Any such forward-looking statements should be considered in light of such important factors and in conjunction with other documents
of the Registrants on file with the SEC.

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time
to time, and itis not possible for the Registrants to predict all such factors, or the extent to which any such factor or combination of
factors may cause actual results to differ from those contained in any forward-looking statement. Any forward-looking statement
speaks only as of the date on which such statement is made, and the Registrants undertake no obligation to update the information
contained insuch statement to reflect subsequent developments or information.

Source: PPL CORP, 10-Q, August 09,2016 ^ „ ! ~ I "T T
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PART I. FINANCIAL INFORMATION

ITEM 1. Financial Statements

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)

PPL Corporation and Subsidiaries

(Unaudited)

(Millionsof Dollars, except share data)

Three Months Ended June

50^ Six Months Ended June 30,
20162016 2015 2015

Operating Revenues

Operating Expenses

Operation

1,785 $ 1,781 $ 3,796 $ 4,011

Fuel
183 214 380 467

Energy purchases
147 170 380 499

Other operation and maintenance
425 467 875 923

Depreciation 231 216 460 432

Taxes, other than income
74 76 153 162

Total Operating Expenses 1,060 1,143 2,248 2,483

Operating Income 725 638 1,548 1,528

Other Income (Expense) - net
174 (102) 235 (14)

Interest Expense 224 215 448 424

Income from Continuing Operations Before Income Taxes 675 321 1,335 1,090
Source: PPL CORP. 10-Q. August09, 2016
The infomation contained herein may not becopied, adapted ordistributed and isnot warranted tobeaccurate, complete ortimely. The user assumes all risks for any damaaes orlosses arisina from anv
use ofthis information, except tothe extent such damages orlosses cannot belimited orexcluded by applicable law. Past financial performance isno guarantee offuture results.
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Income Taxes

icomefrom Continuing Operations After Income Taxes

Income (Loss) from Discontinued Operations (net ofincome taxes) (Note 8)

Net Income (Loss)

Earnings Per Share of Common Stock:

Incomefrom Continuing Operations After IncomeTaxes:

Basic

Diluted

Net Income (Loss):

Basic

Diluted

Dividends Declared Per Share of Common Stock

Weighted-Average Shares ofCommon Stock Outstanding (in thousands)

Basic

Diluted

192

483

483

$ 0.71

$ 0.71

71 371 288

250 964 802

(1,007) (912)

(757) $ 964 $ (110)

0.37 $ 1.42 $ 1.20

0.37 $ 1.41 $ 1.19

$ 0.71 $ (1.13) $ 1.42 $ (0.17)

$ 0.71 $ (1.13) $ 1.41 $ (0.17)

$ 0.38 $ 0.3725 $ 0.76 $ 0.7450

677,145 668,415 676,293 667,698

680,729 671,286 679,773 670,013

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.

Source:PPLCORP. 10-Q. August 09, 2016 7 ., ^ ;—T r
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

PPL Corporation and Subsidiaries

(Unaudited)

(Millions ofDollars)

Net income (loss)

Other comprehensive income (loss):
\mounts arising during the period- gains (losses), net of tax
jxpense) benefit:

Foreign currency translation adjustments, netof tax of $0, $6
($2), $1

Available-for-sale securities, netof tax of $0, ($3), $0, ($9)

Qualifying derivatives, netof tax of $22, ($11), $7, ($7)
Defined benefit plans:

Prior service costs, net of tax of $0, $4, $0, $4

Net actuarial gain (loss), net of tax of ($1), ($36), ($1), ($36)
Reclassifications from AOCI - (gains) losses, net of tax expense
(benefit):

Available-for-sale securities, net of tax of $0, $1, $0, $2

Qualifying derivatives, netof taxof ($21), ($24), ($2), ($20)
Equity investees'other comprehensive (income) loss, net of tax of
$0, $0, $0, $1

Defined benefit plans:

Prior service costs, net of tax of $0, $0, $0, $0

Netactuarial loss, netof taxof ($8), ($12), ($17), ($25)

Total other comprehensive Income (loss)

Three Months Ended June

30^ Six Months Ended June 30,
2016

$

2016

483 $

268

(85)

85

(1)

1

32

302

2015

(757) $

(83)

2

21

(6)

53

(1)

27

38

51

964 $

(196)

(5)

7

(1)

1

63

(129)

2015

(110)

(149)

7

27

(6)

52

(2)

10

(1)

76

14

Source; PPL CORP. 10-Q, August09. 2016
'ccur,,^. complete or timely. We userassumes all risks loran, damagesor losses arisingfrom any

Powered by Momingstar Document Research.
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Comprehensive income (loss) $ 785 $ (706) $ 835 $ (96)

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.

Source: PPL CORP, 10-Q, August 09, 2016 Z TlTTi ^ Z T
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PPL Corporation and Subsidiaries

(Unaudited)

(Millions ofDollars)

Cash Flows from Operating Activities

Net income (loss)

(Income) Loss from discontinued operations (net of income taxes)

Income from continuing operations (netof income taxes)
Adjustments to reconcile Income from continuing operations (net of taxes) to net cash provided by operating
activities - continuing operations

Depreciation

Amortization

Definedbenefitplans - expense(income)

Deferred income taxes and investment tax credits

Unrealized (gains) losses onderivatives, and other hedging activities

Stock-based compensation expense

Other

Change in current assets and current liabilities

Six Months Ended June 30,

2016

964 $

964

460

37

(24)

320

(192)

18

(11)

2015

(110)

912

802

432

27

32

256

62

38

II

Accounts receivable
16 (74)

Accounts payable (39) (83)

Unbilled revenues
(2) 79

Prepayments (66) (61)

Counterparty collateral
76 —

Taxes payable
22 (129)

Accrued interest (85) (87)
Other current liabilities (47) (91)

Other
13

Other operating activities

&urce: PPL CORP. 10-Q August 09, 2016 Powered by Morningstar Document Research
The intention contained herein miy not becopied, adapted ordistributed and Isnot warranted tobeaccurate, complete ortimely. The user assumes allrisks for any damages orlosses arising from any
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Defined benefit plans - funding (224) (289)

Other assets
2 (29)

Other liabilities (55) 61

Net cash provided byoperating activities - continuing operations 1,170 970

Net cash provided byoperating activities - discontinued operations
343

Net cash provided by operating activities 1,170 1,313

Cash Flows from Investing Activities

Expenditures for property, plantandequipment

Expenditures for intangible assets
(1,346)

(14)

(1,679)

(24)

Proceeds from the sale of other investments
— 135

Other investing activities
13 (7)

Net cash provided by (used in)investing activities - continuing operations (1,347) (1,575)

Net cash provided by (used in) investing activities - discontinued operations
(149)

Net cash providedby (used in) investingactivities
(1,347) (1,724)

Cash Flows from Financing Activities

Issuance of long-term debt
1,020 88

Retirement of long-term debt
(684) —

Settlement of cross-currency swaps
46 —

Issuance of common stock

Payment of common stock dividends
76

(513)

83

(500)

Net increase (decrease) in short-term debt

Other financing activities
(66)

(31)

276

(18)
Net cash provided by (used in) financing activities - continuing operations

(152) (71)

Net cash provided by (used in) financing activities - discontinued operations
— (546)

Net cash distributions toparent from discontinued operations
132

Netcash provided by (used in) financing activities

Effect of Exchange Rateson Cashand Cash Equivalents
(152)

(15)

(485)

(9)

Net (Increase) Decrease in Cash and Cash Equivalents included in Discontinued Operations
_ 352

Net Increase(Decrease) in Cash and Cash Equivalents (344) (553)

Cash andCash Equivalents at Beginning of Period
836 1,399

Cash and Cash Equivalents at End of Period
$ 492 $ 846

The accompanying Notes to Condensed Financial Statements areanintegral partofthefinancial statements.

Source: PPL CORP. 10-Q, August 09, 2016 ^ I T
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CONDENSED CONSOLIDATED BALANCE SHEETS

PPL Corporation and Subsidiaries

(Unaudited)

(Millions ofDollars, shares in thousands)

June 30,
2016

December 31,
2015

Assets

Current Assets

Cash and cash equivalents $ 492 $ 836

Accounts receivable (less reserve: 2016, $48; 2015,$41)

Customer
667 673

Other
44 59

Unbilled revenues
447 453

Fuel, materials and supplies
336 357

Prepayments
131 66

Price risk management assets
200 139

Other current assets
43 63

Total Current Assets 2,360 2,646

Property, Plant and Equipment

Regulated utility plant 35,226 34,399

Less: accumulated depreciation - regulated utility plant 5,966 5,683

Regulated utility plant, net 29,260 28,716

Non-regulated property, plantand equipment 491 516

Less: accumulated depreciation - non-regulated property, plant and equipment 157 165

Source: PPL CORP. 10-Q, August09, 2016
tobeaccurate, complete or timely. The userassumes allrisksforanydamage's orlossesarising from anyuse ofthis information, except to the extent such damages orlosses cannot be limited orexcluded by applicable law. Past financial performance isno guarantee offuture results.
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Non-regulated property, plant andequipment, net

Construction work in progress

Property, Plant and Equipment, net

Other Noncurrent Assets

Regulatory assets

Goodwill

Other intangibles

Price risk management assets

Other noncurrent assets

Total Other Noncurrent Assets

Total Assets

334 351

1,200 1,315

30,794 30,382

1,762 1,733

3,455 3,550

708 679

285 156

164 155

6,374 6,273

39,528 $ 39,301

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial
statements.

. Powered by Morningstar Document Research.The info^tioncontained herein may not becopied, adapted ordistributed and isnot warranted tobeaccurate, complete ortimely. The user assumes all risks for any damages orlosses arising from anv
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CONDENSED CONSOLIDATED BALANCE SHEETS

PPL Corporation and Subsidiaries

(Unaudited)

(Millions ofDollars, shares in thousands)

June 30,
2016

December 31,
2015

Liabilities and Equity

Current Liabilities

Short-term debt $ 856 $ 916

Long-term debt due withinone year
219 485

Accounts payable
726 812

Taxes
106 85

Interest
211 303

Dividends
258 255

Customer deposits
326 326

Regulatory liabilities 99 145

Other current liabilities
607 549

Total Current Liabilities 3,408 3,876

Long-term Debt 18,949 18,563

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 3,749 3,440

Investment tax credits 134 128

Accrued pension obligations

Asset retirement obligations
1,074

513

1,405

536

Source: PPL CORP. 10-Q. August 09 2016 o .j .
TK^ t». • a^ ^ Powered by Momingstar Document Research.
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Regulatory liabilities
935 945

Other deferred credits and noncurrent liabilities
441 489

Total Deferred Credits and Other Noncurrent Liabilities 6,846 6,943

Commitments and Contingent Liabilities (Notes 6 and 10)

Equity

Common stock - $0,01 par value (a)
7 7

Additionalpaid-in capital 9,766 9,687

Earnings reinvested 3,409 2,953
Accumulated other comprehensive loss (2,857) (2,728)

Total Equity 10,325 9,919

Total Liabilities and Equity $ 39,528 $ 39,301

) 780,000 shares authorized; 677,549 and 673,857 shares issued and outstanding at June 30, 2016 and December 31, 2015,

The accompanying Notes toCondensed Financial Statements arean integral part ofthe financial statements.

Source: PPL CORP. 10-Q, August 09.2016 „„ „ k .. ^ I 7! 7T. T
w». - ^1. -j-. Powefed by MominQstar Document Reseafch.
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I Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting.

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME

PL Electric Utilities Corporation and Subsidiaries

(Unaudited)

(Millions ofDollars)

Three Months Ended June
30, Six Months Ended June 30,

2016 2015 2016 2015

Operating Revenues $ 495 $ 476 $ 1,080 $ 1,106

Operating Expenses

Operation

Energy purchases 118 138 285 365

Energy purchases from affiliate
5 — 14

Other operation and maintenance 137 140 287 273

Depreciation 62 52 121 103

Taxes, other than income 24 25 53 60

Total Operating Expenses 341 360 746 815

Operating Income 154 116 334 291

Other Income (Expense) - net 5 2 8 4

Interest Expense 32 33 65 64

Income Before Income Taxes 127 85 277 231

Income Taxes 48 36 104 95

Net Income (a) $ 79 $ 49 $ 173 $ 136

(a) Net income equals comprehensive
income.

The accompanying Notes toCondensed Financial Statements areanintegral partofthe financial statements.
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Source: PPL CORP. 10-Q,August 09, 2016
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PL Electric Utilities Corporation and Subsidiaries

(Unaudited)

(Millions of Dollars)

Cash Flows from Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation

Amortization

Defined benefit plans- expense

Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities

Accounts receivable

Accounts payable

Unbilled revenue

Prepayments

Regulatory assets and liabilities

Taxes payable

Other

Other operating activities

Defined benefit plans- funding

Other assets

Other liabilities

Net cash providedby operatingactivities

Cash Flows from Investing Activities

Expenditures forproperty, plant and equipment
Other investing activities

Netcash provided by (used in) investing activities

Cash Flows from Financing Activities

Issuance of long-term debt

Source; PPLCORP.10-O,August09, 2016
ordistributed and isnot warranted tobeaccurate, complete ortimely. The user assumes all risks for any damages orlosses arising from any

Six Months Ended June 30,

2016 2015

173 $

121

15

7

107

(10)

(6)

(26)

3

3

(40)

(16)

(6)

11

(8)

328

(424)

(3)

(427)

224

136

103

14

8

39

(6)

(24)

(93)

25

(80)

36

(55)

(14)

(33)

(2)

22

76

(480)

(3)

(483)

Powered by Morningstar Document Research.
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Retirement of long-tenn debt

Contributions from parent

Payment ofcommon stock dividends toparent

Net increase (decrease) in short-term debt

Other financing activities

Net cash provided by(used in)financing activities

Net Increase (Decrease) in Cashand CashEquivalents

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

(224)
—

200

(117)

160

(107)

6 168

(2)

87 221

(12) (186)

47 214

$ 35 $ 28

The accompanying Notes to Condensed Financial Statements are an integral part ofthe financial slatetnents.

II

Source: PPL CORP. 10-Q, August 09.2016 o TTTi ^ T
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Table of Contents

CONDENSED CONSOLIDATED BALANCE SHEETS

PL Electric Utilities Corporation and Subsidiaries

(Unaudited)

(Millions of Dollars, shares in thousands)

June 30, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents $ 35
$ 47

Accounts receivable (less reserve: 2016, $23; 2015,$16)

Customer
286

286

Other
13

10

Accounts receivable from affiliates
3

Unbilled revenues
88

91

Materials and supplies 30

34

Prepayments 63

66

Other current assets
18

21

Total Current Assets
536 555

Property, Plant and Equipment

Regulated utility plant 9,110
8,734

Less: accumulated depreciation - regulated utility plant 2,656
2,573

Regulated utility plant, net
6,454

6,161

Construction work in progress 577

530

Property, Plant and Equipment, net 7,031 6,691

Other Noncurrent Assets

Regulatory assets 995

1,006

Intangibles
246

244

Other noncurrent assets
17

15

Total Other Noncurrent Assets
1,258 1,265

Source: PPL CORP. 10-Q. August 09. 2016

^ T warranted to be accurate, complete or timely. The user assumes all risks for any damages or losses arising from anyuse ofthis information, except tothe extent such damages orlosses cannot belimited orexcluded by applicable law. Past financial performance isnoguarantee offuture results.
Powered by Morningstar Document Research.



Total Assets $ ^^25 $ 8,511

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS

PL Electric Utilities Corporation and Subsidiaries

(Unaudited)

(Millions of Dollars, shares in thousands)

June 30,
2016

December 31,
2015

Liabilities and Equity

Current Liabilities

Short-term debt $ 6 $ —

Accounts payable
295 288

Accounts payable to affiliates
35 35

Taxes
8 24

Interest
34 37

Regulatory liabilities
74 113

Customer deposits
22 31

Other current liabilities
77 77

Total Current Liabilities
551 605

Long-term Debt 2,830 2,828

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 1,776 1,663

Accrued pension obligations 184 183

Regulatory liabilities 19 22

Other deferred credits and noncurrent liabilities 89 91

Total Deferred Credits and Other Noncurrent Liabilities 2,068 1,959

Commitments and Contingent Liabilities (Notes 6 and 10)

Equity

Common stock - no par value (a)

Additional paid-in capital
364

2,134

364

1,934
Source; PPLCORP. 10-Q, August09,2016 ^ k * n. . r,
T*. • / A- , Powered by Morningstar Document Research

^ n IH"" T ^ '•» "arranted to be accurate, complete or timely. The uaer assumes all rialts tor any damages or losses arising from anyuseofthis intormation. except tothe extent such damages orlosses cannot belimited orexcluded byapplicable law. Pastllnanclal performance Isnoguarantee offuture results.



Earnings reinvested

Total Equity

Total Liabilities and Equity

(a) 170.000 shares authorized: 66,368 shares issued and outstanding atJune 30, 2016 and December 31
2015.

878 821

3,376 3,119

$ 8,825 $ 8,511

The accompanying Notes to Condensed Financial Statements are an integral part ofthe financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

PL Electric Utilities Corporation and Subsidiaries

(Unaudited)

(Millions of Dollars)

Common

stock

shares

outstanding

(a)

Common

stock

Additional

paid-in

capital

Earnings

reinvested Total

December 31, 2015 66,368 $ 364 $ 1,934 $ 821 $ 3,119

Net income
173 173

Capital contributions from PPL
200 200

Dividends declared on common stock
(116) (116)

June 30,2016

December 31,2014

let income

Capital contributions from PPL (b)

Dividends declared on common stock

June 30, 2015

66,368

66,368

66,368

(a) Shares in thousands. All common shares of PPL Electric stock are owned
by PPL.

(b) Includes non-cash contributions of $47
million.

364 $ 2,134 $

364 $ 1,603

207

364 $ 1,810 $

The accompanying Notes to Condensed Fitmncial Statements areanintegral part ofthefitiancial t

14

878

750

136

(107)

779

3,376

2,717

136

207

(107)

2,953

. Powered by Morningstar Document Research.
^ ^ w " ""'r"""®"""f« not warrsnted to be accurate, complete or timely. Ttte user assumes all riairs tor any damages or losses arising from anyuseofthis information, except tothe extent such damages orlosses cannot belimited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture results.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
G&E and KU Energy LLC and Subsidiaries
Inaudited)

(Millions of Dollars!

Three Months Ended June
30,

2016 2015 2016 2015

Operating Revenues $ 721 $ 714 $ 1,547 $ 1,613

Operating Expenses

Operation

Fuel
182 214 380 467

Energy purchases
28 28 94 120

Other operation and maintenance
204 214 406 423

Depreciation 100 94 199 189

Taxes, other than income IS 15 30 29

Total Operating Expenses 529 565 1,109 1,228

Operating Income 192 149 438 385

Other Income (Expense) - net (5) (1) (6) (2)

Interest Expense 48 42 97 84

Interest Expense with Affiliate 4 I 8 I

Income Before Income Taxes 135 105 327 298

Income Taxes 51 45 123 121

Net Income $ 84 $ 60 $ 204 $ 177

The accompanying Notes toCondensed Financial Statements arean integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
G&E and KU Energy LLC and Subsidiaries
naudited)

(Millions of Dollars)

ThreeMonths Ended June Six Months Ended June
30, 30,

2016 2015 2016 2015
Net income

$ 84 $ 60 $ 204 $ 177

Other comprehensive income (loss):
Amounts arising during the period -gains (losses), net oftax (expense)

benefit:

Defined benefit plans:

Net actuarial gain (loss), netof tax of ($1), $5, ($1), $5
Reclassifications from AOCI - (gains) losses, net oftax expense

(benefit):

1 (8) 1 (8)

Equity investees' othercomprehensive (income) loss, netof tax of $0
$0, $0, $1

Defined benefit plans:
(1) (1) (1)

Prior service costs, net of tax of $0, $0, $0, $0 1 1 1 1

Net actuarial loss, net of tax of ($1), ($1), ($|), ($1) 1 2 1

Total other comprehensive income (loss) 2 (7) 3 (7)

Comprehensiveincome(loss) $ 86 $ 53 $ 207 $ 170

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial statements.
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Source: PPL CORP. 10-0. August09, 2016
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
G&E and KU Energy LLC and Subsidiaries
naudited)

(Millions ofDollars)

Cash Flows from Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation

Amortization

Definedbenefit plans - expense

Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities

Accounts receivable

Accounts payable

Unbilled revenues

Fuel, materials and supplies

Income tax receivable

Taxes payable

Accrued interest

Other

Other operating activities

Defined benefit plans - funding
Expenditures for asset retirement obligations

Other assets

Other liabilities

Net cash provided by operatingactivities

Cash Flows from Investing Activities

Expenditures for property, plant and equipment

Other investing activities

Netcash provided by (used in) investing activities

Cash Flows from Financing Activities
Source: PPL CORP. 10-Q. August 09, 2016
The infor^tion contained herein may not be copied, adapted or distributed and isnot warranted to be accurate, complete or timely. The user assumes all r/»lcs tor anv damaaes or losses arisina from anv
use of this information, except to the extent such damages or losses cannot be limited or excluded by applicable law. Past financial performance is no guarantee of future remits.

Six Months Ended June 30,

2016 2015

204 $

199

15

13

121

(1)

5

28

(14)

20

4

(13)

(1)

(22)

(45)

(8)

1

506

(439)

(439)

177

189

12

21

145

23

13

10

12

54

136

23

(30)

(63)

(3)

7

(23)

703

(630)

4

(626)

Powered by Momingstar Document Research.



Net increase (decrease) in notes payable with affiliate
Net increase (decrease) in short-term debt

Debt issuance and credit facility costs
Distributions to member

Contributions from member

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash andCash Equivalents

Cash and Cash Equivalents atBeginning ofPeriod

Cash and Cash Equivalents at End of Period

123 18

(126) (14)

(1)

(114) (109)

37 20

(81) (85)

(14) (8)

30 21

$ 16 $ 13

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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Source: PPL CORP. 10-Q. August 09,2016 o . r-.— • - y • Powered by Momingstar Document Research.
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CONDENSED CONSOLIDATED BALANCE SHEETS
G&E and KU Energy LLC and Subsidiaries
naudited)

(Millions of Dollars)

June 30,
2016

December 31,
2015

Assets

Current Assets

Cash antJ cash equivalents $ 16 $ 30

Accounts receivable (less reserve: 2016, $24; 2015, $23)

Customer
201 209

Other
15 17

Unbilled revenues
161 147

Fuel, materials and supplies 279 298

Prepayments 30 23

Regulatory assets 22 35

Other current assets
1 6

Total Current Assets
725 765

Property, Plant and Equipment

Regulated utility plant
12,414 11,906

Less: accumulated depreciation - regulated utility plant 1,301 1,163

Regulated utility plant, net
11,113 10,743

Construction work in progress
428 660

Property, Plant and Equipment, net
11,541 11,403

Other Noncurrent Assets

Regulatory assets 767 727

Goodwill
996 996

Other intangibles
110 123

Other noncurrent assets
81 76

Total Other Noncurrent Assets
1,954 1,922

Tfc • Powered by MorningstarDocument Research.herein may notbecopied, edepled ordistributed andisnotwarranted tobeaccurete, complete ortimely. The userassumes ailrisks toranydamages orlossesarising from any
tike ofthisInformation, excepttotheextentsuchdamages or lossescsnnotbe limited orexcluded byapplicable law. Past financial performance is noguarantee offuture results.



Total Assets t ^
$ 14,220 $ 14,090

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
G&E and KU Energy LLC and Subsidiaries
fnaudited)

(Millions of Dollars)

June 30,
2016

December 31,
2015

Liabilities and Equity

Current Liabilities

Short-term debt
$ 139 $ 265

Long-term debtdue within one year
219 25

Notes payable with affiliate
176 54

Accounts payable
236 266

Accounts payable to affiliates
5 5

Customer deposits
54 52

Taxes
33 46

Price risk management liabilities
6 5

Regulatory liabilities 25 32

Interest 31 32

Asset retirement obligations 76 50

Other current liabilities 104 135

Total Current Liabilities 1,104 967

Long-term Debt

Long-term debt 4,470 4,663

Long-term debt to affiliate 400 400

Total Long-term Debt 4,870 5,063

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 1,580 1,463

Investment tax credits 133 128

Accrued pension obligations 276 296

Asset retirement obligations 463 485

Powered by Momingstar Document Research.The informatfon contained herein may notbecopied, adapted ordistributed andisnotwarranted tobeaccurate, complete ortimely. The user assumes allrisks for any damages orlosses arising from any
useof thisinformabon, excepttotheextentsuchdamages or lossescannotbe limited orexcluded byapplicable law. Past financial performance Isnoguarantee offuture results.



Regulatory liabilities

Price risk management liabilities

Other deferredcredits and noncurrent liabilities

916 923

50 42

181 206

Total Deferred Credits and Other Noncurrent Liabilities 3^599

Commitments and Contingent Liabilities (Notes 6and 10)

Member's equity ^

Total Liabilitiesand Equity

3,543

4,517

14,220 $ 14,090

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

LG&E and KU Energy LLC and Subsidiaries

(Unaudited)

(Millions ofDollars)

December 31, 2015

Net income

Contributions from member

Distributions to member

)ther comprehensive income (loss)

June 30,2016

December 31,2014

Net income

Contributions from member

Distributions to member

Other comprehensive income (loss)

June 30, 2015

The accompanying Notes toCondensed Financial Statements arean integral partofthefinancial s

20

Member's

Equity

4,517

204

37

(114)

4,647

4,248

177

20

(109)

(7)

4,329

Powered by Momingstar Document Researohi.The mfometion contained herein may nottiecopied, adapted ordistributed andIsnotwarranted tobeaccurate, complete ortimely. The user assumes allrisks lorany damages orlosses arising from any
useorthisinformation, exceptto theextentsuchdamages or losses cannof be limited orexcluded byapplicable law. Past financial performance is noguarantee offuture results.
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CONDENSED STATEMENTS OF INCOME

Louisville Gas and Electric Company

(Unaudited)

(Millions ofDollars)

Three Months Ended June Six Months Ended June
30, 30,

2016 2015 2016 2015
Operating Revenues

Retail and wholesale $ 317 $ 323 $ 692 $ 740

Electric revenue from affiliate 6 8 17 30

Total Operating Revenues 323 331 709 770

Operating Expenses

Operation

Fuel 69 82 147 185

Energy purchases 23 23 85 111

Energy purchases from affiliate 3 5 5 8

Other operation and maintenance 92 103 179 199

Depreciation 42 40 83 82

Taxes, other than income 7 7 15 14

Total Operating Expenses 236 260 514 599

Operating Income 87 71 195 171

Other Income (Expense) - net (5) (1) (5) (2)

nterest Expense 18 13 35 26

Income Before Income Taxes 64 57 155 143

Source- PPLCORP, too, August 09. 2016 Powered by Morningstar Document Research.
The information contained herein may not becopied, adapted ordlatrlbuted andisnot warranted tobeaccurate, complete ortimely. The user assumes allrisks for any damages orlosses arising from any
useofthis informabon, except totheextent suchdamages orlossescannot belimited orexcluded byapplicable law. Pastfinancial performance Isnoguarantee offuture remits.



Income Taxes ..
24 11 59 55

» 40 $ 35 $ % $ 88

(a) Netincome equalscomprehensive
income.

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial s
statements.
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CONDENSED STATEMENTS OF CASH FLOWS

ouisville Gas and Electric Company
(Unaudited)

(Millions of Dollars)

Cash Flowsfrom Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation

Amortization

Definedbenefit plans - expense

Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities

Accounts receivable

Accounts receivable from affiliates

Accounts payable

Accounts payable to affiliates

Unbilled revenues

Fuel, materials and supplies

Income tax receivable

Taxes payable

Other

Other operating activities

Defined benefit plans - funding

Expenditures for asset retirementobligations

Other assets

Other liabilities

Net cash provided by operating activities

Cash Flows from Investing Activities

Expenditures for property, plant and equipment

Six Months Ended June 30,

2016 2015

96 $

83

6

4

62

(2)

(7)

20

8

(1)

29

4

(6)

(16)

(6)

(4)

3

273

(237)

88

82

6

8

58

24

13

7

(12)

(4)

9

51

74

9

(2)

(25)

(3)

12

(6)

389

(349)

Source. PPL CORP. 10^, August 09. 2016 Powered by Momjngstar Document Researcti.
The mtor^hon contained herein may not tie copied, adapted ordistributed andlanot warranted tobeaccurate, complete ortimely. The uaer assumes allrisks lor any damages orlosses arising from any
useofthisinformation, except to theextentsuchdamages or tossescannotte limited orexcluded byapplicable law. Past financial performance is noguarantee offuture results.



Net cash provided by (used in) investing activities

CashFlows fromFinancing Activities
Net increase (decrease) in short-term debt

Debt issuance and credit facility costs
Payment ofcommon stock dividends to parent

Contributions fromparent

Net cash provided by (used in) financing activities
Net Increase (Decrease) inCash and Cash Equivalents

Cash and Cash Equivalents atBeginning ofPeriod

Cash and Cash Equivalents at End of Period

(237) (349)

(32) (5)

(1)

(61) (58)

47 20

(47) (43)

(11) (3)

19 10

$ 8 $ 7

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial
statements.
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CONDENSED BALANCE SHEETS

ouisville Gas and Electric Company
(Unaudited)

(Millions of Dollars, shares in thousands)

June 30, December 31,
2016 2015

Assets

Current Assets

Cash and cash equivalents $ 8 $ 19

Accounts receivable (lessreserve: 2016, $2; 2015, $1)

Customer
88

92

Other
10

11

Accounts receivable from affiliates
19

12

Unbilled revenues
68

67

Fuel, materials and supplies 122
151

Prepayments
14

5

Regulatory assets
8 16

Other current assets
2

Total Current Assets
337 375

Property, Plant and Equipment

Regulated utility plant
5,207

4,804

Less: accumulated depreciation - regulated utility plant
434

404

Regulated utility plant, net
4,773

4,400

Construction work in progress
130

390

Property, Plant and Equipment, net
4,903 4,790

Other Noncurrent Assets

Regulatory assets 440 424

Goodwill
389

389

Other intangibles
66

73

ce. PPL CORP. 10-Q, August 09, 2016 Powered by Momingstar Document Research.
The information contained herein may nott>e copied, adapted ordistributed andisnotwarranted tobeaccurate, complete ortimely. The userassumes allrisksforanydamages orlossesarising from any
useofthisinformation, except totheextent suchdamages orlossescannot be limited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture results



Other noncurrent assets
17

Total Other Noncurrent Assets 917 903

$ 6,157 $ 6,068
Total Assets

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED BALANCE SHEETS

ouisville Gas and Electric Company
(Unaudited)

(Millions ofDollars, sharesin thousands)

June 30,
2016

December 31,
2015

Liabilities and Equity

Current Liabilities

Short-term debt
$ 110 $ 142

Long-term debtdue within one year
219 25

Accounts payable
145 157

Accounts payable to affiliates
33 25

Customer deposits
26 26

Taxes
20 20

Price risk management liabilities
6 5

Regulatory liabilities
8 13

Interest
11 11

Asset retirement obligations
37 25

Other current liabilities
36 39

Total Current Liabilities
651 488

Long-term Debt

1,423 1,617

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 888 829

Investment tax credits 37 35

Accrued pension obligations 48 56

Asset retirement obligations 136 149

Regulatory liabilities 427 431

Price risk management liabilities 50 42

Other deferred credits and noncurrent liabilities 85 91

"y Momingstar Document Research.
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Total Deferred Credits and Other Noncurrent Liabilities

ommitments and Contingent Liabilities (Notes 6and 10)

Stockholder's Equity

Common stock - no par value (a)

Additional paid-incapital

Earnings reinvested

Total Equity

Total Liabilities and Equity

(a) 75,000 shares authorized; 21,294 shares issued and outstanding atJune 30. 2016 and December 31
2015.

1,671 1,633

424 424

1,658 1,611

330 295

2,412 2,330

$ 6,157 $ 6,068

The accompanying Notes toCondensed Financial Statements are an integral part ofthefinancial
statements.
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CONDENSED STATEMENTS OF EQUITY

ouisville Gas and Electric Company
(Unaudited)

(Millions ofDollars)

Common

stock

shares

outstanding
(a)

Common

stock

Additional

paid-in
capital

Earnings
reinvested Total

December 31,2015 21,294 $ 424 $ 1,611 $ 295 $ 2,330

Net income
96 96

Capital contributions from LKE
47 47

Cash dividends declared on common stock
(61) (61)

June 30, 2016 21294 $ 424 $ 1,658 $ 330 $ 2,412

December 31,2014

let income

Capital contributions from LKE

Cash dividends declared on common stock

June 30, 2015

21,294 $

21,294

(a) Shares in thousands. All common shares of LG&E stock are owned
by LKE.

424 $ 1,521 $

20

424 $ 1,541 $

The accompanying Notes toCondensed Financial Statements areanintegral partofthefinancial s
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229 $ 2,174

88 88

(58)

20

(58)

259 $ 2,224

Source: PPL CORP. 10-Q. August 09. 2016
The intimation contained herein imy not be copied, adapted ordistributed and isnot warranted to be accurate, compiete ortimely. The user assumes all risks for any damages orlosses arising from any
useOf thisintormation. except totheextent suchdamages or tossescannot belimited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture reauits.
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CONDENSED STATEMENTS OF INCOME

entucky Utilities Company

(Unaudited)

(Millions ofDollars)

Three Months Ended June
30,

Six Months Ended June
30,

Operating Revenues
2016 2015 2016 2015

Retail and wholesale $ 404 $ 391 $ 855 $ 873

Electric revenue from affiliate
3 5 5 8

Total Operating Revenues
407 396 860 881

Operating Expenses
Operation

Fuel 113 132 233 282

Energy purchases 5 5 9 9

Energy purchases from affiliate 6 8 17 30

Other operation and maintenance 107 109 213 213

Depreciation 58 54 116 107

Taxes, other than income 8 8 15 15

Total Operating Expenses 297 316 603 656

Operating Income 110 80 257 225

Other Income (Expense) - net 1 2 (1) 1

Interest Expense 23 19 47 38

Income Before Income Taxes 88 63 209 188

Income Taxes 34 24 80 71

iJet Income (a) $ 54 $ 39 $ 129 $ 117

(a) Net income approximates
comprehensive income.

^urce: PPL CORP.JO-Q, August 09, 2016 by Momingstar Document Research.
The informslion conmned herein naynot becopied, adapted ordiatrtbuled andIsnot warranted tobeaccurate, complete ortimely. The uaer assumes all risks tor any damages orlosses arising from any
useot thisinlormation. except totheextent suchdamages orlossescannot belimited orexcluded byapplicable law. Pastfinancial performance is noguarantee offuture results.



The ciccompanymg Notes to Condensed Financial Statements are an integral part of thefinancial statements.
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CONDENSED STATEMENTS OF CASH FLOWS

entucky Utilities Company

(Unaudited)

(Millions ofDollars)

Cash Flowsfrom Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation

Amortization

Defined benefit plans- expense

Deferred income taxes and investment tax credits

Other

Change in current assets and current liabilities

Accounts receivable

Accounts receivable from affiliates

Accounts payable

Accounts payable to affiliates

Unbilled revenues

Fuel, materials and supplies

Income tax receivable

Taxes payable

Accrued interest

Other

Other operating activities

Defined benefit plans - funding

Expenditures for asset retirement obligations
Other assets

Other liabilities

Net cash provided by operatingactivities

Cash Flows from Investing Activities

Expenditures for property, plantand equipment

Six Months Ended June 30,

2016 2015

129 $

116

7

3

77

(1)

11

1

11

12

(13)

(9)

(3)

(1)

(10)

(13)

(2)

(3)

(1)

311

(201)

117

107

4

6

84

(1)

27

(11)

3

3

60

14

(9)

(19)

(1)

(24)

360

(279)

^rce: PPL CORP. IM.August 09. 2016 by Momingstar Document Research.
™ ™ , confainea hemn /raynotbecopied, adopted ordistributed andisnotwarranted tobeaccurate, complete ortimeir. The user assumes ailrislis loranydamages orlosses arising from anyuseofthis information, except tothe extent such damages orlosses cannot 6elimited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture results.



Other investing activities

Net cash provided by (used in) investing activities

lash Flowsfrom Financing Activities
Net increase (decrease) in short-term debt

Debtissuance andcredit facility costs
Payment ofcommon stock dividends toparent

Contributions from parent

Net cash provided by (used in) financing activities
Net Increase (Decrease) in Cash andCash Equivalents

Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

— 4

(201) (275)

(19) (9)

(1)

(113) (81)

20

(113) (90)

(3) (5)

11 11

$ 8 $ 6

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED BALANCE SHEETS

entucky Utilities Company

(Unaudited)

(Millions ofDollars, sharesin thousands)

June 30,
2016

December 31,
2015

Assets

Current Assets

Cash and cash equivalents $ 8
$ 11

Accounts receivable (less reserve: 2016, $2; 2015, $2)

Customer
113

117

Other
4

9

Accounts receivable from affiliates —

1

Unbilled revenues
93

80

Fuel, materials and supplies 157

147

Prepayments
16

8

Regulatory assets 14
19

Other current assets
1

4

Total Current Assets
406 396

Property, Plant and Equipment

Regulated utility plant
7,203

7,099

Less: accumulated depreciation - regulated utility plant 867

759

Regulated utility plant, net
6,336

6,340

Construction work in progress
295

267

Property, Plant and Equipment, net
6,631 6,607

Other Noncurrent Assets

Regulatory assets

Goodwill

327

607

303

607

Other intangibles
44

50
Source: PPL CORP, 10-Q, August09, 2016

^ f « not warranted tobeaccurate, complete ortimely. The user assumes all risks for any damages orlosses arising from anyuseofthis information, except tothe extent such damages orlosses cannot belimited orexcluded byapplicable law. Pastfinancial performance isnoguarantee offuture results.
Powered by Momingstar Document Research.



Other noncurrent assets

Total Other Noncurrent Assets

Total Assets

The accompanying Notesto Condensed FinancialStatements

30

55

48

1,033 1,008

8,070 $ 8,011

are an integral part of thefinancial statements.
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CONDENSED BALANCE SHEETS

entucky Utilities Company

(Unaudited)

(Millions ofDollars, sharesin thousands)

June 30, December 31,
2016 2015

Liabilities and Equity

Current Liabiiities

Short-term debt $ 29 $ 48

Accounts payable
73 88

Accounts payable to affiliates
52 39

Customer deposits
28 26

Taxes
17 20

Regulatory liabilities
17 19

Interest 15 16

Asset retirement obligations
39 25

Other current liabilities
33 44

Total Current Liabilities
303 325

Long-term Debt
2,327 2,326

Deferred Credits and Other Noncurrent Liabilities

Deferred income taxes 1,120 1,046

Investment tax credits 96 93

Accrued pension obligations 39 46

Asset retirement obligations 327 336

Regulatory liabilities 489 492

Other deferred credits and noncurrent liabilities 47 60

Total Deferred Credits and Other Noncurrent Liabilities 2,118 2,073

Commitments and Contingent Liabilities (Notes 6 and 10)

09, 2016 Powered by Momingstar Document Research.
The informahon contained herein may notliecopied, adapted ordistributed andIsnotwarranted tobeaccurate, complete ortimely. The user assumes allrisks for any damages orlosses arising from any
useofthisinformation, except totheextent suchdamages or lossescannot belimited orexcluded byapplicable law. Pastfinancial performance Isnoguarantee offuture results.



Stockholder's Equity

Common stock - no par value (a)

Additional paid-incapital

Accumulated other comprehensive loss

Earnings reinvested

Total Equity

Total Liabilities and Equity

308 308

2,616 2,596

(1) —

399 383

3,322 3,287

$ 8,070 $ 8,011

(a) 80,000 shares aulhorized; 37,818 shares issued and oulslanding at June 30, 2016 and December 31,

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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CONDENSED STATEMENTS OF EQUITY

entucky Utilities Company

(Unaudited)

(Millions of Dollars)

December 31,2015

Capital contributions from LKE

Net income

Cash dividends declared on

common stock

Other comprehensive income
(loss)

une 30,2016

December 31, 2014

Net income

Cash dividends declared on

common stock

Other comprehensive income
(loss)

June 30, 2015

Common

stock

shares

outstanding
(a)

37,818

37,818

Common

stock

Additional

paid-in Earnings
capital reinvested

308 $ 2,596 $ 383 $

20

129

(113)

308 $ 2,616 $ 399

37,818 $ 308 $ 2,596 $ 302

117

(81)

37,818 $ 308 $ 2,596 $ 338

(a) Shares in thousands. All common shares of KU stock are owned
by LKE.

Accumulated

other

comprehensive

loss

(1)

(1)

Total

$ 3,287

20

129

(113)

a)_

$ 3,322

— $ 3,206

117

(1)

(1)

(81)

(1)

$ 3,241

The accompanying Notes to Condensed Financial Statements are an integral part ofthefinancial statements.
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Combined Notes to Condensed Financial Statements (Unaudited)

1. interim Financial Statements

(All Registrants)

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the
glossary. Dollars are in millions, except per share data, unless otherwise noted. The specific Registrant to which disclosures are
app jcable is identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure. Within
combined disclosures, amounts are disclosed for any Registrant when significant.

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial
information and with the instructions to Form 10-Q and Article 10 ofRegulation S-X and, therefore, do not include all ofthe
information and footnote disclosures required by GAAP for complete financial statements. In the opinion of management, all
adjustments considered necessary for afair presentation in accordance with GAAP are reflected in the condensed financial statements.

11 adjustments are of anormal recurring nature, except as otherwise disclosed. Each Registrant's Balance Sheet at December 31,
^315 isderived from that Registrant's 2015 audited Balance Sheet. The financial statements and notes thereto should be read in
conjunction with the financial statements and notes contained in each Registrant's 2015 Form 10-K. The results of operations for the
three and six months ended June 30, 2016 are not necessarily indicative of the results to be expected for the full year ending
December 31, 2016 or other future periods, because results for interim periods can be disproportionately influenced by various factors,
developments and seasonal variations.

The classification ofcertain prior period amounts has been changed to conform to the presentation in the June 30, 2016 financial
statements.

(PPL)

"Income (Loss) from Discontinued Operations (netof income taxes)" on theStatements of Income includes theactivities of PPL
Energy Supply, substantially representing PPL's former Supply segment, which was spun offand distributed toPPL shareowners on
June 1, 2015. In addition, the Statement ofCash Flows for the six months ended June 30, 2015 separately reports the cash flows ofthe
discontinued operations. See Note 8 for additional information.

2. Summary of Significant Accounting Policies

_ I V 'Ji w'lf ; I? • j Powered by Momingstar Document Research.The information containedherein may notbecopied, adapted ordistributed andisnotwarranted tobeaccurate, complete ortimely. The userassumes ailrisks foranydamages orlossesarising from any
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(AllRegistrants)

The following accounting policy disclosures represent updates to Note 1to each indicated Registrant's 2015 Form 10-K and should be
read in conjunction with thosedisclosures. ^uim iw iv dim snouia oe

Accounts ReceivablefFFL andPPL Electric)

In accordance with aPUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable
from alternative electricity suppliers at adiscount, which reflects aprovision for uncollectible accounts. The alternative electricity
suppliers have no continuing involvement or interest in the purchased accounts receivable. The purchased accounts receivable are
initially recorded at fair value using amarket approach based on the purchase price paid and are classified as Level 2in the fair value
hierarchy. During the three and six months ended June 30, 2016, PPL Electric purchased $297 million and $679 million of accounts
receivable from unaffiliated third parties. During the three and six months ended June 30, 2015, PPL Electric purchased $276 million
and $607 million of accounts receivable from unaffiliated third parties and $53 million and $146 million from PPL EnergyPlus. As a
result of the June 1, 2015 spinoff of PPL Energy Supply and creation of Talen Energy, PPL EnergyPlus (renamed Talen Energy
Marketing) is no longer an affiliate of PPL Electric. PPL Electric's purchases from Talen Energy Marketing subsequent to May 31,
2015 are included aspurchases from an unaffiliated third party.

Jiscount Rate Change for U.K. Pension Plans(PPL)

In selecting the discount rate for its U.K. pension plans, WPD historically used asingle weighted-average discount rate in the
calculation ofnet periodic defined benefit cost. Effective January 1, 2016, WPD began using individual spot rates to measure service
cost and interest cost to calculate net periodic defined benefit cost. For the three and six months ended June 30, 2016, this change in
discount rate resulted in lower net periodic defined benefit costs recognized on the Statements ofIncome of$11 million ($9 million
after-tax or$0.02 per share) and $22 million ($18 million after-tax or$0.03 per share).
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Foreign Currency Translation and Transactions (PPL)

U.K. As such, assets and liabilities are translated to U.S.ars at the exchange rates on the date of consolidation and related revenues and expenses are generally translated at average

PPL consolidates WPD on aone-month lag. Therefore, the impact of the decrease in the GBP to U.S. dollar exchange rate that
occurred subsequent to the U.K.'s vote on June 23, 2016 to withdraw from the European Union is not reflected in PPL's June 30 2016
financial statements. Using the June 30, 2016 GBP to U.S. dollar exchange rate of $1.34 as opposed to the May 31, 2016 exchange
rate of $1.46 would have resulted in an additional foreign currency translation loss of $499 million recorded in AOCI, primarily
reflecting a$991 million decrease in PP&E and a$228 million decrease in goodwill, partially offset by adecrease of $606 million in
long-term debt.

Certain financial information provided for future periods in PPL's 2015 Form 10-K is also impacted by the decrease in the GBP to
U.S. dollar exchange rate.

New Accounting Guidance MopXediAll Registrants)

Accounting for Stock-Based Compensation

Effective January 1, 2016, the Registrants adopted accounting guidance to simplify the accounting for share-based payment
transactions. The guidance requires excess tax benefits and tax deficiencies to be recorded as income tax benefit or expense on the
statement of income, eliminates the requirement that excess tax benefits be realized before companies can recognize them and changes
Ae threshold for statutory income tax withholding requirements to qualify for equity classification to the maximum statutory tax rates
in the applicable jurisdictions. This guidance also changes the classification of excess tax benefits to an operating activity and
employee taxes paid when shares are withheld to satisfy the employer's statutory income tax withholding obligation to afinancing
activity on the statement of cash flows and allows entities to make apolicy election to either estimate forfeitures or recognize them
when they occur. The adoption of this guidance had the following impacts:

Using the required prospective method oftransition, for the three and six months ended June 30, 2016, PPL recorded tax
benefits of$3 million and $11 million ($0.02 pershare) and PPL Electric recorded tax benefits of$2 million and $7million
related to excess tax benefits for awards that were exercised and vested for the periods ending June 30, 2016. These amounts
were recorded to Income taxes on the Statements ofIncome and Deferred income taxes on the Balance Sheets. The impact on
LKE was not significant.

PPL elected to use the prospective method oftransition for classifying excess tax benefits as an Operating activity on the
Statement ofCash Flows. The amounts classified as Financing activities inthe prior periods were not significant.

Thr 'J- rf'h / . if •w j PowBred by Momingstar Document Research.The infomation contained herein rnay notbecopied, adapted ordistributed andIsnotwarranted tobeaccurate, complete ortimely. The userassumes allrisks for anydamages orlosses arising from any
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3. Segment and Related Information

(PPL)

See Note 2in PPL's 2015 Form 10-K for adiscussion of reportable segments and related information.

Financial data for the segments and reconciliation to PPL's consolidated results for the periods ended June 30
are:

Three Months Six Months

2016 2015 2016 2015

Income Statement Data

Revenues from external customers

U.K. Regulated $ 563 $ 587 $ 1,158 $ 1,284

Kentucky Regulated 721 714 1,547 1,613

Pennsylvania Regulated 495 476 1,080 1,106

Corporate and Other 6 4 11 8

Total $ 1,785 $ 1,781 $ 3,796 $ 4,011

Net Income (loss)

U.K. Regulated (a) $ 345 $ 190 $ 634 $ 565

Kentucky Regulated 76 47 188 156

Pennsylvania Regulated

Corporate and Other (b)

78

(16)

49

(36)

172

(30)

136

(55)

Discontinued Operations (c)
— (1,007) —. (912)

Total $ 483 $ (757) $ 964 $ (110)

Balance Sheet Data

Assets

U.K. Regulated (d)

Kentucky Regulated

Pennsylvania Regulated

Corporate and Other (e)

Total assets

June 30,
2016

16,371

13,886

8,825

446

39,528 $

December 31,
2015

16,669

13,756

8,511

365

39,301

S^rce. PPL CORP. 10-Q, August 09. 2016 Powered by Morningstar Document Researcti.
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(a) Includes unrealized gains and losses from hedging foreign-currency related economic activity. See Note 14 for additional information

Zl SiddltfonSn^^^ --fig"- fi'" —ining PPL Services functions. See
(c) See Note 8 for additional

~ \ information.

' StgtlltiL'is'pSriS December 31, 2015. WPD is not subject to accounting for the effects of certain types
(e) Primarily consists of unallocated items, including cash, PP&E and the elimination of inter-segment

transactions.

4. Earnings Per Share

(PPL)

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common
shares outstanding dunng the applicable period. Diluted EPS is computed by dividing income available to PPL common shareowners
by the weighted-average number of common shares outstanding, increased by incremental shares that would be outstanding if
potentially dilutive non-participating securities were converted to common shares as calculated using the Treasury Stock Method
Incremental non-participating securities that have a dilutive impact are detailed in the table below.

Reconciliations of the amounts of income and shares of PPL common stock (in thousands) for the periods ended June 30 used in the
EPS calculation are:
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Three Months Six Months

2016 2015 2016 2015

Income (Numerator)

Income from continuing operations after income taxes $
483 $ 250 $ 964 $ 802

Less amounts allocated toparticipating securities
1 1 3 2

income from continuing operations afterincome taxesavailable to PPLcommon
shareowners - Basic and Diluted j

482 $ 249 $ 961 $ 800

Income (loss) from discontinued operations (net ofincome taxes) available toPPL
common shareowners - Basic and Diluted $

— $ (1,007) $ — $ (912)

Net income (loss) j
483 $ (757) $ 964 $ (110)

Less amounts allocated to participating securities
1 1 3 2

Net income (loss) available toPPL common shareowners - Basic and Diluted $
482 $ (758) $ 961 $ (112)

Shares of Common Stock (Denominator)

Weighted-average shares - Basic EPS 677,145 668,415 676,293 667,698

Add incremental non-participating securities:

Share-based payment awards 3.584 2,871 3,480 2,315

Weighted-average shares - Diluted EPS 680.729 671,286 679,773 670,013

Basic EPS

Available to PPL common shareowners:

Income from continuing operations afterincome taxes $ 0.71 $ 0.37 $ 1,42 $ 1.20

Income (loss) from discontinued operations (netof income taxes)
— (1.50) - (1.37)

NetIncome (loss) j 0.71 $ (1.13) $ 1.42 $ (0.17)

Diluted EPS

Available to PPL common shareowners:

Income from continuing operations after income taxes $ 0.71 $ 0.37 $ 1.41 $ 1.19

Income (loss) from discontinued operations (netof income taxes)
— (1.50) — (1.36)

Net Income (loss) $ 0.71 $ (1.13) $ 1.41 $ (0.17)

orthe periods ended June 30, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in
lousands):

Three Months Six Months

J L^ M Powered by Momingstar Document Research.The information contained herein may not becopied, adapted ordistributed andisnot warranted tobeaccurate, complete ortimely. The user assumes all risks for any damages orlosses arising from any
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2015 2016
Stock-based compensation plans(a) -,r,c

795 992 2,920

'"RIP

2015

2AZ1

843
370 424 772

directtl'" '̂' performance units, vesting of restricted stock and restricted stock units and conversion of stock units granted to

thousands) were excluded from the computations ofdiluted EPS because the
effect would have been antidilutive. o Locausc luc

Three Months Six Months

2015 2016 2015

Stock options ^o,696 348 696 1,085

Performance units 78 — 79
73
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5. Income Taxes

Reconciliations ofincome taxes for the periods ended June 30 are as follows.

(PPL)

Three Months Six Months

2016 2015 2016 2015FcJcial Iiieuiiie lax on Income trom Continuing Operations Before
Income Taxes at statutory tax rate -35% j 236 $

112 $ 467 $ 382

Increase (decrease) due to:

State income taxes, net offederal income tax benefit 9
9 22 29

Valuation allowance adjustments 3

Impact of lower U.K. income tax rates ^45)
5

(36)

9

(99)

8

(98)

Federal and statetax reserve adjustments (a)

Interest benefit on U.K. financing entities (4)
(12)

(3) (9)

(12)

(11)

Stock-based compensation (b)

Other
(4)

(11)

(8) (10)

Total increase (decrease) (44)
(41) (96) (94)

Dtal income taxes j 192 $
71 $ 371 $ 288

(a) During the three and ^ months ended June 30. 2015, PPL recorded atax benefit to adjust the settled refund amount approved by Joint Committee of Taxation for
the open audit years 1998 - 2011.

(b) During the three and six months ended June 30. 2016. PPL recorded lower income tax expense related to the application of new stock-based compensation
accounting guidance. See Note 2 for additional information.

(PPL Electric)

Three Months Six Months

2016 2015 2016 2015

Federal income tax on Income Before Income Taxes at statutory tax rate - 35% $ 44 $
30 $ 97 $ 81

Increase (decrease) due to:

State income taxes, netof federal income tax benefit g
4 18 14

Federal and state tax reserve adjustments

Depreciation not normalized (2)
2

(1) (3)

2

(2)

Stock-based compensation (a) (2)
(7) —

Other I (I)

Total increase(decrease) 4
6 7 14

Total income taxes j 48 $
36 $ 104 $ 95

Source: PPL CORP. 10-Q. August09. 2016
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(a) During the three and six months ended June 30, 2016. PPL Electric recorded lower income tax expense related to the application of new stock based
compensauon accountmg guidance. See Note 2for additional information. application otnew stock-based

XE)

Three Months Six Months

Increase (decrease) due to:

State income taxes,net of federal incometax benefit

Valuation allowanceadjustments (a)

Stock-based compensation

Other

Total increase (decrease)

Total income taxes

2016 2015 2016 2015

$ 47 $ 37 $ 114 $ 104

5 4 12 11

— 5
— 8

— — (1)

(!) (1) (2) (2)

4 8 9 17

$ 51 $ 45 $ 123 $ 121
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) Represents avaluation allowance against tax credits expiring in 2016 and 2017 that are more likely than not to expire before being utilized.

(LG&E)

Three Months Six Months

2016 2015 2016 2015

Federal income tax on Income Before Income Taxes at statutory tax rate -35% $
22 $ 20 $ 54 $ 50

Increase (decrease) due to:

Stateincome taxes, netof federal income tax trenefit
2 2 6 5

Other
—

(1)

Total increase (decrease)
2 2 5 5

Total income taxes j
24 $ 22 $ 59 $ 55

(KU)

Three Months Six Months

2016 2015 2016 2015

Federal income tax on Income Before Income Taxes at statutory tax rate - 35% $
31 $ 22 $ 73 $ 66

Increase (decrease) due to:

State income taxes, net of federal income tax benefit
3 2 7 7

Other
—. (2)

Total increase (decrease) 3 2 7 5

Total income taxes j 34 $ 24 $ 80 $ 71

Other (PPL)

In February 2015, PPL and the IRS Appeals Division reached asettlement on the amount of PPL's refund from its open audits for the
years 1998 - 2011. In April 2015, PPL was notified that the Joint Committee on Taxation approved PPL's settlement. In the second
quarter of2015, PPL recorded a tax benefit of$23 million, which included an estimate ofinterest on the refund. Of this amount, $11
million was reflected in continuing operations. PPL finalized the settlement ofinterest in the second quarter of2016 and recorded an
additional $3 million tax benefit.

6. Utility Rate Regulation

(AU Registrants)

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility operations.

urrent Regulatory Assets:

Environmentalcost recovery

Generation formula rate

PPL

June 30,

2016

6 $

13

December 31,
2015

24

7

PPL Electric

June 30,

2016

December 31,
2015

Source: PPL CORP. 10-Q. August 09. 2016 o
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Transmission servicecharge

Other

Jtal current regulatoryassets (a)

38

10

5

34

10

7

48

10

2

12

10

3

13

Source: PPL CORP. 10-Q, August 09, 2016 d„

^ tZelZ'T"'hT' rcompleteor timely. The user essumes ell risks lor srty ds°r '̂̂ s o^toi^s^L/from anyuse ofthis information, except tothe extent such damages orlosses cannot belimited orexcluded by applicable law. Past financial performance isno guarantee offuture results.



Table of Contenis

Noncurrent Regulatory Assets:

Defined benefit plans

Taxes recoverable through future rates

Storm costs

Unamortized loss on debt

Interest rate swaps

Accumulated costof removal of utility plant

AROs

Other

Total noncurrent regulatory assets

Current Regulatory Liabilities:

Generation supplycharge

Demand side management

Gas supply clause

Universal service rider

Transmission formula rate

Fuel adjustment clause

Storm damage expense

Other

Total current regulatory liabilities

NoncurrentRegulatoryLiabilities:

Accumulated cost of removal of utility plant

Coal contracts (b)

Power purchase agreement - OVEC (b)

Net deferred tax assets

Act 129 compliance rider

Defined benefit plans

Interest rate swaps

Other

Total noncurrent regulatory liabilities

June 30,
2016

800

331

79

66

148

139

187

12

PPL

December 31,
2015

PPL Electric

June 30,
2016

460

331

23

41

139

December 31,
2015

469

326

30

42

137

1,762 $

809

326

93

68

141

137

143

16

1.733 995 $ 1,006

26 $

10

6

27

10

14

6

99 $

695 $

8

79

24

19

27

80

3

935 $

41 $

8

6

5

48

14

16

7

145 $

691 $

17

83

23

22

24

82

3

945 $

26 $

6

27

14

_J

74 $

— $

19

19 $

41

5

48

16

3

113

22

22
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LKE LG&E KU

JuneM, Decem^r31, June 30, December 31, June 30, December 31,
2015 2016 2015

iirrent Regulatory Assets:

Environmental cost recovery $ 6$ 24$ 6$ 13$ $

Generation formula rate I •? 7
' — — 13 7

Other 3 4 2 3
1 1

Total current regulatory assets $ 22 $ 35 $
16 $ 14 $ 19
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LKE LG&E KU

Noncurrent Regulatory Assets:

Defined benefit plans

Storm costs

Unamortized loss on debt

Interest rate swaps

AROs

Plant retirement costs

Other

Total noncurrent regulatory assets

Current Regulatory Liabilities:

Demand side management

Gas supply clause

Fuel adjustment clause

Other

Total current regulatory liabilities

June 30,
2016

December 31,
2015

June 30,
2016

December 31,
2015

June 30,
2016

December 31,
2015

340

56

25

148

187

5

6

767 $

10 $

10

5

25 $

Noncurrent Regulatory Liabilities:

Accumulated cost of removal

of utility plant $ 695 $

Coal contracts (b) 8

Power purchase agreement - OVEC (b) 79

Net deferred tax assets 24

Defined benefit plans 27

Interest rate swaps 80

Other 3

Total noncurrent regulatory liabilities $ 916 $

(a) These amounts are included in "Other current assets" on the
Balance Sheets.

340

63

26

141

143

6

^

727

6

14

4

32

691

17

83

23

24

82

3

923 $

215 $

31

16

106

70

440

5 $

2

1

304 $

3

54

23

40

3

427 $

215

35

17

98

57

424

4 $

6

2

1

13 $

301 $

7

57

23

41

2

431 $

125

25

9

42

117

5

4

327 $

5 $

8

4

17 $

391 $

5

25

1

27

40

489 $

(b) These liabilities were recorded as offsets to certain intangible assets that were recorded at fair value upon the acquisition of LKE by PPL.

iegulatory Matters

U.K. Activities

Ofgem Review of Line Loss Calcuiation

125

28

9

43

86

6

^

303

12

3

19

390

10

26

24

41

1

492

Source: PPL CORP. 10-Q, August 09, 2016
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°" DPCR4 line loss incentives and penalties mechanism. WPD began refunding its
i'̂ ' of'ine losses to customers on April 1, 2015 and will continue through March 31, 2019 The liabilitv at
June 30, 2016 was $39 million. •'

.xentucky Activities

CPCN and ECR Filings(PPL, LKE, LG&E andKU)

On January 29, 2016, LG&E and KU submitted applications to the KPSC for CPCNs and for ECR rate treatment regarding upcoming
'construction projects relating to the EPA's regulations addressing the handling of coal combustion by-products and

MATS. The construction projects are expected to begin in 2016 and continue through 2023 and are estimated to cost approximately
$316 million at LG&E and $678 million at KU. On June 13, 2016, LG&E and KU filed aunanimous settlement agreement with
intervenors in the proceedings. The proposed settlement provided for recovery of the costs incurred by LG&E and KU for the projects
requested in the original applications, with adjustments for amortization or depreciation methods and periods for CCR impoundment
projects. The proposed settlement also included the parties' support for LG&E's
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